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World News

Navy admits

I!-arms on

stricken

Soviet sub
The safety record of the Soviet
Navy and its large fleet or
nuclear-powered vessels has
become a focus of international
concern following anaccident
aboard one of its cruise misflflp

submarines off northern Nor-
way.
The Soviet Navy last night
confirmed that there were
nuclear weapons on board but
said they were safe. The sub-
marine's reactor had broken
down and it was struggling
back to its base on the Kola
Peninsula. Page 21

Uno under pressure
Japan's ruling Liberal Demo-
cratic Party seemed to be pre-
paring to abandon Prime Min-
ister Sousuke Uno after a
double shock - a severe by-elec-
tion defeat ami the public
appearance of a woman who
claims he paid her to be his
mistress. Page 21

Soviet clears agenda
The two chambers of the new
Supreme Soviet, the standing
parliament ofthe USSR,
approved a mammoth agwwh
of legislation to be enacted in
its first month inrhuting a
draft law on changing taiaHfln

procedures. Page 2

Oil insurance urged
The Administration of US Pres-
ident George Bush will press
for international action to pro-
vide insurance against all

Spills as well as legislation to
assist clean-ups. Page 6

India protest arrests
Hundreds of opposition leaders
were arrested in India on the
14th anniversary of Mrs Indira
Gandhi's period of emergency
rule for demonstrating against
the Government. P&ge 4

Athens pact sought
Greece's acting Socialist Prime
Minister, Mr'Andreas Papan-
dreou, continued efforts from
his Athens hospital bed to
form a coalition government
with the opposition Commu-
nists. Page 2

Iran plans reactors
Iranian Prime Minister Hus-
sein Musavi has reportedly

said Iran plans to build nuclear
reactors “for peaceful pur-

poses”. Page 4

Plebiscite ruled out
Carlos Menem, who takes over

as Argentina’s President in

July, has ruled out a national

plebiscite on whether to grant

an amnesty to armed Cnees
members charged with human,
rights abuses. Page 6

Warsaw prices move
A mounting budget deficit and
fast emptying shelves in the

shops are forcing the Polish

Government to tackle the prob-

lem of putting up food prices,

page 3

Myers freedom claim
Rezso Nyers, the new Hungar-

ian leader, cast aside what he
called the old concept of social-

ism and said that Hungary was
the first East bloc country to

recognise Western concepts

of freedom. Page 3

Piracy charges
Four Thai fishermen have been
arrested for killing about 130

Vietnamese boat people in a
pirate raid.

Robin’s nest ablaze
Thieves Wood in Sherwood
Forest in the English Midlands,
where the legendary outlaw
Robin Hood was said to have

had his hideout, was destroyed

hw fire.

Business Summary

Sony plans to

fund growth

with $1.55bn
share issue
SONY, Japanese consumer
electronics maker, is to raise
about Yzaobn (SLSSbn) next
mouth in a share issue
designed to fund the «wpmwinn
of Hemlramdurtor production
by subsidiaries in Japan and
to expand its television inter-

ests in the US, including, per-
haps, further investment in
the development of hlgh-defim-
dan television. Page 21

COFFEE: Deepening gloom
about the outlook for the Inter-
national Coffee Agreement
sent prices for the commodify
down to 9%-month lows on
the London Futures and

Coffee
2nd position Mures £ pertome

Options Exchange. The Sep-
tember futures position in Lon-
don at £1,043 a tonne, down
£41 on the day. Commodities.
Page 32

ELMROYAL Dutch Airlines,
which is involved in a $4.05bn
tender offer for Northwest Air-
lines, will own about 10 per
cent of the US airline bnt will

have only *L9 per cent of the
voting rights if the bid suc-
ceeds. Page 23

EX-CELL-O, West German
Ttnw.hine tool mairnfiirtiiiwr,

is to become the first German
company to be Quoted on the
rtrylr marfcgfc after a wmrwgp-
ment buy-out. Page 21

UK Takeover Panel has ruled
out any change in ^trigger
level” at whkdfthe acquisition
or bufidrup of a stake in a tJK
company obliges the holder
to launch a full bid. Page 20

BOHR2NGER MANNHEIM.
West German phannacenticals
company, agreed to buy Tbho
Pharmaceutical Industries,

Japanese drugs concern, in
a rare corporate acquisition

by a foreign company in Japan.
Page 24

PETBOBRAS, Brazil’s national

ail company, has said it win
freeze its investment budget
at $2bn ttus year unless the
pTyifnmnnt permits retail

price increases for its products.
Page 23

TAMPELLA, Finnish engineer-
ing and forest products group,
is to acquire toe Italian pack-
aging company Carta Carton!
CeUulosa Group (CCC) for an
undisclosed sum. Page 22

VNU, the Netherlands’ largest

publisher, announced that it

had sold three electronics mag-
azines in the US with a com-
bined turnover of FI 50m
($25m). Page 22

HONG KONG is to continue
its fight against anti-dumping
duties imposed on exports of
video cassette tapes. Page 4

TWO wtniTMnipa in the Mitsui
group are paying about £13fen
($209m) for an office develop-
ment still under construction
in central London. Page 8

TATA Engineering and Loco-
motive Company (Telco).

India’s second-largest private
sector company, consolidated
its position in the tight com-
mercial vehicle market with
23 per emit share. Page 24

STOREBAELT, Danish state-

owned bridge construction
company, signed a DKrfJLiftn

(2410m) bridge building con-

tract with an international

consortium in the face ofa pro-

test from the European Can-
mission. Page 6
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Thatcher fails to

halt moves towards
EC economic union
By Our Foreign and Political Stall In Madrid

A MAJORITY of the European
Community’s 12 member states
last night seemed to be head-
ing towards a commitment to
the Delors plan for economic
and monetary union. This was
despite strong resistance from
Mrs Margaret Thatcher, the
Rrrtiati Primp Minister
After four hours of fierce

debate at the meeting at heads
of government in Madrid, a
majority led by France and
West Germany emerged in
firvour of an early decision to
Mil an intergovernmental con-
ference to reshape Community
monetary institutions.

Such a meeting would be
charged with revising existing
EC treaties to implement the
phased movement to monetary EC
union outlined in the report West German Cfc

prepared by the committee dent Francois M
hpaifcH by European Commis-
sion President Jacques Delors.

The report was formally pres-

ented at the summit yesterday.
A conference could be called

by majority decision. But any
decisions on treaty changes
could not be taken without
Britain’s approval because
unanimity is required.

The Spanish presidency was
last night trying to draft a
compromise form of words that

would link the general agree-
ment among the Twelve on
starting a new phase ofgreater
monetary co-operation in mld-
1990 with preparatory work on
further stages of the Delors
report requiring treaty revi-

sion. tian due by mid-
Mrs Thatcher sought to head Most, but not

;

off any daal that would lead to ers were unimp:
automatic advance to mane- attempts at cone
tary nwinn. She refused to dent Francois 1

accept the full Delors prescrip- France ignored h
tian far a single central bank- offer to take ste

mg system and eventual rfngte EMS fully, ai

currency. accused the TJK
In what-she termed a posi- ing to backtracl

five contribution to the sum- political rnmurih
mit, she set out the conditions year ago at Hang
under which the UK would Delors committee
tafa» sterling into the European “The ideologic

Monetary .System's exchange now open," he ss

rate mprhanism. take political ded
Accepting the first stage of ing that the 12

EC summit host Felipe Gonzalez, Prime Minister erf Spain, greets

West German fliawwiinr Hrfmrt Kohl (above) and French Presi-

dent Francois Mitterrand (below) In Madrid yesterday

the Delors report, she said
Britain could take up full mem-
bership of the EMS when UK
Inflation had fallen, the single
market had been completed,
and when capital and other
financial markets had been
fully liberalised.

Her statement gave no date
for entry and left the impres-
sion she remains unenthusias-
tic about such a move before

the next British general elec-

tion rtiip by mid-lflffl,

Most, but not all, other lead-

ers were unimpressed by hex-

attempts at conciliation. Presi-

dent Francois Mitterrand at
France ignored her conditional
offer to teicp sterling into tte
EMS fully, and virtually
accused the TJK iaarfer of try-

ing to backtrack on broader
political Hwmrihmmk made a
year ago at Hanover, when the
Delore committee was set up.„. ;

“The ideological debate Itf"

now open," he said. “We must
'

tab* pnlrHral dOCfajoPE,* stress-

ing that the 12 governments
should convene a conference.
Treaty revision is required for
any change in EG monetary
institutions.

Chancellor Helmut rnw of
West Germany effectively lent
his weight to an intergovern-
mental conference, on two con-
ditions. The conference should
start only after stage one had
Started on July 1 1990, timed to
coincide with removal of all
capital controls in the eight

richest EC states. Preparations
for stages two and three would
also have to be “sufficiently far

advanced" for substantive
negotiations.
While Mrs Thatcher was

alone in opposing a firm com-
mitment to monetary nninw,

some other countries were dis-

inclined to hurry into treaty
revision.
Mr Foul ScfaHrter, tiw Danish

^Prime Minister, described his
position as being “somewhere
in between" Mrs Thatcher’s
and the unreservedly proDe-
lore majority. The Dutch and
Luxembourg leaders also
expressed concerns about ill-

prepared haste.
Mrs Thatcher expressed her

belief that the UK partiament
would not accept the transfer
of sovereignty involved in cen-
tralised co-ordination of eco-
nomic and fiscal policy. She
believed other leaders could
have similar problems with
their legislatures.

Background, Page 2

World Bank yields to pressure

and defers loans to Peking
By Peter Ridden, US Editor,

THE WORLD BANK is to defer
consideration of several new
loans totalling $7BQm to China,
thoqgh it will continue to dis-

burse money under pro-
grammes already committed.
The bank’s decision yester-

day follows strong pressure
from the US and other industri-

alised nations which are share-
holders in the World Bank.
These countries want new
kuna postponed as a protest

over the arrest and execution
by the Chinese authorities of
pro-democracy demonstrators.
The deferral will affect seven

new loans, jw.inrting those for
an urban project in Shanghai
and a new transport scheme.
However, the bank already

has a number of large-scale

commitments in China which
will not be affected. These total

around $3-2bn, of which
$l.49bn has still to be dis-

bursed. hi addition, the Inter-

:
national Development Agency,

the bank’s concessionary loan
subsidiary, has commitments
amounting to $4.7bn to China,

of which $2.9bn has not yet

in Washington

been disbursed.
The World Bank’s decision

therefore represents a careful
balancing act between the con-
cerns of its major shareholders
and its reluctance to break off
relations with China.
This was reflected in the

warding of its statement which
said that the bank, “in consul-
tation with the Chinese author-
ities has ih>flitted to defer con-
sideration of several loans
pending before the bank’s
board of executive directors.
The timing of discussion on
such loans will be kept under
review and determined in con-
sultation with the Chinese
authorities.”
This approach avoids a possi-

bly divisive vote on the bank’s
board. Such a deferral has
occurred before when there
have been political upheavals
as, for example, in Latin Amer-
ica.

The decision followed a
report by Mr Javid Burin, the
director of the World Bank’s
China department, who was in
Peking and other Chinese

Considering a change of
heart at the British Bar

The Lord Chancellor,

Lord Mackay. Is

understood to be
reconsidering his con-
troversial proposals
for reform in the legal

system - proposals
that would end the
barristers’ monopoly
on rights of audience
in the higher courts.

Page 19
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cities last week to assess the
nihiann^
The key influence was

strong political pressure, par-
ticularly from the US, the
bank's largest shareholder,
which last week urged “a post-

ponement of consideration of
loan applications in interna-
tional organisations, at least
for the time being.”
By chance, Mr Barber Cona-

ble, the World Bank’s presi-
dent, last week had lunch at
the White House with Presi-
dent George Bush, an old
friend.

Mr Bush’s approach has
been to signal strong disap-
proval of the Chinese crack-
down by suspending military
sales and all high-level govern-

ment-to-goverament contacts
hut not to interrupt existing
trade and economic relation-

ships. Democrat leaders in
Congress have urged the Presi-

dent to speak out more dearly
on the issue.
Japan has suspended its new

development ami other assis-

tance to China.

Yinoal—lw A flawed story of industry >——3
Twfcayi Bites eagerly at the Stinger missile

project s

Indte Reluctant to swallow bitter pill of drugs

patent reform — B

Managements Product design - a valuable

competitive tool — ... ,— M
BMteri— comments Peace moves, in Africa,

Business links to schools— 18

Lose Markets; Bond; Gateway 23

fedM—Oflp How Fiat and VW are responding
I to the Japanese challenge 31

Financial Futiirw 49 Raw Mottclate 32
Goto 32 Stock Mtolnf — 41
International bonda • <®-2B .yvall Street 44
jntiXapftal Markets 2MS 33

a Technology *
Management 14 UnltTrutoa 3M7
Money Markets 49 Weather 29
Observer — 18 World Index . 44

Bond is found
‘unfit’ for TV.
radio licences

SterfiSng

against the D-Mark (DM per Z)

3.3 * • • •

3.0 •

Index (ave. 1985 - 100}

By Bruce Jacques in Sydney

MR ALAN BOND, the
Australian businessman, yes-
terday received severe rebukes
to his business interests and
reputation from two Australian
regulatory bodies in the latest

blows to his plans to develop
his international brewing and
media operations.
In a long-awaited decision,

the Australian Broadcasting
Tribunal, which oversees the
government’s media policies,

found that Mr Bond was not a
fit and proper person to hold
broadcasting licences.
And the Australian Stock

Exchange suspended shares in
Bell Resources, a 58 per cent
controlled offshoot of Bond
Corporation, over a A$3.5bn
($2.7bn) brewery deaL
The moves come as Mr Bond

is attempting to reduce group
borrowing, which stands at
A$6bn, through a series of
major asset disposals fwi-iiiHing

the rale on international prop-
erty assets and a 20.4 per cent
stake in Lonrho, the UK-based
conglomerate. Mr Tiny Row-
land, chief executive of Lon-
tho, is preparing this week to
imliaaK annthw Severe atterlr

on tiie Bond group, having ear-

lier claimed that it is “techni-
cally insolvent.

”

Mr Bond immediately
aWaHtarf the Tribunal decision,
pledging to pursue every ave-
nue to clear his name through
a lengthy appeals process. Mr
Warren Jones, the chairman of
Bond Media, a 53 per cent con-
trolled Bond Corporation sub-
sidiary, added that it was an
interim decision and did not
affect tiie group’s licences.

The Tribunal indicated it

would refer the matter to the
Federal Court for determina-
tion of possible penalties
against Bond Corporation and
offered a two-week period for
ftirthardkgadflB ou the impli-

cations of yesterday’s decision.

The Tribunal’s finding fol-

lowed more than a year of
hearings intn a number ofmat-
ters, including a defamation
settlement between Mr Bond
and Sir Joh Bjelke-Petersen,
the former Queensland Pre-
mier, and alleged threats by Mr
Bond against Australia's big-

gest investor, the AMP Society.

The finding severely critic-

ised Mr Bond’s conduct and
also rejected his offer to disso-

ciate himself from the running
of his media empire. This has
been Mr Bond’s main tactic to
avoid an adverse finding. He
had offered to appoint an out-

side chairman and refrain from
involvement in running Bond

Media.
But the Tribunal found that

Mr Band’s position in his cor-

porate structure allowed him
to be involved in matters
affecting its broadcasting inter-

ests. “The lack of association

with Mr Bond and the two cor-

porations he controls with the
proposed restructured board
does not avoid the feet that Mr
Bond, by virtue of his share-

holding, remains in control of
the company," the judgment
said. “Apart from this we have
little confidence, in view of the
evidence we have heard in this

inquiry, in the notion that Mr
Bond would not ultimately pre-

vail in any significant area
where his overall interests
were involved.”
Mr Bond said last night he

was surprised that the Tribu-
nal rejected his undertakings
on dissociation. “We took
advice in relation to the under-
takings with a view to reach-
ing a cnirim^rrial decision,” he
said. “This was done so that
the matter could be resolved in
the best interests of our share-
holders and thousands of staff.

“As the undertakings were
not accepted, it seems inevita-

ble that the law will have to
ran its lengthy and expensive
course, with the Administra-
tive Appeals Tribunal rehear-
ing the whole matter again,
and also probable Federal
Court proceedings.
“We have a total commit-

ment to electronic broadcast-
ing in Australia and overseas.
No effort will be spared to have
this matter resolved in the best
interests of Bond Corporation
and, in turn, the shareholders
in Bond Media.” Mr Jones said
there were 114)00 shareholders
in Bond Media whose interests

needed protecting. “The ques-
tion must be asked — why pen-
alise 11,000 shareholders
because of the action of one,
when, in effect, that share-
holder has undertaken that
there will be no management
participation by him, and that
the board of the company will
remain completely indepen-
dent from him?"
On the Bell Resources mat-

ter, the Australian Stock
Exchange said the suspension
was because the market in the
company’s shares was unin-
formed. The exchange had ear-
lier sought undertakings from
both Bell Resources and Bond
Corporation that they would
comply with disclosure
requirements on their proposed
hrewery deaL
Background. Page 21

despite

repeated

By Simon Holbeiton,
Economics Staff, in London

PRESSURE for a rise in British

interest rates increased yester-

day as the pound weakened in
trading on the foreign
exchange markets despite
repeated intervention by the
Bank of England.

Sterling has depreciated by 4
per cent against the country’s
major trading partners since
Mr Nigel Lawson, Chancellor
of the Exchequer, ordered a 1

percentage point rise in base
rates to 14 per cent on May 24.

The pound has fallen by 8 per
cent this year.

The market exhibited all its

usual nervousness before the
release of monthly trade fig-

ures - May’s figures are due
this morning - but was fur-

ther unsettled when it became
clear that Britain's full mem-
bership of the European Mone-
tary System had been pushed
further into the future.

The pound closed at 89.7 on
the Bank’s trade-weighted ster-

ling index, compared with 90.3

on Friday, and below the 90
point level seen as a trigger for

the next interest rates rise.

This level is based on the
assumption that the Treasury
raises interest rates by one per-
centage point for every 4 per
cent depreciation in the pound
- a mechanistic approach it

has always denied.
In Madrid. Mrs Margaret

Thatcher, the Prime Minister,
appeared to make only limited
concessions to her fellow Euro-
pean Community political lead-
ers assembled for their half-

yearly summit Her conditions
for entry imply membership of
tiie EMS’s exchange rate mech-
anism after January 1933.

Analysts said yesterday that
the pound's steady decline has
taken it close to, or past, the
level at which they think
authorities will raise interest
rates and again raised doubts
about the Chancellor’s stated
policy of not allowing the cur-
rency to depredate.
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The Madrid summi t of EC government leaders witnesses a change of tactics by the UK in opposing the Delors report

thump the table over monetary union
By Philip Stephens, Political Editor, in Madrid

MRS Margaret Thatcher,
according to her aides, came to
the European Community’s
Madrid summit in a "construc-
tive, positive" mood. She also

arrived ready to stage a
retreat
As the summit leaders pre-

pared yesterday to take the
first step on the road which
most of them expect to lead to

full economic and monetary
union, there was a marked
change of tactics in the British
camp.
There was none of the

"table-thumping” which has
characterised the Prime Minis-
ter's performances at many
previous summits. She was
determined to make her views
heard but the tone was to be
conciliatory.
The Delors report, foreshad-

owing a three-stage move to

economic union, was not - as

in the days immediately follow-

ing its publication two months
ago — condemned out of hand.

Instead Mrs Thatcher praised

it as a “valuable analysis"

which showed how “fundamen-

tal” (a codeword for undesir-

able) were some of the implica-
tions of the later stages.

She underlined Britain's

commitment to implementa-
tion from mid-3990 of the mea-
sures outlined in the first stage

of the report, strengthening
economic and monetary policy

co-ordination within existing
institutions. She was “fully
behind” most of the proposals
in that stage, particularly
those liberalising of financial
and capital markets.

Britain was also ready to
reformulate its long-standing
position that it would take

sterling into the European
Monetary System's exchange
rate mechanism "when the
time was right".

Mrs Thatcher set down con-
ditions which, once met. would
provide the background for a
decision to join.

Aside from the assumption
of a sharp fall in Britain’s
inflation rate, they include the

completion of the single Euro-
pean market, the abolition of
all exchange controls, the full

implementation of a free mar-
ket in financial services and
the strengthening of the Com-
munity's competition policy.
The new formula does not

mean that Mrs Thatcher has
dropped her opposition to any
early decision to join. She
stressed that the precise timing
was a matter for the British
government alone and

remarked ominously that ster-

ling might still be vulnerable
to oil price shocks.
In theory, her conditions

would also allow her to delay
any decision on membership
beyond the next general elec-

tion, due by mid-1992.
But the aim - which

appears to have achieved a
measure of success - was to
convince her partners that at
last the Government had some
framework within which the
decision would be tabu ,

In the process. Mrs Thatcher
may find she has reduced her
own room for manoeuvre.
Assuming that Mr Nigel Law-
son, the Chancellor, does man-
age to bring inflation down by
next year, pressure within the
Cabinet and the Conservative
Party for early EMS member-
ship may well intensify.

Mrs Thatcher would vehe-

mently deny that her stance at

Madrid has been influenced by
the Government’s defeat in the

elections to the European par-

liament But she does appear

to have listened to Conserva-

tive Party critics who have
argued that the Conservative
rampaign had created a dam-
aging perception that she was
anti-European.
The more significant retreat,

however, may prove to be Mrs
Thatcher’s, albeit reluctant,

acquiescence that preparations
start for the implementation of

the second «nd third stages Of
the report Though she was
still holding out last night the
expectation is that the summit
will give a signal that the 12
nations intend to convene, per-
haps next year, an intergov-
ernmental conference on mone-

By David Buchan in Madrid

NEARLY all Mrs Margaret
Thatcher’s fellow EC leaders
welcomed the tone of her
promise to join a first stage of
greater monetary co-operation,

though many were disap-
pointed she could not commit
herself further.

The only threat came from
President Francois Mitterrand
who warned that If countries
like the UK were not ready to
go down the road to full mone-
tary union, "we would be
obliged to reconsider our posi-
tion" with regard to lifting
exchange controls next sum-
mer.
He explained that when he

agreed to join in abolishing
capital controls by July 1 next
year, he had “in mind that
there would be further stages
towards monetary union”. By
yesterday evening, about half

the EC states had lined up
firmly in favour of the Delors
report and, in particular, of the
European Commission Presi-
dent's call for a clear political

commitment to eventual revi-

sion of the EC treaties creating
new monetary institutions.

They included France, Italy,

Spain. Belgium and, somewhat
surprisingly, West Germany.
Chancellor Helmut Kohl

endorsed the necessity of "a
single process" leading
towards monetary union.
He said that the first stage of

more intensive economic and
monetary cooperation should
start next July - a Delors
committee recommendation
with which everyone including
the UK agreed. But he went on
to state the desirability of all

EC currencies belonging fully
to the European monetary sys-
tem by the end of next
year.

While endorsing the end goal

of monetary union, three coun-
tries - the Netherlands, Lux-
embourg and Denmark - laid

stress on wanting further
detail about the second and
third stages of the Delors
report. This emphasis did not
pot them in the British camp
but made them disinclined to

hurry into treaty revisions.

An inter-governmental con-
ference to achieve this need
not even be decided, let alone
launched, until the middle of

next year, Mr Ruud Lubbers,

Prime Minister of the Nether-

lands, said. His Danish coun-
terpart. Mr Poul Schluter,
described his position as
"somewhere In between” that

of theUK and the unreservedly

tary and economic union.

The insistence by Britain's

partners that such a confer-

ence be held underlined their

determination to maintain the

ijnk between the first stage

and the modi more radical sec-

ond and third stages of the
Delors report

It was a link which Britain

dearly wanted to break. Mr
Lawson only two weeks ago
fiemied that Britain was com-
mitted to monetary union and
described much of the analysis

of the latter part of the Delors
report as "totally flawed".

Mrs Thatcher repeated yes-

terday that the centralised EC
control over national fiscal pol-

icies implied by the Delors
report would not be acceptable

to the Westminster parliament
The Government nas had to

accept, however, that many of

areits European partners

determined to press ahead with

the process.

Mrs Thatcher’s tactic now is

to try to widen the discussions
beyond the particular concept

of monetary union drawn up

by the Delors committee: to

fight from the inside rather
than be left behind in a two-

speed Europe.
Other countries share her

reservations about some of the

implications of the process.

But the evidence of the Madrid

summit, with France and West
Germany locked again in their

frqflrtinwa) alliance, is that the

momentum towards eventual
monetary union may prove
unstoppable. Mrs Thatcher yes-

terday spoke of the shared aim
of greater monetary co-opera-

tion. Most of her counterparts
talked about union.

Spain pushes single

market forward
By WtlUarn Dawkins

NEIGHBOURS: Spain’s Gonzalez (right) welcomes Portugal’s Cavaco Silva to Madrid

pro-Delors camp.
A trio of small countries,

Ireland. Greece and Portugal,
entered modest reservations.
They stressed their desire for

the Delors report to be adopted
in its entirety, including a fur-

ther increase in structural eco-
nomic aid to poorer outlying
regions, something which Mrs

Thatcher spoke against yester-
day.

If all countries were required
to join the EMS next year, as
leaders like Mr Kohl were sug-
gesting yesterday, that would
pose problems for Greece and
Portugal. However, neither is

committed to lift capital con-

trols until 1994-95.

UK and Spain
join forces to

fight drags
By William Dawkins
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BRITAIN AND Spain
yesterday agreed to join forces

In the battle against interna-

tional drug trafficking.

Sir Geoffrey Howe, the UK
Foreign Secretary, and Mr
Frandaco Fernandas Ordonez,
his Spanish counterpart,
signed the accord in the mar-
gins of the summit

It allows police and customs
authorities free access to take
action against narcotics deal-

ers on each others’ territories.

The accord extends Britain’s

1986 Drag Trafficking
Offences Act, which allows
police to trace, freeze and con-
fiscate the proceeds of drug
dealing. It gives British and
Spanish police the same pow-
ers in each others’ countries.
This is tiie first such bilat-

eral agreement since the Brit-

ish act came into farce, though
the UK already has similar
arrangements with the US,
Canada, the Bahamas, Ber-
muda and Switzerland.

COMPLETION of the single
market plan was demanded by
Mrs Margaret Thatcher yester-

day as a key precondition for

putting sterling into the EMS
rate mechanism.

She was speaking of the abo-
lition of exchange controls due
by July 1990 and of the liberal-

isation of fbmweiai services, an
area where the Spanish EC
presidency has matte exTrilapt
progress in recent months.
But Britain also wants better

progress on the liberalisation

of the tehynunrantiteationg and
transport industries, freer pub-
lic procurements and common
intellectual property rules, said
officials.

It could be a high price. For
Community leaders were
uncomfortably reminded by
the European Commission yes-

terday that substantial politi-

cal obstacles have yet to be
overcome if project 1992 is to
be achieved on time.
Hie good news is that just

over half way through the
eight-year programme, member
states have adopted 128 of the
279 paints in the plan accord-
ing to a Commission report
presented to the summit yes-
terday. The report was offered

for incorporation into the final

conclusions.
During Spain’s six-month

presidency final or preliminary

agreement was reached on 26
barrier-breaking measures
from the original internal mar-
ket piap inrfiirfing a common
EC banking licence and rules

against in«ddpf trading. Add in
a number of mainly routine
but related free trade propos-

als, not listed in the formal
blueprint, and the Spanish
score counts up to the mld-SOs.

The numbers game can be
misleading but the Spanish
achievements on banking,
tprfmteai standards and public

procurements have left Madrid
with a reputation as an effi-

cient determined EC chair-

man.
The bad news, says the Com-

mission report, is that member
states show a distressing ten-

dency to drag their feet when
it comes to transforming these
jdans into national law. Only
two of the 68 internal market
directives due to have been
fully implemented across the
EC by now have actually been
turned into legislation in all 12
member states, says the report.

Moreover, it deplores the fact

that governments have so far
been unable to take any inter-

nal market decisions requiring
unanimity mainly reserved for
tax matters niw VAT approxi-

mation or for some measures
for the free movement of peo-
ple.

Ryzhkov
faced with

dilemma on

nominees
By Quentin Peel in

Moscow

Strasbourg gives Delors
plan qualified backing
By William Dawkins

THE EUROPEAN Parliament
yesterday gave qualified sup-
port to the Delors committee’s
three-stage plan for monetary
and economic travwy

Lord Plumb, outgoing presi-

dent of the Strasbourg Assem-
bly, told EC leaders that the
Parliament “fully supports this

objective." ft believes "this is

the moment ... to chart the
way forward.” he said.
But the summit should con-

fine itself to werirtwg immediate
agreement on phase one of the
Delors plan, he said. This
places the Parliament close to

the UK-led minority advocat-
ing a cautious approach to
monetary union, though Lord
Plumb added that the Parlia-
ment supported “the whole and
not just the part" erf the plan.
Immediate agreement was

needed on closer monetary co-
operation within existing insti-

tutional roles and the entry erf

all EC currencies into the ems
exchange rate mechanism.
Decisions on details of the sec-
ond and third phases for a sys-
tem erf European central banks
and a single EC currency
should be left for later.

Italian pay indexation at risk
By John wyiea in Rome

ITALIAN industrialists are
expected to threaten formally
today to abandon the scuta
mobile system of wage indexa-
tion unless the unions and
eventually the Government
join a concerted action to halt
a rise in wage costs now run-
ning at an annual rate of 10 per
cent

Negotiations between leaders
of Confindustria, the main rep-
resentative of industry, and
secretaries of the three union
confederations are coinciding
with a growing concern about
the national inflation rate
which, according to figures
published at the end of last
week, reached 7 per cent in
June.

Mr Sergio Pininfarina. Con-
findustria's president, first
floated the idea of renouncing
the scala mobile, a fortnight
ago in a move which he admit-
ted was aimed at forcing the
unions to concentrate on the
problem at rising costs.
Most of tiie main private sec-

tor wage contracts came up for
renegotiation from the end of
the year and the employers are
clearly anxious to restrain
union ambitions when their
pay claims are put together in
tb6 avzttnzm.
The immediate problem fac-

ing Confindustria is procedural
since the current scabs mobile
agreement is automatically
renewed unless either employ-

ers or unions give notice of
withdrawal by the mid of this
month. Mr Pininferhia wants
the unions to agree to move
this deadline until the end of
October to allow time to work
out the framework of what
would. In effect, be a private
sector wages policy.
The three union confedera-

tions have not yet found a
common response, afl want to
Preserve the scabs mobile but
the two smaller groups, the
Gisl and the Dll also seem nr
pared to acknowledge that
there is a problem of labour
costs. Cgfl, the largest, has so
for refused to discuss the i«mn
under any kind of threat
against wage indexation.

Papandreou negotiates on new
coalition from hospital bed

MR NIKOLAI Ryzhkov, the

Soviet Prime Minister, today

faces a novel dilemma for a

Soviet leader - whether or not

to abandon several key nomi-

nees for jobs In his new gov-

ernment, in the face of popular

hostility, or force them
through the parliament thanks

to his guaranteed majority.

Deputies in the new
Supreme Soviet and the Con-

gress of People’s Deputies have

combined to reject the nomina-
tions of potentially powerful
figures in the new adminMra-
tion * as well as three deputy

presidents of the Soviet
Union's Supreme Court
The list of those who failed

to pass the scrutiny of the spe-

cialist committees includes a

candidate to become one of

three first deputy prime minis-

ters, the new Minister of Oil

and Gas, the chairman of the

powerful State Prices Commit-
tee, and the new chairman of

Gosbank. the state central
hawit- Others are the Minister

of Culture and the Minister erf

Sport.
The mast prominent casu-

alty was Mr Vladimir Kalashni-

kov, who as first deputy pre-

mier would hare been in

charge of agriculture and who
is also known as a close associ-

ate of Mr Mikhail Gorbachev,
the Soviet leader.

Mr Kalashnikov was accused
of hoing a high-handed Com-
munist Party chief in Volgo-
grad, and unsympathetic to
agricultural reform - in spite of

having spent ail his early
career under Mr Gorbachev in

his home region of Stavropol.
He was followed by Mr Gen-

nady Bogomyakov, another
Communist Party provincial
boss, this time from the Tyu-
men ofl and gas region of West-
ern Siberia. He got short shrift

from deputies after a scathing
attack on his record an protec-
tion of the environment and
social spending in Izvestia. the
government newspaper.
The lowest vote of afl was

for Ms Lyra Rozenova, pro-
posed by Mr Ryzhkov as the
new chairman of the State
Prices Committee. After a grill-

ing by the combined ranks of
the Committee on Veterans
am* the Committee on Labour,
Prices and Social Welfare, she
won only a single vote. As
Izvestia said in something erf

an understatement “The result
was not comforting to the can-
didate."
Mr Vladimir Gribov, a

department chief in Gosplan,
tiie feared State Planning Com-
mittee, who was supposed to
became tiie new chairman of
Gosbank. was also voted down
in committee.
Two other key Gosplan offi-

cials got a grilling, but sur-
vived with a majority in
favour.
The committees of the

Supreme Soviet spent all last
week examining the candi-
dates, as well as nominees for
the Supreme Court, and the
office of the Procurator-Gen-
eral.

There they rejected three
deputy chairmen, Mr S. Gusev,
Mr R. Tlkhomimov, and Mr A.
raatov. They also refused to
approve the nomination of Mr
A. Vassflyev, chief prosecutor
in the city of Leningrad, to
become the First Deputy Proc-
urator-General for the whole
Soviet Union — for allegedly
failing to pursue to pursue
investigations into top-level
embezzlement.
The entire process, con-

ducted behind closed doors,
and only erratically reported in
roe Soviet media, ha* proved
for more stormy than Mr Rjfcb-
kov might have expected. He
has reserved the right to re-
submit names to the full
Supreme Soviet now back in
session, where he finds the
objections “emotional” - but
ateo promised last week to
withdraw others if the objec-
tions were convincing.
The ministerial list has

borne the brunt of the" for frustration at the
t bureaucracy as a whole.

So for, there have been tew

By Andrlana lerocffaconoti in Athens

GREECE’S acting Socialist
Prime Minister, Mr Andreas
Papandreou, yesterday contin-
ued efforts from his Athens
hospital bed to form a coalition
government with the opposi-
tion Communists.
The Communist Alliance ran

third in the June 18 general
election in which Mr Papan-
dreon’s Socialist Party (Pasok)
was defeated by 39 per cent to
44 per cent by the conservative
New Democracy party led by
Mr Constantine Mitsotakis.
The current Greek electoral

system, however, prevented
the conservatives from secur-
ing an absolute majority of
seats in Parliament, plunging
the country into crisis.

Mr Papandreou has been in
hospital since last thursday
with pneumonia, a cardiac
infection and malfunction of

the kidneys and was feared
close to death in the early
hours erf Sunday morning.
Remarkably, however, he

had recovered sufficiently yes-
terday to see Mr ChariBaos Fto-

rakis, the Communist leader,

for 25 minutes. A medical bul-

letin said the Prime Minister's
health had improved.
Mr Ftarakis said after the

meeting that the Alliance
abided by its decision,
announced last week, to reject

a coalition with any outer
political force in favour of tiie

formation of a national unity
government as prescribed by
the constitution under the
so-called "fourth mandate”.
The Communists have already
turned down an offer to form a
coalition with New Democracy.
The Alliance leader said

however, without going into

details, that Mr Pa
had put forward an
log package of proposals’*. The
two sides said that these pro-
posals would be elaborated in a
second meeting today between
Mr Ftorakfc and Mr AMs Tso-
hatzopoulos, the acting Interior
Minister, who would be repre-
senting Pasok and the Prime
Minister. The Interior Minister
is cfakfly distinguished among
the Socialists for Us loyalty to
Mr Papandreou but is not con-
sidered a party heavyweight.

It was unclear on what con-
stitutional basis today's meet-
ing would be taking place. The
Socialists’ constitutionally pre-
scribed three-day mandate for
trying to pit together a viable
government officially expired
yesterday. The Communist
Alliance Is the next party fo
fine for receiving the mandate.

^ Mr Gorbachev'S
rartburo ' to spile of the feet

!3^!SifSi?,'enunent ***
uioztricabie from each other.Mj Ryzhkov’s original list
axed 50 ministers fium the for-
mwgovemment, but it was
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East-

clear way for N-test pacts
By wmtam Dullforcc in Geneva

THE 08 and the Soviet Union
are expected to resolve their
remaining differences over
bow to monitor nuclear tests
in talks which resumed in
Geneva yesterday.
Agreement on methods of

verification would open the
way for the US Senate to ratify
the 1974 Threshold Test Ban
Treaty (TTBT) and the 1976
Peaceful Nuclear Explosions
Treaty (PNET) which limit the
size of underground nuclear
explosions — the only ones still

permitted.
Chances of success in the

fourth round of the nuclear
testing talks have been boosted
by the satisfactory completion
last year of two joint US-Soviet
nuclear test experiments.
At these so-called joint veri-

fication explosions, one at the
US test site in Nevada, the
other at the Soviet site in Sem-

lpalatinsk, each side demon-
strated to the other the verifi-

cation techniques it was
proposing.

Both agreed to negotiate pro-
tocols to the two treaties which
would contain a "menu*1

of
acceptable techniques that
rather side could use to mea-
sure future nuclear tests. The
protocols would allow one
to attend the other’s test explo-
sions.

Mr Paul Robinson, bead of
the US team, said the new
round of talks, which is expec-
ted to last five or six weeks,
mined at “finalising the proto-
col language.”
There was a “high degree of

confidence" on both sides that
agreement would be reached.
Mr Igor Palenvkh. leader of

the Soviet delegation, said the
two sides had already worked
out a new verification mecha-

nism for the PNET and were
very dose to agreeing a draft
verification protocol for the
TTBT.
The TTBT limits the size of

underground nuclear tests to
150 kQotans. A kiloton equals
the explosive force of 1,000
tonnes of TNT.
The PNET restricts the size

of nuclear explosions used for
peaceful purposes.
Under the Reagan Adminis-

tration the US had refused to
ratify the treaties until effec-
tive verification measures had
been agreed.
The ultimate aim of the

talks — an end to all nuclear
testing — is still not within
sight The US, while acknowl-
edging a comprehensive ban as
a long-term objective, argues
that testing remains indispens-
able to maintaining a credible
nuclear deterrent

Polish Government steels itself

price of food
By Christopher Bobinski in Warsaw

A MOUNTING budget deficit
and fast emptying shelves in
the shops are forcing the Pol-
ish Government to tackle the
problem of putting up food
prices, even at the risk of
unleashing serious unrest.
The Government must

decide by how much and when
to increase prices in the wake
of its crushing election defeat
by the Solidarity opposition
which has left the future of the
Cabinet very tmpertain
The Council of Ministers

chaired by Mr Mieczyslaw
Rakowski, the Prime Minister,
is due to meet tomorrow to
debate the subject with Mr Ire-

neusz Sekula, who is responsi-
ble for the economy, urging
that big rises be brought in as
soon as possible.
Mr Sekula is being supported

in the debate by the ministers
of Agriculture and Internal
Trade, both of whom see the
dangers of having the market
collapse. The Government is

expected to seek support about
tackling the problem from the
representatives of the Solidar-

ity trade union and its official

counterpart, the OPZZ, and the
Solidarity farmers’ union at
talks In Warsaw today.

Among the alternatives are
raising all food prices from
July l; waiting tin the begin-
ning Of August; or limiting the
price rise to meat and going
ahead on July L
The rises would mean drop-

ping meat rationing which has
been in force since the begin-
ning of the decade. Some items
could go up fourfold.
Indexation of wages to price

inflation is due to begin in
August. At the weekend the
official unions demanded a
freeze on all prices until a new
Government had been
installed. In the past few days
the price of sugar, cigarettes

and alcohol and petrol have all

gone up as the Government
seeks to mop up the popula-
tion’s excess buying power.
The budget deficit, was origi-

nally planned for the year at ZL
l.ooobn (£773m), had reached ZL
3,500bn after five months
partly as a result of raising
prices paid to farmers In April
and the increased costs of pen-
sion payments.
On the free market the cost

of the dollar has risen from
some ZL 4,000 at the beginning
of last week to around Z1 5,500
yesterday as people sought to

anticipate further price rises.

Solidarity has yet to mafa»
its position clear on price rises,

as it is busy coping with the
political implications of its
election victory. This has left

the opposition movement
unwilling to participate in gov-
ernment and uncertain
whether to go along with the
election of Gen Wojciech Jaruz-
elski as President

Poland's new Parliament is

expected to meet on Friday to
be sworn in and choose chair-
men for both the Senate and
the Sejm, the lower chamber.
Both chambers could then
meet towards the end of next
week to elect the President
On paper, the Communists

and (heir allies have 299 depu-
ties in both chambers, while
the opposition controls 261;
and in theory, Gen Jaruzelski
should prevail, assuming none
of the Communist party depu-
ties decides to turn against
him.
This week’s meeting of the

party's central committee has
been put off till next week
when it wlH be by the
Politburo to recommend the
General for the post of Presi-

dent

French Jobless figures fall below 10%
By George Graham in Paris

FRANCE’S unemployment rate
dropped last month to 9.9 per
cent, breaking into single fig-

ures for the first time since

the current series of statistics
funn been published.
Unemployment in France

has been above 10 per cent
since 1985.
With 2.53m people regis-

tered as out of work, 0.7 per
cent less than the previous
month, the French employ-
ment figures continued the
improvement of the past year.

The steady reduction in the

number of jobless has been
due in part to an upturn In the
creation of new jobs.

Mr Jean-Pterre Soisson, the
Minister for Employment, said
that the figures were better
than he had expected, and that
the rhythm and momentum of
Job creation remained strong.

“The statistics reflect the good
health of the French econ-
omy," he said.

Mr Soisson said that he
planned to continue attacking
the basic problems of unem-
ployment through economic

measures, rather than through
the introduction of new tempo-
rary work schemes.
“Don’t count on me to create

new ‘parking’ measures,” he

France continues to face
problems with the long term
unemployed rather than with
seasonal or short term unem-
ployment.
Last month's statistics

showed that the average
period out of work had lengt

rated to 385 days from 370 days
a year earlier.

SPD chief sees no chance of

a sharper edge for Lance
By David Marsh and David Goodhart in Bonn

A flawed story of Yugoslav industry
Judy Dempsey, in Velika Kladusa, looks at the Agrokomerc case

THE UNSUSPECTING
traveller would be forgiven for
thinking that Velika Kladiisa

is like any other small town in

Bosnia-Hercegovlna. The 12.000

strong population consists of

Moslems, Serbs and Croats, the

birth rate is high and many
people still work on the land.

But unlike other towns in

Bosnia, this one is plastered
with billboards which promote
just one name: Agrokomerc,
the firm which boasted that it

could provide any household
with any ingredient for any
meal from breakfast to dinner.

This vast enterprise, which
until recently employed more
than 13,000 people, was the
pride and joy of the townspeo-
ple. But today the town Is

deeply divided over its loyal-

ties to Mr Fikret Abdic. the
man who founded Agrokomerc.
Mr Abdic languishes in a
prison not far from Velika Kla-

dusa waiting to be tried on
charges ranging from misman-
agement to downright fraud.
Some employees are not sur-

prised. They recall Mr Abdic’s
luxurious life-style, his cars
and villa on the coastal resort
of Rijeka. Others are pirated.
“We never had It so good
under Abdic.” they say. “He
turned Velika Kladusa inside-

out. Hb is a hero.”
Hero or not, Mr Abdic, like

many other managers during
the Tito years, ran the town
like a personal flefdnm.
Back in the 1960s, most of

the population earned a mea-
gre living off the land. Mr
Abdic sooned changed that He
first opened up a small food-
processing industry, employing
just a handful of people. He
gradually expanded the busi-
ness. By the late 1970s, party
and gmwBrnmpnt officials from
Belgrade would land their heli-

copters in Velika Kladusa to

sing the praises of Mr Atxfic.

Here was the future of Yugo-
slavia: a man who could

employ 13,000 people; a firm
which could export $70m worth
of goods; a town which could
boast full employment.
By 1983, the success story

started turning sour. Officials
In Sarajevo, the capital of Bos-
nia, began looking at the
books. They found that Agro-
komerc was issuing unbacked
promissory notes. But little
action was taken. After all,

Bosnia, like other republics in
Yugoslavia, was not run on the
bams of public accountability
but on the principle of patron-
age with jobs shared among
the local court, police. Commu-
nist party and town council.

In the meantime
,
millions Of

these promissory notes were
circulating throughout Yugo-
slavia. One of the representa-
tives on Agrokomerc’s work-
ers' council recalls that during
1987, the management was fill-

ing in between 3,000 and 5,000
notes a night. The federal
authorities were called in. The
books were scrutinised. Mr
Abdic, along with 28 people
from the board of directors
were arrested and over 120 oth-
ers charged.

The books showed up three
main faults. First, the export
figures were distorted. Agroko-
merc was not exporting $70m
of its products as it claimed
bat a mere S3,5m.
Mr Abdic also overemployed.

A biscuit plant was supposed
to employ 15 people but Agro-
komerc hired 60 people per
shift. “It looked good - high
employment. It meant credit
from the authorities,” one of
the union officials commented.
Above all, Mr Abdic sold

cheaply bnt bought expen-
sively. Shortfalls were gener-
ally made np by issuing prom-
issory notes. By 1987, over
50,000bn dinars ($3.3bn) of
these worthless notes were cir-

culating
Today each wage-earning cit-

izen of Bosnia now has to pay 3
per cent extra tax into a fund
to repay the promissory notes
while the firm has laid off over
4,000 people. Yet despite this,

there is now a campaign to free

Mr Abdic and allow him return
as director of Agrokomerc.
One of the men behind this

campaign is Mr Sead Kajte-

zovic, a brother-in-law of Mr

Abdic. Through cajoling, he
persuaded over 4,000 employ-

ees of Agrokomerc to demand
the release of their ex-boss.

At the same time, the new
management under Professor

Piija Osman bas plans to reor-

ganise the company. Mr Robert

Lazarevic, a member of the
workers' council, reckons the

new management has a good
chance of turning the company
around.

That, however, is exactly
what Mr Kajtezovic fears. A
successful Agrokomerc under
new management would have
no need for Mr Abdic. Already,
some of the workforce are
blocking the new proposals,
refusing to turn up to work
and bringing Agrokomerc fur-

ther into debt. “That is exactly

what they want,” says Mr
Lazarevic, adding, “that would
allow them to justify the
release and reinstatement of

Mr Abdic as boss.”
But times are changing. The

new government under Mr
Ante Markovic is no longer
prepared to turn a blind eye to

corruption and patronage.
Economists around Mr Mar-

kovic say the old system can
be broken by making enter-
prises independent and break-
ing the cosy relationship
between banks and businesses,

whereby enterprises could set

up hanks and then issue them-
selves with new credits.

Others remain sceptical that
the system can really change.
They say old habits die hard In

this part of the Balkans where
family and local connections
prevail over legality. Mr Mar-
kovic seems to know that,
which is why he remains popu-
lar among those who want gen-
uine competition and some
degree of public accountability

but deeply unpopular for those
who long for the good life of

the old days. Agrokomerc's
future may well signal which
side wins.

BANKS in the Yugoslav
republic of Serbia yesterday
began issuing bonds to loyal,

patriotic citizens in an effort to

rerive the flagging economy.
Through this campaign,

calied Zajma, the Serbian gov-
ernment hopes over the next
Six months to raise at least
Slbn and more than S.OOObn
Yugoslav dinars. Officials are
reluctant to specify how the
money will be invested, but
they claim that priority will be
given to those sectors of indus-
try which will produce the
quickest return.

They also promise that none
of the money will he used to

prop up loss-making industries.

The hearers of the bonds,
which are the brainchild of Mr
Slobodan Milosevic. Serbia's
populist President, will be paid
interest rates above bank rates.

Those who buy bonds in hard
currency will receive a 2 per
cent bonus.
Yesterday, as the banks

opened their doors, the patri-

otic queues were somewhat
shorter than had been expec-

ted. However, staff at Invest-

bank in downtown Belgrade
said 20 people had already
bought bonds. And, in a partic-

ularly impressive gesture of

loyalty, some had handed over
dollars and Austrian schillings.

Their photographs may now
appear in Polityka, the daily

which has become a beacon of

Serbian patriotism.
Banks are to set up special

Zajma accounts in enterprises.

The official explanation is that
it will make things easier for

the workforce to contribute.
More sceptical Serbs believe it

will exert pressure on all

employees to do so.
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THERE WILL be no
“modernisation” of the
short-range Lance nuclear
weapons on West German ter-

ritory, believes Mr Hans-
Jochen Vogel, chairman of the
country's opposition Social
Democratic Party (SPD). More-
over. if the SPD comes to
power in the December 1990
general election, it will aban-
don the four-nation European
fighter aircraft project.

In an interview with the
Financial Times, Mr Vogel
emphasised how the
short-range missiles, which the

US and Britain want to update
in the mid-1990s, remain a sim-

mering political issue in West
Germany, in spite of the com-
promise at the Nato summit
last mo&th papering over dif-

ferences between Bonn and its

Nato partners.
He stressed the closeness of

views between Mm and Mr
Hans-DJetrich Genscher, the

Free Democrat Foreign Minis-

ter, who has made dear his

wish for an eventual “third

zero" - the elimination of

short-range land-based weap-

ons from Europe.

Asked about the speech by
Mr Mikhail Gorbachev, the

Soviet leader, in Bonn a fort-

night ago calling for early
talks on reducing, and eventu-
ally eliminating, short-range
nuclear weapons, Mr Vogel
sai± “I agreed with the speech,

it corresponds to our position.

The Foreign Minister also
seems to have a similar opin-

ion. Gorbachev is talking about
a triple zero; we agree.”
Mr Vogel underlined his

deep misgivings about the
short-range weapons which
will remain in central Europe
after implementation of the
US-Soviet Intermediate

Vogel: no EFA either

Nuclear Forces treaty scrap-
ping medium-range missiles.

These weapons are mainly
deployed on, and aimed at,

East and West Germany.
“They (the short-range mis-

siles) are weapons for waging
war - and consciousness of

that has risen in Germany.
They are weapons which, if

used, would make much of cen-

tral Europe uninhabitable.
How can we be willing to des-

tory that which we say we
want to defend?"
He said the recent Nato Wln-

tex exercise, which simulated

the use of more than 30 of
these weapons, “has height-

ened sensitivities about this.”

Over the question of
“modernising" Lance. Mr
Vogel said this appeared out of

the question, whoever ruled in

Bonn in 1391. “As clever a man
as Franz Josef Strauss (the late

Bavarian Prime Minister) once
said that there would be no

majority for Lance modernisa-
tion. The political forces which
are with ns (the SPD), agreeing
that we should say ‘no’ to the
new weapons, are sufficiently

large that I do not think that

we shall see modernisation of
tte Lance.

“I don’t think it is possible to

station new weapons on the
territory of a country which
does not want them. Our posi-

tion (within the SPD) 1b dear
- and I have a feeling that
Genscher agrees with us."

Under President George
Bush's initiative, unveiled late

last month, for speeding up
East-West talks in Vienna
about reducing conventional
forces in Europe, negotiations

on cutting short-range nuclear

weapons will not start until an
accord cm conventional forces

has been at least partly imple-

mented. Mr Vogel Baid this

condition appeared to rule out

early talks on short-range
weapons, the goal set by the

Brain Government in April

“There is not a very high

probability that we will have
successful results from the

Vienna negotiations, and par-

tial implementation, by 1992.

This is the date when the US
wants to make a decision on

introducing and deploying the

new Lance follow-on weapons.

So the likelihood that we will

actually come to negotiations

on reducing short-range weap-

ons is rather small-”

Questioned about the SPD’s

attitude to British and US pro-

posals to introduce a new
stand-off air-launched nuclear

missile during the 1990s for

Nato air forces, Mr Vogel said:

"I have a healthy sensibility

towards nuclear weapons of all

sorts. I don’t see why we
should add to them.”
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Israel examines the aid dilemma
Dependency on US cash is questioned, writes Hugh Camegy

S
ENIOR Israeli economists

have been asking hard
questions about how

extensively the country relies

on US aid and how prepared it

is lor any reduction, questions

which are both uncomfortable

and pertinent.
Uncomfortable because ulti-

mately they deal with the issue

of Israel's ability to survive on

its own two feet. Pertinent

because US aid is declining in

real terms and - with
budgetary restraints taking

their grip in Washing-

ton - may fall further in years

to come.
The level of concern was

apparent at a seminar held by

the Israel International Insti-

tute, an independent Tel Aviv

think-tank. Billed as the first

serious public discussion, of the

matter in Israel, it was
attended by officials from the

defence establishment, the

finance ministry and
the central bank, among oth-

ers. . .

Among them was deputy

finance minister Yossi Beilin.

He said it was high time the

issue was addressed, noting by

analogy that the problems

brewing in the occupied terri-

tories had been neglected for

more than 20 years by Israel

before they erupted with such

serious consequences for the

country.
The message of the econo-

mists who prepared papers for

the seminar was, essentially,

that Israel's dependence on US
aid has become so ingrained

that a large, immediate cat

would be disastrous. Even rela-

tively modest cuts over time

would require serious and diffi-

cult adjustments in the local

economy.

IIS aid So Bsraet

us$bn (fiscal years)

82 84 86 8889
Sourea : US OwnraTt Pubfeatton*

us aid to Israel, which taken

with that for Egypt accounts

for 40 per cent of all annual US
overseas aid, began to build up

heavily after the Six Day War
of 1967 to levels of about $500m

a year. After the Yom Kippur

War of 1973 and the subse-

quent oil shocks it leapt again

and by 1980 it reached $3bn a

year. It peaked in 1986 at

$4J2bn before foiling to $3bn.

At the peak, aid from Wash-
ington accounted for the equiv-

alent of 18 per cent of Israeli

gross national product. In the

1980s there was a dramatic
shift away from loan aid to the

position today when almost all

the aid is in the form of gov-

ernment-to-goverament grant.

The primary reason for

much of these increases has
been to bolster Israel’s security

in times of war or threat Pro-

fessor Pinhas Sussman, a for-

mer director general of the

defence ministry, pointed out

in his paper that since the

early 1970s US defence aid had
played a vital part in enabling

Israel to build its share of

defence spending from 10 per

cent of GNP to as high as one

third of GNP.
This has fallen again to 16

per cent year, but Professor

Sussman noted that the share,

financed from own resources

was back to levels equal to

before the 1967 war. US assis-

tance enabled Israeli forces to

build up arms and equipment

at rates it could not otherwise

have achieved.
Without it, he says, Israel

would have been forced to
adopt “substantially different"

defence policies. “It is probable

the Middle East military and
political map would look very
different to what it does."

In fact, Israel has been in

considerable economic difficul-

ties anyway during the period

in spite of infnginns of aid.

Moshe Syrquin of the eco-

nomic department of Bar-flan

University asked if there was a
Unit between the “dismal" eco-

nomic performance since 1973

and the parallel big capital

inflows, mainly US aid.

Not entirely, was his own
answer. But he identified the

inflows as a culprit in helping

to induce a drop in investment

levels, a shift to non-tradeables
and a relaxation in flgeai disci-

pline by the government,
whose commitment to welfare

payments shot np in the
period.

“[Capital inflows] permitted

inefficiencies to go on, reforms

to be postponed and eventually

generated additional aid
‘requirements’," he said.

The economy had reached
crisis point by the mid-1980s,

with inflation In three figures,

debt totalling more than twice

GNP and the gap between gov-

ernment expenditure and taxes

OVERSEAS NEWS

Aquino
refuses land

minister’s

resignation
reaching 25 per cent of GNP. A
stabilisation plan introduced in

1985 was backed by additional
US aid of $L5bn spread over

two years.

The institute’s Professor Zvi

Sussman, a former deputy gov-

ernor of the Bank of Israel,

said In his paper that a combi-

nation of the aid, high taxes

and spending cuts linked to the

aid achieved a dramatic turn-

around. The budget was bal-

anced within two years, debt

stopped rising and the debt

/

GNP ratio felL

But here he sounded an omi-

nous warning for the fixture.

He s«id the improvement was
not accompanied by the struc-

tural RhangRH needed to dimin-

ish the public sector. When aid

levels slipped back again, so

the budget deficit re-opened,
reaching 5 per cent of GNP last

year. It was likely to be more
this year.

Professor Sussman projected

that if US aid declined over

five years to 5 per cent of GNP
from Its 1988 level of 9 per cent

and there was animal growth
of 2 per cent, an agonising 25

per cent cut would be required

in public spending to balance

the budget if current ratios of

expenditure were maintained.
Growth would have to be in

the order of 6 per cent a year to

offset the need for spending
cuts, a level which at present
sppms Car off for the stagnant
economy.
The conclusion was dear.

Washington should make any
reductions in aid gradually and
the Israeli Government must
make the structural changes
necessary to get the economy
moving apfa if it is to avoid
painful choices in policy,

including in defence.

Bombay leads the way m
weaning from the state

Private finance is going into projectS mditional!y

PRESIDENT Corazon Aquino

has refused to accept the resig-

nation of her land reform sec-

retary pending results of an

investigation into scandals in

his department. Realm: reports

from iqgwiifl.

^ «for, writes David Housego
& companies are gearing them-

selves to gain a

infrastructure sector. They

include the Tatas. tbe Smgbnn-T HE traditional Indian

reliance on the public

sector is beginning to be

dismantled In Bombay. Private

companies have been called on

^ to finance and build ttetagh-
unancuu lcau«*— .

—

Land Reform Secretary ways, ports spenffiSgon education, social

Philip Julco said he submitted tag plants wtachtheloral stato
irrigation on the

the resignation on Saturday government no longer has the service,
infrastructure pro-

resoarces to fund.

problems can be overcome.

Mr Ashok Basak, planning

secretary in the Maharashtra

Government, says the state has

turned to the private sector

because of the squeeze on rts

own financial resources. With

^ on Saturday

because of allegro718 of crimi-

nal conspiracy in the purchase

of an estate for distribution to

loss puts

pressure on
Malay PM

Japan’s ambassador to EC recalled

By Wong Sulong in Kuala
Lumpur

A NARROW victory for an
emerging Malay opposition

group last weekend has
renewed pressure on Dr
Mahathir Mohamad, the
Malaysian Prime Minister, to

seek a compromise with his

arch-rival, Tengkn Razalelgh.

The new Malay opposition,

known as Angkatan Perpad-

nan Ummah (Apis) — United

Islamic League - loosely links

dissidents from Razalelgh s

ruling United Malays National

Organisation (Umno) with the

fundamentalist Party Islam
and several smaller parties.

In the Teluk Pasu by-elec-

tion in Trengganu State, Apu
snatched the seat from Umno
with 3,871 votes and a major-

ity of just 141. Despite the nar-

row margin, the defeat is an
ominous warning for Dr
Mahathir.
Unlike the four other by-

elections since Umno split two
years ago - of which Umno
won three - this was in an
exclusively Malay-Moslem con-

stituency in an oil-rich state.

The contest was the first test

for Apa, and the Party Islam's
influence in the area combined
with the organisational skills

of Razaleigh’s supporters to

win the day.
It is now highly unlikely

that Dr Mahathir will call an
early genera] election after the

Commonwealth heads of gov-

ernment meeting in Kuala
Lumpur in October.
He cannot risk losing a large

number of Malay seats to Apu
- he would then have to rely

on his non-Malay coalition

partners.
The Teluk Pasu defeat has

increased pressure on Dr
Mahathir to make yet another
offer to Razaleigh, who lost

narrowly to the Prime Minis-

ter in the Umno party polls

two years ago and who was
excluded from Umno when Dr
Mahathir reconstructed the

party last year.

Dr Mahathir flew to Kelan

tan 10 days ago for an and!

ence with the sultan. The
young ruler is Razalelgh's

nephew and a strong Mahathir

critic.

The sultan was reported to

have told the prime minister

that the 900,000 Kelantanese

regarded Razalelgh as their

political leader and wanted
him to play an appropriate

role in national government.

O The Malaysian parliament

yesterday imon) passed a con-

troversial bill taking away the

power of the courts to review

any government action over

detentions under the powerful

internal security act and its

drug laws.

The bill prohibits habeas

corpus or any other legal

action on detention.

Dr Mahathir, who presented

the bill said the Government,

and not the courts, was the

best judge of national security,

adding that the Government

had always used its detention

powers responsibly.

Lim Kit Siang. opposition

leader, said the bill was “the

most for reaching assault on

human rights and the fodepen

dence of the judiciary in Mai

aysU.”

By Ian Rodger in Tokyo

MR MUNEOK3 DATE. Japan’s

ambassador to the European
Community in Brussels, is

returning to Tokyo after little

more than two years in his

P
°Japanese Foreign Ministry

offimala said yesterday the

recall was not early and denied

it was related to a scandal last

autumn when it emerged that

Mr Date and other Japanese

diplomats had been involved in

a private investment fund
operated in Switzerland.

The fund’s existence came to

light when Mr Date and four

other Foreign Ministry officials

filed legal actions against a fbr
:

mer colleague, Mr Hideuki

Wada, seeking the return of

their funds. The other officials

were punished at the time for

breaking rules prohibiting pub-

lic officials from
tmpaging in commercial activi-

ties, but Mr Date was not

Mr Date, who is 61, might
have to wait same time before

being given another posting, if

be gets one at aH

Private sector pay rises 5.17%
By Yurlko Mila in Tokyo

JAPANESE private sector

workers won an average 5.17

per cent increase in wages m
the annual spring wage offen-

sive. according to a Ministry of

Labour survey. It was the big-

gest year on year gain in seven

years.
Adjusted for the rise in con-

sumer prices in the past year,

the average increase was 4.4

per cent, the highest in 14

years.
However, the rise is likely to

be wiped out by inflation this

year, which will be exception-

ally strong because of the

introduction of a 3 per cent

consumption tax last ApriL
Employees in the wholesale

and retail industries recorded

an average 6.11 per cent
increase, followed by newspa-

per and printing with 6JJ7 per

cent and sendees 5.91 per cent.

Steel mill and shipyard work-

ers gained 2.61 per cent and
4J4 per cent respectively.

The ministry surveyed 290

companies listed on the first

sections of the Tokyo and
Osaka stock exchanges with at

least 1,000 employees and capi-

talised at Y2bn or more.

• The dollar is expected to

fall to about Y130 yen this

summer after investors com-
plete portfolio adjustments and
correct excessive dollar buy-

ing. a private research insti-

tute said in a report yesterday.

Beater reports.

...The Research Institute, on
the National Economy said

investors had rushed to buy
dollars partly In response to

the dollar’s extended foil over

the past several years.

The institute said Japans
economy will remain robust,

bolstered by consumer spend-

ing and capital investment,

with gross national product
growing a real 5.0 per cent in

1989/90. The economy will also

be free from Inflation, with
consumer prices expected to

rise 3.0 per cent in 1989/90 and
L5 per cent in the first half of

1990/91, rt said.

Fiji’s uphill battle to bring

about economic recovery
Dai Hayward on attempts to lure foreign investors

A 13-YEAR tax-free holiday for

new companies producing for

the export market Is Fiji's lat-

est attempt to get its economy
on the road to recovery follow-

ing the crippling effects of the

recession which followed the

two military coups in 1987.

Fiji has been virtually on its

knees since the military take-

over, and the ousting of the

short-lived democratically
elected government of Dr Tim-
oci Bavandra.
The tourist industry, which

along with sugar, represented

the most important source of

foreign exchange and employ-

ment, collapsed overnight
Opposition to Col Rabuka,

the self-imposed military head
of state, prompted industrial

action by Indian sugar cane
farmers - some actually

bunted the crop in the fields

- which hit the island coun-

try's main export crop. Busi-

ness and manufacturing
declined sharply as hundreds

of skilled Indians fled the coun-

try. Last year the Fiji dollar

was devalued by 30 per cent.

When government was
returned to civilian but one'

lected rule headed by Ratu Sir

Kamlsese Mara, a former prime

minister, an intensive govern-

ment-backed drive to attract

new industry to Fiji was
launched. This included what

is erroneously described as a

-tax free" zone but which does

offer considerable taxation

benefits. This caught the atten-

tion of some manufacturers

and businessmen in other

countries, particularly in Aus-

tralia and New Zealand.

Import duty on machinery

was scrapped allowing new
companies to bring in their

machines to set up production

lines in Fiji. Almost 100 new
manufacturing companies have

now started operations, enticed

by the special tax concessions.

In the first year of the spe-

cial tax zone’s operation,
exports earned Fiji$l00m
(US$65m) In foreign exchange
and earnings from manufac-
tured exports are forecast to

reach F$240m by the end of

this year.

Initially the major compa-
nies attracted to Fiji were in

clothing, footwear and furni-

ture manufacture but other
sectors, including processed
food, are becoming established.

Most companies have come
from Australia and New Zea-

land with others from South

Korea, Malaysia, Hong Kong,

China, the US, UK and West
Germany.
There has been some criti-

cism of the concessions given

to foreign companies, mainly

Iqr trade nniniw in Fiji. New
Zealand and Australia. They
have complained about what
they see as the exploitation of

cheap labour, particularly in

the clothing and garment
industries. Fiji’s unskilled
labour, in particular, is cheap
compared with wage rates in

Australia or New Zealand.
Architect of the tax holiday

scheme was Mr Navi Naisoro,

35-year-old economist who
became Secretary for Trade
and Industry early last year.

He said Fiji was using the com-
bination of its own labour force

and other countries' machinery
and materials to develop its

export industry.

The Fiji Government is con-

centrating on policies that will

create jobs, particularly for its

large pool of unskilled work-
ers, rather than on raising rev-

enue for the Goi'emmect. It

will not give any government
guarantees to new companies
coming into the country who

are required to provide at least

25 per cent equity to 75 per
fpnt debt of the cost of setting
up in business. They can how-
ever borrow on the domestic
finance market.
New companies must incor-

porate in Fiji and several have
found it is useful to have some
Fijian directors who under-

stand local politics.

The export boom has been
helped by Fiji’s preferential

access, particularly in the

clothing field, to markets in

Australia, New Zealand, the

US, Japan and Europe through
various preferential trade
agreements which benefit Fiji.

Although there is ample eth-

nic Fijian labour available to

nm the machines and factories

there Is an acute shortage of

professionals in Fiji because

thousands have joined the

brain drain following the mili-

tary takeover.
Particularly hard hit have

been the legal, medical,
accountancy and teaching pro-

fessions in which the Indian

community was heavily repre-

sented until the exodus after

the military coup. The Fiji Law
Society recently reported it

had lost 110 of its 150 solicitors.

The medical association has

seen 150 of its 280 doctors

depart while 150 of the 400 reg-

istered accountants have also

gone.
The public service lost more

than 20 per cent of its staff and
has been miming a recruiting

drive to replace the Indian

Fijians who departed with Mel-

anesian Fijians. Between May
1987 and early this year 9,500

ethnic Indians and 1,000 mem-
bers of other races left the

country. For the first time in

many years the number of Mel-

anesian Fijians is greater than

those of Indian extraction.

The purchase was blocked

last December after officials

complained that the Govern-

ment had agreed to pay 62m
pesos ($3.lm) for land worth

only 3m pesos.

Seoul students

battle police

Club-wielding students threw

hundreds of firebombs at

police in a protest demanding
tbe release of a prominent
rhiimhman who went on trial

yesterday for making a secret,

gfegfli trip to North Korea, AP
reports from Seoul.

The clash between police

and about 500 students hap-

pened at Sogang University,

about three miles from the

courtroom where the Rev
Moon Bc-hwan, a Presbyterian

minister, went on trial for bis

life an charges of violating the

national security law.

About 1,500 police were
deployed around Seoul’s dis-

trict criminal court, where Rev
Moon was brought in blue

prison clothes, his h*™in hand-

cuffed and tied with a rope.

Rev Moon is charged making
a nine-day trip to North Korea
In March, daring which he
talked to President Kim H
Sung cm national unification

Namibia election

maybe postponed

Voter registration for Nami-
bia’s independence election

will begin July 3, but a govern-

ment spokesman hinted yester-

day that the election itself

could be put off until the sec-

ond week in November, a week
later than planned, AP reports

from Windhoek.
Mr Gerhard Roux, spokes-

man for the territorial adminis-

trator-general, said that the
original timetable set out in a
United Nations resolution

could be met “if things go
exceptionally welL”

It was tbe first time the gov-

ernment had conceded the pos-

sibility erf a delay in tbe voting,

which will establish an assem-

bly to write a constitution for

Namibia when it becomes an
independent state early next

year, end ing 74 years as a col-

ony of South Africa.

Record budget
deficit In Sudan
Sudan has unveiled a record

budget deficit and warned of

possible unrest, Reuter reports

ftwii Khfirtkriim.

Mr Omar Nour al-Dayexn, the

Finance Minister, told parlia-

ment that corruption and
embezzlement “have grown to

pose a danger to our values,

society and financial and eco-

nomic conditions." He said

inflation was running at an
apnnal rate of more than 80

per cent
Speaking after protests

against food shortages and a
government announcement
that it had foiled a coup plot

last week, Mr Dayem said the

budget deficit for the year
beginning July 1 was likely to

be S£i3.2bn ($2.9bn). Foreign
assistance was expected to

cover S£5.6bn of tbe shortfall.

Last month Mr S.K. Shin*.
finance minister of Maharash-

tra, announced a programme or

"privatisation" to remove
infrastructure bottlenecks. The
programme Is seen as a trial

inn for a far more ambitious

ppHrmai programme.
Some opposition members

treat it as a gimmick. Industri-

alists and bankers take it seri-

ously.
RPG Enterprises, the chemi-

cals and engineering group of

Mr Harsh Goenka, has pre-

pared a feasibility study to

build a four-lane highway^to

connect Bombay with Nashik

on the western Ghats - pass-

ing through Bombay’s Indus-

trial belt, one of tbe country’s

heaviest traffic-density areas.

The highway would cost

RsLfltm (£72m) and be paid for

largely out of toll charges.

RPG has also submitted pro-

posals to build a 500Mw power
plant at Nagpur In Maharash-

tra. As part of its strategy of

expanding more into infra-

structure and power projects

previously reserved for the

state, it has obtained a stake

mMiaggment control of the

Calcutta Electric Supply Com-
pany - the city’s main distrib-

utor owned by the financial

institutions.
Reliance Industries, the con-

glomerate run by Mr Dhlrub-

hai Ambani, is seeking to baud
a Bombay-Pune highway - the

other mam industrial artery In

Maharashtra - as well two
power projects in Maharashtra
and neighbouring Gujerat.

Reliance has recently taken

over Larsen and Toubro, one of

India’s largest engineering con-

cerns. in part to make it easier

to compete for major infra-

structure projects.

On Nariman Point, in the
heart of Bombay’s financial

district. Infrastructure Leasing

and' Financial Services opeied

its doors a year ago to help

state governments and private

industry with projects in

which the private sector might

get involved. Run by a former

Citibank nfnHai and owned by
the Wnarwiinl institutions, tt

hopes to have a prototype proj-

ect ready by September toi dem-
onstrate how the legal, adnun-

istrative and financial

A!

jects have been taking a dimin-

ishing share of investment out-

lays.

The state wants to accelerate

the growth in its industrial

output from a current rate of

8-9 per cent - already one of

the highest in the country - to

U-12 per cent But growth is

being curtailed by power short-

ages and inadequate roads and

ports.

mnng projects in which
Maharashtra has said it

_ is seeking private sec-

tor participation are highways,

link roads, power plants,

coastal ports, ferry services

and a car park.

Maharashtra’s plight is no

different from that of the cen-

tral government in Delta- Ini-

tial projections being worked

out within the administration

for the next five-year plan

(1990-1995) show that in several

sectors bottlenecks or short-

ages will get worse because

demand is rising faster than

the pace at which the govern-

ment can implement projects.

For these reasons Mr Shared

Kulkami, executive director of

RPG, believes “privatisation

is inevitable.

Financiers in Bombay do not

believe the private sector will

have any problem in funding a
large-scale infrastructure pro-

gramme. Says one: “Raising

money per se is not a problem.

This country is awash with

funds.” Additional household

savings each year now amount

to Rs400bn-500bn. which
irriniks an annual 20 per cent

increase in bank deposits.

A record rise in new issues

on the capital markets over the

last year demonstrates the pri-

vate sector’s ability to tap pop-

ular savings. The Tata steel

group, Tisco, has just launched

the largest e ar public issue in

India for Rs6£bn which drew
RslObn in subscriptions.

Infrastructure Leasing says

six state governments have

already initiated small-scale

“privatisation" projects to be

financed through user charges.

These include bridges In

Orissa, a major port jetty in

. Gujerat. and a Tihk road in

Madhya Pradesh.

At tile rams time some 15

Shipp^Mahmdra
and Mahtadra and Ashflk Lcy-

Ia

Qne of the couseqocnc^ wffl

be to strengthen t&e trend

already emerging with the

greater flexibility over Been-

sing procedures and monopoly

restrictions towards toe cre-

ation of larger, foteniational-

size groups in Ina.a. TDJS

bSn%rith the private sector

patting up petrochemical com-

plexes, fertiliser plants and

small steel mills.

Another phenomenon to

emerge from the exercise is

that state government are

pushing ahead faster than the

central government-
reflecting the pressures for

decentralisation ana tne

greater difficulties that the

central administration *-ss in

carrying through a big change

in direction.

In the power sector. How-

ever, government and industry

have already agreed on the

breed terms under which pri-

vate companies will put up

power plants. These lncluac a

15 per cent post-tax return on

capital based on power plants

operating at about 63 per cent

of capacity. Though private

operators will have to accept

government-determined tariffs,

they hope to achieve their prof-

its by operating at much
higher loads than state-owned

plants, or the 63 per cent norm.

On highway construction.

Mr Kulkami doubts whether

toll charges alone will be suffi-

cient to recover the costs of the

Bombay-Nashik sector. He is

looking to the state taking an

equity share through proriding

the land, or to RPG being

allowed to develop hotels or

land for housing or commercial

use. He says the important
hing is for the first major proj-

ect to be seen to be financially

viable if it is to trigger others.

An accelerated Infrastruc-

ture programme would mean
substantial contracts being

placed abroad. The domestic

power equipment industry, for

instance, is already heavily

overstretched.
.

At a national level Prime
Minister Rajiv Gandhi has no

wish to publicise his Govern-

ment’s shift towards privatisa-

tion before a general election
at tbe end of the year. But the

fact that the Congress govern-

ment in Maharashtra is being

allowed to go ahead shows the

way he is thinking.

Rescheduling
for Zaire’s debts

The Paris Club of leading west-

ern creditor governments
announced yesterday that its

members have agreed to res-

chedule an unspecified amount
erf debt service due on loans to

Zaire, AP reports from Paris.

The French Treasury, which
acts a secretary for the infor-

mal group, said in a statement
that the agreement falls under
an approach devised at last

year’s Toronto economic sum-
mit. Under the “menu-option”

approach, creditors can grant

debt relief in the form of par-

tial write-offs, extended repay-

ment periods or below-market
interest rates. Zaire's total for-

eign debt has been estimated
at more than $8bn.

Afghan rebels to

exchange prisoners

The Afghan government will

free rebel prisoners in
exchange for Soviet soldiers

captured by guerrillas during
the 10-year-old war, rebel
sources said yesterday, AP
reports from Islamabad.
Soviet diplomats, however,

said final approval of the pris-

oner swap must come from the

Soviet-backed government in
KabuL An exchange agreement
was reached at a fourth round
of talks yesterday between
Moslem guerrilla representa-

tives and the Soviet Embassy
in Islamabad.

Delhi police arrest an angry opposition Bharatiya Janata, Party demonstrator yesterday

Mass arrests in Delhi protest
By K.K. Stiarma in New Delhi

HUNDREDS of opposition
party members were arrested
throughout India yesterday,
the 14th anniversary of the
proclamation of the late Mrs
Indira Gandhi’s 18-month
emergency rule in 1975, for
demonstrating against what
they alleged was the misuse erf

government-controlled radio
and television networks.

Hie trouble began in New
Delhi when Mr VJ?. Singh,

widely considered to be the

main political rival of the

Indian Prime Minister, Mr
Rajiv Gandhi, and scores of bis

followers in the National Front

of opposition parties broke a

police cordon near the mein
radio station.

A similar demonstration
turned violent in Vijayawada,

in the southern state of

Andhra, when police made a
baton charge at demonstrators
outside the radio station and
injured about a dozen of them.
The nationwide protest is

being staged because of what
Bw opposition parties is

unfair projection of the Prime
Minister and the rating
Congress-I party and its
policies. All the main radio and
television news bulletins give
detailed coverage to Mr
Gandhi's speeches and public
appearances all over the
country.

Publicity for Mr Gandhi has
increased in recent weeks
when he has stepped up
campaigning for tne next
general election- No date for

this has been announced but it

must be held within the next
six months.

The campaign is in full
swing and opposition parties
feel the Congress-I has an
unfair advantage because its
Government controls the TV
and radio network which
now covers the entire
country.
The opposition claims news

bulletins are being more
seriously misused than during
Mrs Gandhi's emergency rule
and hence the protest. Moves
to make radio and television
independent have failed, as
have efforts to makp them a
corporation on the pattern of

Government spokesman
claim that Mr Gandhi’s
speeches make news because
he IS the Prime Minlatw anH
toe time allotted to him cannot
be shared with the opposition.

Iran ‘plans to build nuclear plants’
MR Hussein Musavi, the

Iranian prime Minister, has

reportedly said Iran plans to

build nuclear reactors “for

peaceful purposes" with tech-

nological help from foreign

powers, Reuters reports from

Nicosia.
The Islamic Republic News

Agency, monitored in Nicosia,

noted that Hans Blix, director

general of the International

Atomic Energy Agency, said

the Vienna-based organisation

was ready to cooperate with
Iran to establish the reactors

for peaceful purposes.

He said that foreign coun-
tries had given “positive and
promising responses” to
requests for technological help.

He did not name tbe coun-
tries, but Mr Ah Akbar Hash-
wni Ra&anjaxri, toe Parliamen-

tary Speaker, secured Soviet

cooperation on nuclear energy
during his ground-breaking
visit to Moscow last week.

According to Tehran’s
media, Iran has also signed
agreements in recent months
with Hungary and Bulgaria for
a nuclear reactor, nuclear
plant equipment and technical
assistance.

The Iranians desperately
need to expand their power-
generatmg capabilities, badly
damaged mttie etgth-yeaTsXr

They are also con-
ability to
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From July22nd,flyingtoTbkyowillneverbethesame.

No wrestling.to get comfortable. No grappling at

mealtimes. No tangling withunhelpful

staff
- imm pHjntfta

—

And allbecause ANA beginanew ^
Gatwick toTbkyo service.

.

~ vmm

m

^Z
A service that begins before- you

leave the tarmac inwpm»naH-
Friority check-in and baggage hand- *—mnm him*—

ling are standard for passengers in our

Super Executive Glass. Vfe offer early check-in facilities at

London Gatwick Terminal, Victoria and advanced -seat

selection on all flights.

Not thatyou could go farwrong in choosingyour seat.

InmmfMuamnds-**]

imm mmm*‘

Whereveryou sit in our Super Executive cabin you’ll

appreciate the width and arrangement of our seating.

MgrgmgmmmKm 2-2-2,thebusinesstraveflers’favourite
configuration^because.no one gets stuck

in tte middle,

-Hmi uMmnm You'll enjoy our menu too, thebest

of Japanese and European cuisine as

in nan- well as. a wide -choice of in-flight—m entertainment.

,-w.ac— Flying ANA means the advantages

don’t stop once youVe arrived.

Our hotel chain provides excellent accommodation

in 24 business centres including Tokyo, Kyoto, Osaka and,

from June 16, TbkyoNarita Airport

in»^WM mm
im utm

Ms) mi
m mfr**HcMgaamuMUM.

And we can help you travel around Japan with an un-
rivalled domestic network of 66 routes linlring 30 cities

- making us Japank biggest airline. Further afield, we
boast 12 international mutes linlcmg 9 countries around
the globe. Ifyou want an
airline big enough to take

the strain out of your visit

to Japan-flyANA
We're a name that’ll soon

be carrying asmuch weight over

here as we do over there.

FOR RESERVATIONS CONTACT: ALL NIPPON AIRWAYS, ANA HOUSE, 6-8 OLD BOND STREET LONDON W1X 3TA. TELEPHONE: 01-495 7667.

AI\IAM
AalShwanAptuaus

Japanbbest totheworld.



AMERICAN NEWS
WASHINGTON AND INDUSTRY REACT TO A SPATE OF OIL SPILLS

US to seek international

insurance for clean-ups
By Peter Ridden, US Editor, in Washington

THE Bush flifarittintration will

press for international action

to provide insurance against
oil spills as well as US legisla-

tion to assist clean-ups and the
training of tanka: crews.
The three new dd spills in

US waters within 24 horns over
the weekend have reinforced

pressures for tighter regulation

of oil tankers. Congressional
committees have been consid-

ering a number of measures in

the wake of the environmental

disaster in Prince William
Sound in Alaska created by the
spin of nearly 11m gallons by
the Valdez tanker three
months ago.

It yesterday appeared that
the damage from the spzB of
heating oil in the fishing and
tourist area outside Newport,
Rhode inland, might be less
than first feared, both because
its size had been downgraded
to 420,000 gallons and because
much of the spill had evapo-

rated in the hot son. None the

less, waters remain poUnted.
By contrast, the spill of

800,000 gallons of erode oil in

the Delaware River between
Philadelphia and Wilmington
is proving riifflgnffc to clear up
because it is thicker, though
less toxic, than at Rhode
Island

,

The third spill, of 250,000 gal-

lons of crude ail into Galveston

Bay sooth of Houston in Texas,

has had little impact most was

in a where it was
easily contained.

Both federal and state
authorities have moved
quickly and on a large scale to

deal with the three spills, in

contrast to the delays seen

after the Exxon Valdez spin in

Alaska.
ftn«h urirnintetrHtkTn officials

in shirt sleeves have rushed
from spm to ^plll — and from
television interview to televi-

sion interview — to demon-
strate the vigour of their

response.
Admiral Paul Yost, the Coast

Guard Commander, yesterday

urged legislation that provides
fnwding for clean-ups and a
study of “thewhole system —
pilotage, qty»Ktiegtion afcrews,

drugs and alcohol, as well as

vessel construction.
"

However, he noted that tbs
vessels concerned were primar-

ily foreign and needed to be
regulated through interna-

tional rather than domestic

/, Mr Manuel Lujan,

the Interior Secretary, noted
tfrftt in Rhode Island there was
“a foreign tanker and we don’t

know bow much we can get

out of it. The insurance is only
$L4m - not anywhere near the
amount of money that will be
needed.” He added that Con-
gress was considering interna-

tional insurance to take care of
rtiic problem.
Mr Ltdan also argued that

each spill, including Alaska,
had been caused by human
error by a tanker captain, and
there would be efforts to
improve trahrinp.

The tanker World Prodigy,
which Mt a reef off Newport,
was Greek-owned and Rhode
Tfflsmd ynthnrittoi are examin-
ing whether any laws have
been violated, as the captain
foiled to wait for a pilot The
tanker which ran aground in
Delaware Bay was Uruguayan-
owned.
The latest position in Alaska

Is that’ nji fHfr Hamagp
may take five years and cost at
least yuMtn. R»mn him iwntrlh.

uted yism fop initial adentifle
studies, but is not legally
obliged to Snimiw the clcar-up.
The Alaskan sp3L has so for

affected 728 miles of shoreline,
and conservation weaken are
reported to have counted the
carcasses of 25,700 migratory
birds, 800 sea otters, 84 bald
eagles and 20 harbour seals.

Trouble on oiled waters
By James Buchan in New York

FRIDAY’S unprecedented
cluster of tanker accidents,
which caused at least LSm gal-

lons of oil to spill into the sea
and inland waterways, has
confounded for the moment an
awhitiftim oil industry cam-
paign to recapture the initia-

tive over pollution from its

critics.

The three spills have cast a
cold shadow over a far-reach-

ing fipybti industry plan to pre-
vent such accidents and fight
them when they occur. The
plan, announced by industry
executives on June 14, was
partly designed to forestall
new legislation in the wake of
the catastrophic wreck of an
Exxon famlmy off Alwclra In

March.
“This is very, very unfortu-

nate," said an industry spokes-.
Twin yesterday. “Ifa quite obvi-
ous these three new spSls will

oyargrhate the mood in Oon-

Meanwhlle, the prompt and
energetic response by the
Coast Guard and local authori-

ties in Newport - a summer
resort that £3 the last bastion
of old-fashioned American
umuiHiriati — seems bound to
increase the miptng at fawn
for what is see^ as a slow
response to the Alaska oil spin.

Oil industry people painted
out yesterday that the concate-
nation of accidents was
unprecedented. Said Mr Rich-
ard Golob, an expert on oil

aping in Cambridge,
setts: “In all my 15 years at
ItmnHnrfng mil spQfo, there has
never been a trio of major
tanker accidents in a 32-hoor
period in US waters." Mr
Golob, who edits Golob’s Oil
Pollution Bulletin, an fadnairy
newsletter; said there were as

many on Friday as in all

of 1985.
They also said that the acci-

dents merely confirmed the
need for the industry plan.
Which will nran awl aprip five

regional centres on. th» Atlan-
tic, Pacific and Gulf of Mexico
coasts to handle oil spills

round the cinrk

But there are growing fears
thatthe win increase
congressional pressure to efr-

cmnscribe nfMmre drilling md
transport and even revive a 10-

year-old plan to oblige the
industry to finance a large new
fund to cover the cost of
cleaning iip spills.

“They developed that plan
hwywp these incidents imper-
illed tfiflfr albHty to drill and
transport and gain port per-
mits,” Mr Golob “Bat 1
don’t think there is anything
more they can da”

Court allows

broad use of
US laws on
racketeering
By Anatole Kaleteky
in New York
IN A decision which could
have crucial implications for
the US government's itibMw
trading ease against Mr Mich-
ael MTIkww, the former Thwal
Bmuham .framher* jack baud
dealer, the US Supreme Court
yesterday upheld the broad
use of the federalmfetudui
laws against white-collar
flpurial *j luMiti

Hie eagerly awaited deci-
sion, which was reached unan-
imously by the nine-member
Supreme Court, means Mr
Milken and several other
flnandas charged in the Wall
Street insider trading inquiry,
could, if found guilty, face
wmrfi mote tIwm pwinHtot
than any meted out so for in
tethrmdhg feptMu,
The court held that although

tte laftawiwd null

Corrupt Organisations Act
(Rico) was originally passedby
Congress as a means to curb
the activities of tee lfafo ««H
other pup of violent crimi-
nals, there was no evidence
that Congress intended to
imiilfl Htm *Q gnch rap.
The Rico law provides draco-
nfan pMiaWa^ teMhg bwg
prison sentences, pre-trial
freezing of assets and Civil

suite for . triple damages, in
cases where a systematic pat-
tern at activity can
be ppuiJ,

to the mtiwn case the Jot-
Hw> Decartment hss mmI Bio
Rirofowto force Mr Milken to
post a bond worth 8600m
(£380m) ini to wifrw »t him
with the pwdMlHy of Jail
terms of 20 years or mare.
to tee case under consider-

atfcm yesterday, foe Northwes-
tern Ben Tdgbose Company
was sued by customers who
arid it systematically bribed
regulatory nffletek to approve
rate increaMS. The Supreme
Court overruled lower court
hiHwnwil| which MOO
not apply to this kind of activ-

ity.

The court's verdict, as well
as its unanimity, will almost
certainlv strengthen the farad

offo* US Atteneyto Manhat-
tan, Mr Benito Romano, who
has been trying to strengthen
Us case against Mr Milken by
persuading owe of the lesser
figures in the case to turn
state’s evidence against Mr
lHIUtm in CTi-hingn fop foe
dropping of Rico charges.

Hawke urges US to join Pacific Rim imk
By Lionel Barber In Washington

MR BOB HAWKE. Australia’s to move

Prime Minister, yesterday

called on the US to participate

m Ms Pacific Rim initiative for

closer economic.cooperation

among East Asian countries.

The Bosh administration is

expected to respond favoura-

bly, but will shortly unveil its

own plans for a regional trade
and .economic partnership
inEnding Japan, Australia,
awj other countries.

Mr Hawke and Mt Brush!
IBtausuka, japan's Foreign
Minister, are both in Washing-

ton tfr** week and UR officials

said their visits would offer the

chance for detailed tatts aimed
at finding’ common ground on
a ft 'tunp regional initiative.

. Mr Hawke stressed be wants

which officials said
-

would
resemble a new consultative

ffnnmnif fhnrm on the lines Of

the Group c£Seven meetings of

foe major industrialised coun-

tries. “What we are proposing

is nota trade bloc," he said in

a speech to foe National Press

Club, "the whole thrust of our

overseas trade policy is based

on the need to wore for foe

success of an open, multi-lat-

eral trading system.” -

Mr Jmrtpjt Baker, US Secre-

tary of State, was last night

due to give a keynote speechto

foe Asto society in New York
8etttog OUt W fl^mlwhtrn-

lion's views. Last week, a
y«TTHTr us .official said Wash-

ington would seek "an appro-

priate multi-lateral mecha-

nism” to deal with trade,

financial, technological and
environmental issues for the

region.

There are differences

between foe US and Australia

an how broad the Pacific Bjm

initiative should be and foe

Australians are concerned, that

Washington has been afowto

market by 1992- BW foe won
US response reflects foe need

for America to manage better

its relationship with Japan.

The Australians want to

hold a meeting In NWwtber
tetwernttewgimlwopo^e
ministers to build rat watt Mr
Hawke described to an

respuuu. ajuv

thatthe US role in a new
sroupmg « viuu mi ——

-

and economic power

of Japan.

US nffldida said the inttia-

five is partly a response totfce

emergence of regional trace

blocs ln the world, notably foe

creation of a stogie European

poring Wgwevai talks

terday, MrHawke made
his opposition to the export

enhancement programme
which the US hnjmsd *0

counter suhridi8ed'Kttopee&.

Community agxfeuRaeH prod-

ucts. “Australia ham found

Itself in the crossfire of foe

escalating export wteHr war
and oar grab exports have
been adversely affected.*

Canada rethinks defence position
David Owen on the cancellation of a submarine programme

L ast month's Canadian
budget was greeted with
dismay by European

shipbuilders and Canada’s

;

growing defence sector. It

vetoed the proposed purchase
of a Beet 'of nudearpropefled
submarines and scythed
C82.7bn (£L46bn) from proj-

ected defence spending over
the five years to 1983-94.

Parallels were drawn with
the gnwrrrmgnt nf Prinw Min-.
ister Pierre Trudeau, when mil-
itary esproditnre was relent-'

lessly run down to make way
far other priorities. Forecasts
were made that Canada's
Ajnflihmiuwi as a nronartion
ofGDP wnuMttxm once again
be wmntig1 the lowest among
Nato members.
Rni-h wyimunhi — tOSSfOW

least “ an. incomplete
pietnre. True, a long list at
acquisition projects will be
denied, scaled back or can-
ceBed, ranging from ft* pur-
chase of 800 light-armoured
vehicles to that of ifr/iQft army
twHwi And the cancellation of
the submarine programme
givesMr Brian MuLronepsgov^
eminent, beset by an annual
budget deficit of around S30ba,
more room for manoeuvre in
tafloring rfumg.

ing world events.
None foe less, defence vend-

ing for the four years horn
199061 is still slated to rise at a
rate at 5 per emit a year,
spimyfanefvlr flw CUItESS wfr
of Only in the pres-
ent fiscal year - when actual
spending will rise by just L2
per cent to OH.gm - is real

%of GOP

tore expected to

The irwinniiw of foe subma-
rine programme also removes
a gtayhig discrepancy in foe«»!<Ya **9MH
This has tratfiffanauy (and

pragmatically) been based on
the principle of co-operation
with allies: the : burden of
iWjumHiw the werid’s fenwd
largest territory with the
resources of just 2Sm people
would otherwise he insupport-
able. This tenet underscores
fta wiwit of US-CanaMan col-

laboration in securing the
North American land mass

tAr wHarV nmiMphhM^
by extension, Canada’s
nTTy sOtfaUlllStiC «Wap)miont tn
Nato and to (totted Nations

ttions.

But the urbane ofcoopera-
tion ha« been conspicuously
whwtnrf from recent
of Canadian policy towards
defence cf foe Arctic:. Far foe

last three years - since the US
icebreaker Polar Sea traversed

foe Northwest passage without
yaMwy Canadian permission
- foe country has appeared
bent on developing an indepen-

dent capability in its frigid

northern seas.

The extravagant CtSbn sm>-

to*

r
^cdtem^a^2

5
^anjj

L

-
recently delayed — to build the
wosttfe largest ice-breaker, was
foe supreme expression cf this

desire:

The extreme difficulty of
reconciling this stance with
foe fundamental premise of
Canadian defence policy to
other areas is apparent from
the contradictory nature of
official pronouncements. ••

"Canada’s population, and'
resource base are not today
and... could not become suffi-
rtont tO «"**«*, foe
second largest country to foe
worid,” foe Conservative gov-

.

snanant’s 3987 White
Paper asserted. Yet, to a
defence update released the fol-

lowing year, Mr Perrin Beatty,

then Defence Minister, main-
tained: Tf we are to be truly

sovereign, we cannot Vdnfeact
out* the defence of Canada to

about giving priority to naval
spending to its ongoing

plans. The first of 12

new frigates,, intended to
replace most of foe country's.

enter service next year. Mesa-
while, foe navy has been ashed
as a matter of urgency to sub*.

mtt revised nuclear-propefiad

gnbtoarfofrftee plans. ”We will

continue with a three-ocean
policy [Atlantic, Pacific,. Aro-

thi but not with a threeocean
navy,” says one insider. -

ff foe axing of flw submarine
nmwBmTM impRee a renewed

to wra* within a
1 framework does to tonne,

another important bwbtefc ded-
sion has been seen, as signet
Hng a reluctance to matutato
HHiwnttiiwnfai in Europe.
This was the move to reduce

to size and delay by two yams
a C$2JSm
tanks for

By scrapping the sub
programme,Canada has taeffly

*— -* - * Xa. -A- -IL^I
TTTJL p. WfflHU

to defend foe Arctic without
assistance from its allies, even

in foe region are 1

as a result.

This does not mean foe go*-
f» nuMMit baa ha mfad

to boy new
to West

troops are,

vritoLrop-
ard I vefikdes, whose armour is

no longer adeqnate to ward off

east-bloc sheRfire.

The dday is seat by critito

as a sign that Cauada hi abat-
ing its defence policy' ever
more reacdgMy homewards.
Others^ however, regard it as
prudent to the Bgto offoe con-
vcnttondlaimsretocfomtMks
taltina otece in Vtoune,

tbefatptef, tostet
Sbn canadah wmn™"* to
Europe rewaias unwavering:
"You^rad find Catena among
fooae Nato countries feeding
the chargO to gut out :c£

EnropeTr says an& -

WORLD TRADE NEWS

EC protest

over Danish
bridge
contract
By Hilary Bunn
in Copenhagen

STQREBAELT, the Danish
state-owned bridge construc-
tion cOTnpany,yestarday signed
a DKrS.iSbn (£266m) bridge
building contract with an
International consortium in
the face of a protest from foe
European Commission.
The contract is fin- a &6km

road-rail bridge across the west
end of the (heat Brit, which
separates Sjaelland from
Funen and the Jutland pento-
SlllflL

The west bridge will link up
with a rail tunnel under the
east side of the Belt, with com-
pletion of the rail link toe in
1993.
The road link will be com-

pleted by a bridge an the east
side of the Belt, due for com-
pletion in 1996.

The west bridge contract
was signed with the European
Storebaelt group, which
includes three Danish compa-
nies, Taylor Woodrow of the
UK, Ballast Nedam of the
Netherlands and Losdnger of
Switzerland.
The Commisston on Friday

asked the Danish government
to postpone the signing of the
contract on the grounds that
the tender procedures might
have contravened EC rules for
public procurement, particu-
larly by specifying that Danish
labour should be used wher-
ever possible.

The reference to the use of
Danish labour was omitted
from the final contract by a
last-minute change.
The eastern bridge project

will be pot ant to tender In
1990.

AEG wins US order

AEG. the West German
electrical and electronics sub-

sidiary of Daimler-Benz, said

the US Postal ‘Service had
ordered a further DM530m
($270m) worth of its automatic

letterhandling equipment,
writes Andrew Fisher In
Frankfurt.
The equipment will be deliv-

ered over the next four
years.

It will be built in the US
under licence by ElectroCom
Automation. In April the US
ordered letter-handling
systems worth DM33Qm.

India reluctant to swallow bitter pill of drugs patent
Cheap medicines are at the heart of an international dispute over intellectual property rights, Peter Montagnoo reports

T WENTY years ago medi-
cines in India were
among foe most expen-

sive in the world. Today they
are among foe cheapest.
This simple feet ties at the

heart of India's long reluctance
to discuss better protection for
intellectual property rights,
something that has become an
increasingly acrimonious issue
to and out of India.

to the mteifa of maim Indi-

ans the cheap price of medi-
cines is connected with their
country's particular approach
to patent regulation.

So sensitive is the matter
that India’s i^waant in the Uru-
guay Round of the General
Agreement on Tariffs and
Trade (Gatt) last April to dis-

cuss the need for new rules
without prejudice to the end
result was greeted in the coun-
try with newspaper headlines
talking of cave-in and capitula-

tion. The emotional furore sur-
rounding the Issue Is akin to
that associated to the UK with
the National Health Service.

India does believe to protect-

ing intellectual property and in
rewarding innovation, says Mr
A-N. Varma, permanent secre-

tary at the Ministry of Com-
merce, hut this needs to be bal-

anced by social concerns, given
flwt most of India's 800m peo-
ple live below the poverty torn
The three areas where prod-

uct patents are not allowed
— chemicals, pharmaceuticals
8nd food - “are closeiy related
to the welfare of the people”.
This arrangement is now

under attack, both to the Urn-
Round itself and from the

companies to save on research
and development costs simply
by copying foreign products
and . manufacturing them
locally under a slightly (Effer-

ent process.
Overlaying India’s political

worry on foe patents score is a
broader theme relating to sus-

picion flf TnnltfnntinTtNl rmnps-

we should determine oar own
pace^ TTh»r»HimtifWi fn mnfar-
mity with our own develop-
ment and a stride economy.

It is for rfmflar reasons that
TinHa has also fetit wit against
liberalising trade to services.
Tbs fear is that such a move
would leave India vulnerable
to predatory mulliiuitinnals.

has developed into one of the
hottest issues of trade policy.

Under fndtgn rules, the only
type of patent that can be
awarded to the three sensitive
areas is one which protects the
process by which a product la

manufactured rather than the
iuct itself. Moreover the

igth of the patent is

resmeted to a maximum of
seven years rattier than the
non normal 14.

The US argues that tills has
allowed Indian phariwwwirtcai

Overlaying India’s political worry is

a suspicion of multinational companies
generally, which lends this issue

a true North-Sooth dimension

prodi
lengt

nias generally, which lends
this issue a true North-South
dimension.
Mr Dinesh Shwh r/nnnuinn

Minister, points out that it la

still only SO years atec* Indian
independence. The country’s
industries are vroing and iwwi
to establish themselves at their
own

feeling is that

Yet to two yean 1

Round negotiations this .

has softened as todia has come
to realise that it does have a
stake in services trade,
through, for example, its activ-
ities In software.

Intellectual property Is a dif-

ferent ' matter, not least
because of the high level of
public preoccupation.

None the less foe debate Is

not onesided. There are signs
of a more conciliatory
approach from businessmen
not involved in pharmaceuti-
cals. They see tighter patent

' laws as part of foe desirable
process of opening up India to
the International economy.
One argument to this respect
is that better patent protection
would encourage foreign
investment and technology
transfer that India needs.

- Mr Pai PannandBcar, secre-
tary general of the Federation
of Indian Chambers of Com-
merce and Industry, says the
patent issue has been misun-
derstood by an emotional pub-
hc-
The number of drugs which

would be affected by a change
to small and few of them are
those which are needed by the
very poor. The international
patents on most of these feu
expired already.
Other experts go Anther.

.

They say that It is India’s sys-

'

tern of price controls which
keeps medicine prices low, not

' flw pahiwfr
oytwn •

Mr Ptonwndflcar prescribes a
- gradual process Of change
. which would incorporate a

mhrcoB&n> wiScfcvraiSl
enstme opportunities ftr Imfian
concerns as well as foreign-
ones and that drug prices
-would remain reasonable fog
foe consumer.

'

* Getting to this point wiH
take some tough political bat-
tles. however, eepecfefiy store
the pharmaceutical companies
remain adamantly opposed to
i-hangn

One hope of would-be
reformers is that foe indjpyi
public will gradually become
aware of the exclusive prafifa
generated lw the present sys-
tem for Inman cnmpwnlp« at
the expense of job

. creation
which would stem from tecta
nology transfer. This would
help swing debate in a mote
liberal direction.
The time for such a swing

has not yet come, however,
and Indian nfflfflniq remain af
pains to stress that their Gatt

agreement to discuss foe mab-
. tear did pot involve putting
fodUs law cm the negotiating
table, but simply a readiness to
open up a tfiscussion. in which
fodZa could pot tts own views
across positively.

AILthat has happened is that
todia has agreed to discuss the
matter to see whether at the
end . of the day a package
emerges that Is “Gattable”,
says Mr Singh. A full consen-
sus is needed in foe Gatt for
any change, he

Mbreover, the political diffl-

.

cafeies facing any Indian
adndnlstratton that sought to
change, the regulations on
wtents are mirrored by the dif-

ficulties facing Washington
over reform In textiles trade,
which also forma part of the
Uruguay Hound.

ft is unfair, he says, that the
US should Insist cm chi
India's patent laws to suit its
own interests when it comtto*-
oss for domestic political ww-
samsto refine to unwind the
Multifibre Arrangement which
governs trade in textiles.

Turkey bites eagerly at the Stinger missile project
Ankara has taken the largest stake in the four-country programme, reports .Tim Bodgener

A CEREMONY presided
over by Mr Turgut
Ozal, Turkey’s Prune

Minister, in Ankara last week
concluded the first of a soles
of sub-contracts that by mid-
July will seal a DMi.7bn
(£559m) project to make
Stinger missiles in Europe.
Appropriately so, because the
Turkshave the largest share -
a 40 per cent stake valued at
DM70Qm - to the four-country

programme.
programme’s main con-

tract was signed on April 25
between West Germany's Dor-
nier, the project's lead sponsor,
and West Germany's Office for
Military Technology and Pro-
curement. This was the realisa-

tion of 10 years of negotiations,
Including high-level memo-
randa of understanding
between West Germany and
the US and between the four
countries in the programme.
West Germany, Turkey, the
Netherlands and Greece.

Production will start in 1992

following commissioning and
gating in 1991, with the vari-

ous components and fuel wmfe
in the four countries being

TERSER INSAAT, the Turkish contractor, has
been awarded a $41.Sm (£2&6m) contract to
build a health and recreation complex at Yalta
in the Crimea to the Soviet Union. The prelect

fells within the scope of a goods and services
exchange by Turkey for Imports of Soviet natu-

ral gas, writes Jim Bodgener in Ankara.
Teksar won the contract in a closely-fought

competition with two other Turkish yentuies,
foe BOR and DAY consortia. It will start con-
struction to a month, for completion to two-
and-a-half years. The comp!rat comprises a five-

star hotel together with a medical centre and a
cultural and sports centre.

Payment wfll be to US dollars bat Tekser said
at the weekend it had also been offered pay-
ment in natural gas by toe Turkish Treasury,
which oversees the Soviet gas exchange
deal.
Turkey has been unable to take up its full

complement of gas because receiving farilttipg

have not been completed on time.Tbe terns at
the agreement provide for 6JWBm cubic metros
annually in the early IBSOs.

Tekser says It is engaged In joint tendering
with Soviet cmrqwmiea for a railway jrqject
between Libya and Tmdda and for an undis-
etosed $60flm prefect to foe Middle East

assembled at Dander factiittefl

in Friederichshafen and
Nuremberg. A total of 12,650
missiles will have been pro-
duced by 1998, to be supplied to
foe national defence forces Of
the participating countries.

Setting up this project has
been a complex task for Cor-
nier. It took three years to
apportion manufacturing
among participating countries,
each of which had w^nppfli^
demands. However, according
to Cornier sources, the share-
out was finally settled amica-
bly - even between Turkey
and Greece.

Bonder had been impressed
with foe versatility of Turkish
industry, Mr Jurgen Spintig,
its Stinger programme direc-
tor, said last week. Turkey bed
insisted on taking on the
hybrid electronics and the
rocket motors for the missile,
both new territory for Turkish
industry. Yet when called upon
to do so, Turkey formally

-

increased its share by the
equivalent of about LOW mis-
sile rounds overnight
The Turkish electronics

manufacturer, Asefean, will
make the missile’s electronic
assembly at a plant it has built

near Ankara’s international
airport It will be given the
necessary know-how free by
General Dynamics of the US,'

the Stinger’s prime manufac-
turer, through an off-set
arrangement involving Tur-
key’s $4bn deal to manufacture
F-16 jet fighters locally.

The second largest portion of
the Turkish package, rocket
fuel, will be made by a new
enterprise, Rocketsan. It will
receive the technology from
the US Stinger rocket maker
Atlantic Research but through
a direct contract paid for by
the European programme.

Other Turkish companies mak-
ing smaller parts for the mis-
sile are Kafekalip, Coskunoz
and Bantu* HnMftiy
The European production

team will make the latest
Reprogrammable Microproces-
sor version of the missile, fi
offers a much more rapid
response to specific haWoffod
conditions than earlier models,
toe Stinger-Basic and Stinger-
Post, which were developed
from the Redeye system in foe
early 1970s. The version which
has found feme through use by
the Mujahideen in Afghanistan
is tiie Stinger-Basic.
Eventually, the European

group may develop its. own
extended Stinger applications
for fixed-platform rather *****

hand-held carriage, like the
West German army’s chaser-
tank, Panther, and for air-ttaair

deployment on helicopters
such as the West German
escort BSH-1 and anti-tank
PAH-2.
How to finance the pro-'

gramme has inevitably proved
one of the most taring chal-
lenges. The funds will come
from each country’s defence

budgets, requiring recancHia-
ttan of the four European cur-
rencies and foe UB do fo
the allocation of wmto
The programme works with

escalation clauses permitting
increases based upon official
and published inmees for the
various inputs of labour and
material.

According to the memman-
dum of understanding between
West Germany and the tJS,
reached in April 1988, the
European group cannot export
to other Nato countries with-
out US permission and needs
specific permission to sell the
weapon to non-Nato members- unlikely to be granted.
Future cooperation, howevfer,
may be possible with Switzer-
land, just across Lake Const*
ance from Friederichshafen,
which has its own memoran-
dum with the US to mafa» 60
par cent of its Stingers in joint
production with foe US mak-
ers. Other Nato countries
which might participate, or
buy the European group's pro-
duction, tnfflmto rinimiwlf ftrWI

Portugal

Hong Kong to
pursue dumping
duties battle
By Michael Merray
in Hong Kong

HONG EX)NG is to continue its

fight against anti-dumping
duties imposed on its exparti
of video cassette tapes, with a
request from foe Trade Depart
meat for tafia with the - Euro
pean Community under the
General Agreement an -Tariffs
and Trade. - f
The movelbllows-a review d

a EC decision which replaced
temporary tariffs of op to 5BJ
per cent on tapes imported
from Hong Kong with perms
Mat duties of up to gi g pel
cent.

Mr Stuart Harfatosou, Depots
Director of Trade, said Hong
Kong was dissatisfied with
much of foe. EC investigation.
He said that , in Hong Kong’s
open trading environment,
with no protected domesticmarket and no subsidies, con
ditlons were not conducive to
exporters selling goods at
dumped prices.
Several other antidumping

actions are. pending against
Hong Kong manufacturers,
involving products such as
smaU-screen colour televisions,
audio tapes and photo alHnma.
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UK NEWS
High Court throws out injunction against action

Second 24-hour national
rail strike set to proceed
By Fiona Thompson, Labour Staff

A SECOND 24-hoar national
rail strike Is likely to go ahead
tomorrow after a last minute
attempt to halt it by two mem-
bers of the National Union of
Railwaymen failed in the High
Court yesterday.
The action was taken by two

men from the Preston area.
They alleged that their onion's
strike ballot there was Inade-
quate under the 1984 Trade
Union Act, because some peo-
ple were not given the opportu-
nity to vote.
Mr Justice Schiemann

refused to grant an Injunction,
on the grounds that the two
Preston men had delayed
bringing their case to court.
The men decided against going
to the Appeal Court yesterday
but reserved the right to
appeal today.
The action was the latest in

a series of legal attempts to
halt and delay industrial
action in various industries
this summer. Mr Tony Benn,
the left-wing Labour MP, said
yesterday that unions might be
forced to break unjust laws.
Mr Benn told a Socialist

Movement meeting in Hull
that the trade union movement
was bom out of illegality. He
said: “It may be that its recov-
ery now will require the same

defiance of the unjust laws
passed since 1979”
The two men were assisted

in their action by the new
Commissioner for the Rights of
Trade Union Members, Mrs
Gill Rowlands. This was the
first case in which the Com-
missioner has backed court
action.
The Commissioner's office

was established under the 1988
Employment Act to provide
public money for trade union
members to take action against
their anions for breaches of
trade union legislation.
London Underground said

yesterday that it hoped to run
at least a partial service tomor-
row despite the planned strike.
It said it believed there would
be no unofficial strike by mem-
bers of Aslef. the train drivers’
onion.
Aslef members form the

majority of the underground's
2,500 drivers, and their previ-
ous strikes have been unoffi-
cial. Although they have been
balloting on talcing industrial
action, the result will not be
announced until tomorrow.
A decision on whether a 24-

hour bus strike will also be
called tomorrow in London will
be taken today by officials of
the TGWU transport uninn fol-

lowing talks with London
Regional Transport over a pay
dispute.

Delegates at the NUR's
annual conference in Newcas-
tle-upon-Tyne cheered when
Mr Jimmy Knapp, general sec-

retary, said that this third
legal bid to outlaw the union's

strike had failed.

Mr Knapp said he was confi-

dent the conditions at the bal-
lot were correct, and what con-
cerned him was the amount of
time the union was spending
in the courts.
He said the dispute was

spreading to other unions.
Members of the EETPU electri-

cians’ union working in rail

maintenance workshops had
voted to join tomorrow's action
and Engineering unions were
also balloting members.
The NUR voted earlier this

month for the series of 24 hour
strikes over BR’s 7 per cent
imposed pay award and the
proposed of national bargain-
ing.

British Rail last week foiled

in both the High Court «nd the
Appeal Court to gain an
injunction halting the first of
the 24 hour stoppages last

Wednesday. Strikes are
planned for tomorrow and next
Wednesday, July 5.

Housing market slowdown spreads north
By Andrew Taylor, Construction Correspondent

Howe says

he retains

ambition to

be premier
By Philip Rawstome

SIR Geoffrey Howe, the
Foreign Secretary, yesterday
admitted that he would still

like to be Prime Minister and
declined to rule out the possi-

bility that he might stiD get to
10 Downing Street.
In a television interview Star

Geoffrey was asked whether
he accepted that he would
never be Prime Minister.
He replied: “I do not think

anyone ever accepts that. We
all come into politics believing
we have a field marshal’s
baton to our knapsack. If ft

turns out to be a fomxtar gen-
eral for 10 years and not a
field marshal, that's not bad.”
Was he not ruling it out?

“How can one?” Sir Geoffrey
said, pointing to the fact that
Mr James Callaghan, as
Labour Foreign Secretary, had
become Prime Minister after
Lord (then Mr Harold) Wil-
son’s resignation nftw h»
had given up hope of achiev-
ing the post
“You cannot tell what hap-

pens,” he said. “We have got a
very effective, very good
Prime Minister. As for as I can
see, she Is likely to be there
for the foreseeable fixture. So
who knows what will hap-
pen?”

THE RECESSION in the
housing market is deepening
with bargain hunters in parts
of London and south-east
England seeking price reduc-
tions of up to 20 per cent from
desperate house sellers, a sur-
vey of estate agents says today.
The survey by the Royal

Institution of Chartered Sur-
veyors said the slowdown in
the bousing market had spread
as far north as Tyneside in
north-east England

.

More than half of the 154
English and Welsh estate
agents questioned said prices
bad fallen in the three months

STANDARD Telephone and
Cables, the UK telecommunica-
tions group, yesterday
announced plans for a £10m
advanced engineering centre
which will provide 200 highly
skilled jobs over the next four
years at its Northern Ireland
factory.
Mr Tom King, Northern

Ireland Secretary, yesterday
announced details of the initia-

tive, which will open next year.
Northern Ireland is the only

UK region taking part in a

to the end of M*y. This com-
pares with a third of agents

reporting price fells when a
similar survey was conducted
in April.

The institution s-aJd uncer-
tainty over interest Mtes and
fears that house prices might
foil even further raetm t there

was little incentive for first-

time buyers to pur chase
homes.
John G. Dean estate aftents

in south London said there was
a new breed of bargain-k'uuter

whose first question was to ask
bow desperate were home O'wn-
ers to selL

European Community telecom-
munications initiative which
will provide the province with
one of the world's most
advanced communications and
information infrastructures
over the next five years.

Fibre optic links are being
developed between Ulster,
Britain and the Republic of
Ireland and British Telecom
Northern Ireland is incorporat-
ing the project into its own
£100m programme over the
next three years.

"They then proceed to offer

anywhere between 10 per cent

and 20 per cent below the ask-

ing price, hoping for one of
their offers to be accepted.”

said the agents.

Agents said house builders

offering part-exchange deals
were concerned about the
mounting stockpile of second-

hand homes on their books.
Many builders have been offer-

ing to buy existing homes from
owners, freeing them to buy a
new bouse.

Another Gloucestershire
estate agent said housebuilders
were giving cash discounts of

j VCTORS and actresses
yesterday lobbied parliament
is an attempt to persuade Mr
Nicholas Ridley, the Envtron-

me nt Secretory, to change his

mil id and list the remains of

the Elizabethan Rose Theatre,

in s outh London, as a national

monument.
D a me Peggy Ashcroft, James

Fox, Susan Hampshire and
Rich£».~d Briers were among the
lobbyists who said revised
plans t'xawn up by developers
Imry h (erchant for the site,

near So uthwark Bridge, would

up to £10,000 to persuade pur-

chasers to exchange contracts.

Mr David Johnson, an agent
in Leicestershire, said bouse
prices had fallen by between 2
and 4 per cent last month. He
said the recent rise in base
rates, although not yet accom-
panied by mortgage rate
increases, had further damaged
the confidence of house pur-
chasers.

But Mr David Baker of David
Baker & Company in Pcnarth.
south Glamorgan, said: "it is

probably the best buyers' mar-
ket for seven or eight years."

still damage a large section of
the theatre.

After a campaign of protests

against plans to cover the site

with its proposed development,
Iran- Merchant agreed to a
design which would allow the
remains to be open to public
view.
Mr Simon Hughes, the Dem-

ocrat MP for Southwark and
Bermondsey, said Southwark
Council would decide at a com-
mittee meeting next Monday
whether to defer planning per-

mission.

STC announces plans for
£10m N.Ireland centre
By Our Belfast Correspondent

Actors lobby Parliament

to list remains of Rose

Union tries to allay

dockers’ strike fears
By Charles Leadbeater and Jimmy Bums

MR RON TODD, general
secretary of the Transport and
General Workers’ Union, yes-
terday sought to allay dockers’
fears that the union’s national
leadership did not fully sup-
port a national dock strike.

Mr Todd, in a rallying call to
delegates at the union’s bien-
nial conference in Brighton,
warned employers they would
face a dispute “the like of
which they have never had" if

dockers were dismissed during
a strike.

“Whether it is three months
or six months, there will be no
resolution of our dispute until
every sacked docker is rein-
stated and an agreement is
negotiated nationally," he mM-
Mr Nicholas Finney, director

of the National Association of
Port Employers (Nape),
described the speech as “irre-

sponsible.” He said that a
lengthy strike would “do
untold damage to dockers and
their families.”
However, Mr Todd’s speech,

which won a standing ovation,

was aimed at dockers' dele-

gates rather than the employ-
ers. Same shop stewards nave
become increasingly frustrated
with the leadership’s painstak-
ing strategy to ensure the

union stays within the law.
This has led to doubts that the
leadership was prepared to
support a national strike.

Mr Todd said: “We will keep
faith with the dockers, we
mean what we say, we are not
mealy-mouthed. As long as
they take the decision to fight,

the executive council will be
with them.”
Meanwhile, Highland Partici-

pants, which plans major
expansion following the aboli-

tion of the Dock Labour
Scheme, indicated yesterday
that it did not feel committed
to having the TGWU as the
union representing its work-
force.
Mr Geoffrey Parker, the com-

pany's managing director, said
he was “keeping his options
open” as to which union would
be selected for a single-union,
no-strike agreement covering
the company's

-

future port
operations on the Medway in
Kent.
Mr Parker described the new

terminal at the Isle of Grain as
a site requiring skills which
were “beyond the skills of a
traditional docker.” The termi-
nal is due to start operations In
December with 135 manual and
pfpfiiral staff.

AWD offers MoD
‘buy back’ option
By John Griffiths

AN OFFER to buy bads from
the Ministry of Defence more
than 5,000 Bedford trucks cur-
rently in use with the British

Army has been made by AWD-
Bedford. the renamed Bedford
trucks business bought from
General Motors by Yorkshire
entrepreneur Mr David J.B.
Brown in 1987.

The offer, claimed to be
worth £8m to the MoD — and
thus, indirectly, the taxpayer
- forms part of AWD's tender
for a military truck contract

which has attracted unusually
intense competition. A final
decision is expected from the
ministry within a few days.
The contract is initially to

supply the British Army with
5,000 four-tonne, four-wheel-
drive tracks and is worth
about £125m to the winner.
The armed forces operate

almost 70,000 four-whem-drive
trucks, however, all of which
will eventually have to be
replaced.

The winner of the £l25m
contract would become the
fmnt runner for this business
and substantial export orders
from foreign armies could also
be expected to follow.
The contract is deemed so

important that the three final-

ists - AWD, Leyland DAF and
Volvo - have taken the
unusual step in this sector of
developing trucks to the MoD's
precise specification.

Mr Ron Hancock, managing
director of AWD, said yester-

day his company had also
offered the MoD a “buy-back”
deal at guaranteed prices on its

Bedford ML 4 x 4 if its tender
succeeded.
Mr Hancock said AWD

would pay the MoD £1,500
above going auction prices for
each used truck and reftnhtsh
them at its Dunstable plant.
“We would then sell them on

to foreign armies who would
like to buy our new trucks but
cant afford them.”

A Virgin Upper Class

flight to Tokyo

comes with a private bath.

Virgin Holidays proudly presents

its "Executive Special”.

Inclusive in your Upper Class package

are two nights accommodation with

Deluxe rooms at the Keio Plaza

Tokyo - Keio Plaza £2,409
Including Upper Class on Virgin Atlantic, two n&rts

accommodation in Deluxe roomsand transfers to and from airport

Extra night per person £125 .

Tokyo — Keio Plaza using economy flights £1,309.

Telephone 0293 775511 for

a brochure or contactyour

local ABTA travel agent

Weknow how to make the most ofTokyo. -
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GLOBAL INTEGRATION THROUGH OVERSEAS' INVE5TM
ADVERTISEMENT

From Strength
to Strength

Thepast three years have witnessed an impressive turnaround
at Hitachi Ltd., as the group has reorganisedproduction and
strategies worldwide. President Katsushige Mita explains.
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By Brian Robins Mita. President. Hitachi Ltd.

Robins: Hitachi has recently

announced a big lift in earnings

for the latest financed year. What
is the outlook for fiscal 1989?

Mhm The Japanese economy
is doing very well and in fiscal

1989, which will end in March next

year, we should be able to lift sales

by five per cent, pre-tax profits by
nine per cent and after-tax earn-

ings by 13 per cent, according to

our rough estimates. This is our
present forecast and, by the time

we actually report our figures for

the full year, we should be able to

do a little betto* than this.

M&A StrategyExplained

Robins: Many Japanese com-
panies have become more active in

the field of M&A. Also, Hitachi

completed its own acquisition in

the US earlier this year. How does
M&A fit in with your corporate

objectives?
' Mtau The story of this acqui-

sition is as follows. In the US, a
subsidiary of National Semicon-

ductor, National Advanced Sys-

tems, is a distributor of our

computer products. It wanted to

sell this subsidiary to a thud party,

so we at Hitachi, together with

EDS, the big software subsidiary

of General Motors, decided to buy
National Advanced Systems

jointly.

This was cot an acquisition

for restructuring purposes, but

rather to avoid control of one of

our distributors bring sold to

another group. So, we derided to

buy it to safeguard our sales route.

In this case; if NAS was not for

sal^ we would not have bought it.

Robins:But what is ikegroup's

attitude to M&A as a means

of expanding your operations?

Mita: It is not that the Hitachi

group does not engage in M&A,
but rather we do not like this

activity very much. If we go into

M&A, we must assume rcspona-

bOity for all of the products of the

company we would bux even those

sold in the past. Vife just do not

have the confidence to do this.

Robots: The semiconductor

market continues to be very

buoyant, and an important con-

tributor to earnings. Will this

sector remain strong for the fore-

seeable future?
Mita: In the area of semi-

conductors, especially MOS chips,

there is still a shortage, but not as

severe as it used to be, since de-

mand is still strong. One-megabit
chips are selling well, and we are

also beginning now to sell 4-

megabit chips, and sales here will

rise in the latter part of the year, so
overall, we are looking for con-

tinued strong activity.

Robins: Yes. but for how
much longer?

MMk Before the launch of the

lM-bit DRAM chip, there was
heavy over-investment in the 256-k
DRAM and the price plunged. The
entire industry faced difficulties.

That was three years aga So the

industry was more cautious in

launching production of the 1M-
bit DRAM chips and it avoided
getting burnt for a second time:

Semiconductor Strength

Continues
The current situation in the

semi-conductor industry is not as
bad as was forecast last year, since

the industry has already been
through one phase of drastic over-

production. Rather, the industry is

much more enthusiastic these days
about investing in new technology.

Robins What other areas of
strength are there among your
activities?

MKsc The Japanese economy
is in good shape now, because

many companies are investing

heavily in new equipment The
power sector has picked up, and
is showing more growth than we
expected.

There are many buildings un-

der construction, so demand for

new elevators, air-conditioning sys-

tems and the like is strong. Also,

with the privatisation of the na-

tional railways here in Japan, there

is a steady increase in demand for

rolling stock, so that activity in this

field is buoyant also.

Really, in aO areas, apart from
home appliances, things are look-

ing good. In this latter sector; even

with the recently introduced tax

changes which have lowered the

retail price, consumers are still

cautious.

Robins: What changes have

there been in your overseas strate-

gy and what is your thinking

ahead of the economic integration

of the European community in

1992?
Mita: Our overseas production

level will double over the next five

years or so, and we are investing

accordingly. There is a further,

qualitative change underway as

welL

Load Content to Rise

Until now, we have basically

been designing all of our products

here in Japan, while carrying out

production and assembly overseas.

Now, we are looking at also mov-
ing the design function overseas.

As we implement this change;

this will help lift local content iev-

European Challenge

In 1992 we all face the

major challenge of preparing

for the single European market.

As well as buffeting a strong

market for our products, this

unification will increase the

challenge to our organisation

and provide new openings for

our products.

It is Hitachi’s strong desire

to see the total Hitachi or-

ganisation become a glob-

al operation—designing and
manufacturing where it sells,

using local components and
services and thereby creating

jobs in the local community. As
part of this operation, Hitachi

is expanding its overseas

research and development opera-

tions by establishing new R&D
bases in London, Cambridge

and Dublin.

Hitachi is very much in

Mb Thdao Usoi
Managing Diredor, Hitachi Europe Ltd.

favour of local staff taking on
managerial roles, and we hope
in the not too distant future

to see the day when Hitachi

Europe Ltd. wiD be under

the management of local

employees, with Tbkyo acting

in an advisory capacity.

It is only by moving in this

direction that we can expect to

become a respected member of
the European community.

^HITACHI
HITACHI EUROPE UQ; Trafalgar House (2nd Boor), Hammersmith International Centre,

2 Chalkhili Road, Hammersmith, London W6-8DW Tel: 01-748-2001

(Industrial Equipment, Information & Communication Systems, Electronic Components)

HITACHI SALES (U.K.) LTD: Hitachi Houses Station Road, Hayes. Middlesex UB3 4DR
(Consumer Products) Tel: 01-848-8787

e ls as well, which is sometimes a
point of pressure from foreign

governments.
Now, in regard to the EC, we

already have semiconductor and
VCR production facilities in West
Ger many, and in Wales, VCR and
TV production.

j3ut the percentage of our Eu-
ropean sales to the total is not
large, around five per cent. Even
so, we are studying starting work in

Europ t: in some areas, for example
wafer processing for semicon-
ductor production. Basically, we
are asking ourselves what tech-

nology we, as a group, have which
could be useful to our European
operations.

If we- were exporting large

volumes, then naturally we could

justify shirting more production

there. The problem is that we are

selling small1 volumes of a large

number of goods.

So, maybe the best approach
is to establish a sort of Hitachi

Industrial Park', where we could

undertake smaller volume
production, and share the over-

heads, the aditninistration, ac-

counting functior.ts and the like, so
in this manner '«e could achieve

economical production. We are

still looking at this- proposal.

Robins: R&D ft- the key to the

group's long term future. H’Tiat are

the main points of .emphasis?

Mita: First, we are emphasis-

ing the fields of eliJctronics and
computers, including software; and
second the field of energy which,

as Japan has no natur.iJ resources,

is of vital interest to us. And third

we are emphasising the field of
new materials, where a break-

through can have such a fun-

damental impact.

Take the ana. of superconduc-

tivity. If this can actually be
achieved at ambient or room tem-
perature, then the impact would be
fabulous.

Robins: V/hat about fusion
technology, which has been in the
news lately?

Mils: With our natural orien-

tation towards the field of energy,
we haw already spent a lot of
money looking at this technology,
and the recently published success
in this field is impressive to our
engineers. Naturally, we are still

watching this development closely.
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Wang poised to& r pays £135m
announce closure for city

of Scottish plant
By James Button. Scottish Com** indent

Property Correspondent

Research councils to win greater control of funds
By David FisMock, Science Editor

By Paul Gheeserlght,
Property Correspondent

WANG Laboratories, the US
computer systems manufac-
turer which has been making
heavy losses, is believed to be
on the point of announcing the
closure of its plant at Stirling

in central Scotland.
The plant, which employs

more than 250 people, was
opened only in 1984. It is

thought that production may
be transferred to a plant at

Limerick in Ireland.
Although the compan ,y

refused to make any stateme nt
yesterday, Mr Michael Forsy f.h,

the Scottish education mink £er
who is MP Tor Stirling, ccm-
firmed that the plant waa to
close. He called the decide ,n a
“savage blow" for Stjrlin g and
a “crud reward" for a highly
successful workforce, i t was
angrily condemned by opposi-
tion politicians.

Wang made a pretsj. loss of
about $55m in the thii .»j quarter
to March 31 1989, a’ ,d for the
full nine month r/jriod lost
$49.6m. The comp? jay's losses
are attributed ijx a sharp
decline in mini-cr reputer sales
as networks of workstations
and persona’ t computers
increasingly re glace this form
of office data ’ processing.
The expect' $d closure of the

Stirling plant, which has a
pres tige site on the campus of

Stfr.'iing University, Is an
em barrassment for the Govern-
in' jnt which sets considerable

store on inward investment in

Scotland. The plant has

received government grants

both when It was set up and

when it was recently expanded.

Company officials are under-

stood to have been called in to

explain the situation to govern-

ment ministers.

A spokesman at the plant

said that no statement would
be made before today. It

appeared that staff were being

informed individually of the

company's decision.

In 1987 the Government suf-

fered considerable embarrass-

ment when Caterpillar, the ETS

tractor manufacturer, abruptly

announced the closure of 'its

plant near Glasgow, only
weeks after obtaining state aid

to improve it

The Government should be
able to take some comfort 'from
the fact that Wang's US com-
petitors, such as Compaq and
Apollo, are operating in Scot-

land, and that the fast-expand-

ing workstation matter Sun
Microsystems is shortly to

establish a plant in Scotland.

Toyota considers Wales
By Kevir* Done, Motor Industry Correspondent

TOYOT yesterday confirmed
that it was considering Shot-
ton. ux Clwyd, North Wales as
a potential site for its planned
EurTjj-ippn engine plant.
The company, Japan's larg-

est. automotive group, is exnec-
t to announce a final ded-
Jon next month.
The company said that Shot-

ton on Deeside - once an
important steehnaking centre
- was “included in a list of

possible sites for consider-
ation."

The plant is likely to Involve
an investment of around £130m

and create more than 300 Jobs.

Two weeks ago Toyota
described as “pore specula-
tion” newspaper reports in
Tokyo that it had already
decided on a port location in
north Wales.

The UK has been the "lead
candidate" to win the engine
plant investment ever since
Toyota annnnannrf two months
ago that it intended to spend
around £700m.to build a 200,000
cars a year assembly plant at
Bnmaston, near Deny, in the
East Midlands.

TWO COMPANIES in the
Mitsui group are paying about
£135m far 20 Old Bailey, an
office development still under
construction in the City of
London. This is one of the big-

gest property transactions in
the CSty this year.

Purchase of the building,
near the criminal courts, is fur-

ther evidence of an interest by
Japanese groups in making
long-term property invest-
ments in central London. Their
interest, allied to Scandinavian
buying, has played a signifi-
cant role in holding up City
prices in the absence of buying
interest from British institu-
tions.

The buyers are Mitsui and
Co, the trading house and Mit-
sui Fudosan, one erf the largest
property investment and devel-
opment companies hi Japan.
The seller is P&O Develop-

ments, part of the shipping,
property and construction con-
glomerate, for which 20 Old
Bailey is its biggest property
sale. P&O held an infonnal ten-
der for the property, which has
200.000 square feet of office
space.

Binder Hamlyn, accountants,
will occupy ad but two floors

|

of the building when It is com-
pleted at the end of the year. It

!

arranged the pre-leasing at the
end of 1988, showing the appe-
tite of accountants for new
accommodation - a trend con-
tinued by the recent decision
Of Deloitte Hawkins & Sells,
accountants, to lease the
350.000 square feet develop-
ment above Charing Cross sta-

tion from Greycoat, the devel-
oper.

But 20 Old Bailey will pro-
vide Mitsui and Co with its

first wholly owned home in the
City despite a presence here for
a century.

Initially, the yield on 20 Old
Bafiey will be 6 per cent, Mit-
sui Fudosan said. The property
is Just outside the central City
area where yields on the best
properties have generally been
in the 5-&5 per cent range.

BRITAIN'S research councils
are to control more erf the esti-

mated £L5bn a year spent by
the Department of Education
and Science on scientific
research.
But organisation of the

research councils, the channel
by which Government funds
academic research, may
change radically- At present,
there are five main bodies.
These could be amalgamated
following the recommendation
of the Morris report, compiled
for the Department of Educa-
tion.

Mr Kenneth Baker, Secretary

of State for Education, fore-

shadowed the changes in his
opening address to the first

plenary meeting of Academia
Europaea in London yesterday,
when he confirmed the Gov-
ernment's commitment to dual
financial support of scientific

research.
Dual support means that the

Department of Education will

fond research both through the

research councils (Hfl6m this

year) and through the Univer-

sities Funding Council, for-

merly the University Grants
Committee (about £700m a
year).

Research councils will

become responsible for the foil

cost of projects they sponsor,

except for academic salaries

and premises. This means a
modest transfer of foods from
the University Funding Coun-
cil to the research councils, Mr
Baker said
The change would also affect

research sponsored at poly-

technics and perhaps some of
the work funded by charities at

universities.

But Mr Baker said he
believed most charities already
covered more of the research
costs than he was proposing
should be carried by his
reseach councils.
The Government wants to

know more precisely how

much the University Funding
Council is putting into scien-

tific research.

The £70Qm is only an esti-

mate because neither council

nor individual universities spe-

cifically distinguish research

from their total spending, Mr
palter wild.

“That is unsatisfactory. Uni-

versities should know
a
what

they spend on research and
what they spend on teaching.”

Unless they did, they could

not allocate resources effi-

ciently and effectively, he said.

Nor could they account for the

use to which they were putting

public money.
Mr Baker said that from the

start of the 1990-91 academic
year, the council would iden-

tify research spending sepa-
rately, both nationally and in
each university's block grant

“1 believe that in time this

will improve the management
erf the resources we devote to
research in the universities."

Retail property market cools

but good sites still sought
By Christopher Parties, Consumer Industries Editor

THE MOST bullish national
shop nhwina have curtailed
their expansion plans, and
huge premium payments
demanded of new tenants in
central London outlets have
evaporated following the drop
in consumer spending, accord-
ing to a market review pub-
lished yesterday.
However, there is still no

shortage of takers for good
sites on main city shopping
streets. Regional chains seek-
ing wider markets, newcomers
to retailing and specialists
such as bookshops and greet-
ings card companies, are help-

ing to maintain demand,
according to Mr Ian Kitchen of
Clive Lewis and Partners, the
London-based commercial sur-
veyor.
The hype disappeared from

the retail property market at
the turn of the year, he mid
yesterday at the launch of the
seventh Clive Lewis Midsum-
mer Retail Report
The very retailers setting

new rental levels in 1988
retrenched. Some of the fash-
ion divisions of the Burton
group and Sears had all but
disappeared from the expan-
sion market, the report said.

Even so, it was rare to find a
centrally located shop in a
good site empty for long, said
Mr Clive Lewis, the nbafnrnm
There was still a hmVthy mar-
ket for the out-of-town ware-
house-style of outlet he added.
Saturation of the market was a
long way off.

Last year saw a further 9m
sq ft of warehouse store space
completed trading, taking
the national total above 50m sq
ft Some 23 new retail parks
opened last year, and there will

be 30 more in 1989, according
to Mr Graham Chase, the com-
pany’s warehouse specialist.

However, the number of open-
ings and the size of the parks
will start to fall in 1990.
Rents on these properties

rose by a record average of 14
per cent during 2988 - ranging

They’re a determined breed, demanding, tough on their

bankers. They won’t put up with standard products.

They want customized service. They are today’s Company
Directors, Financial Directors and Treasurers.

They’re on the lookout

for another rare breed, a
banker ready to share

their risk management,
who can offer complex
and fast packaging of
any kind of loan or
guarantee ; a banker
equipped to make the

best of their financial investments at the right time.

They thrive on cost saving simplicity in the processing anti

invoicing of their transactions.

Like us, they are always
on the alert and react fast. The world is their home. They are
our clients.

They know why.
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du Commerce Exterieur
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The heat is

on for ways
to keep cool
By Nfok Garnett

MANAGERS of Britain’s small
businesses have bad enough of
working In overheated offices.

In the past week stocks of

mobile refrigerated air condi-

tioners have been virtually

exhausted in the UK because
of the recent bout of hot
weather and what seems to be
a change in buying habits.

“I have never seen anything
like it,” said Mr Lewis Clig-

man, sales manager at Westra
which imports Italian-made
mnpMima
"They nearly needed an

ambulance to take me home
on Wednesday. We could not I

write orders fast enough and
|

ran out of stock.”
Toshiba of Japan, which

claims to be the biggest sup-
plier of mobile refrigerated air
oondittonere In the OK said it

had no stock left in Britain
and would be hard pushed to

find any more equipment dur-
ing the summer.
Acma, which brings in

machines made at Its factory
in Singapore, said yesterday
that such a surge of buying
would not have happened a
few years ago, even with simi-
lar high temperatures.
“More people now expect air

conditioning and many small
businesses want the benefits of
it like those bigger companies
that have full. Installed
systems of air conditioning,"
the company said.

Meddle refrigerated air con-
ditioners - which blow cold
air from the front and release
hot air from a pipe discharg-
ing through a window - are
purchased by offices, small
companies, computer depart-
ments of larger companies and
some private homes.
Almost all this equipment is

made in Italy, Japan, other
parts of the Far East and

The UK, which has a market
for iq to 16,000 mobiles a year
mi one estimate, hag no sub-
stantial producer of this type
of machine which costs
between £450 and £800.
Most suppliers are strug-

gling to locate alternative
sources. Westra has located
some In France. Carrier, which
brings in made by
Delchi in Italy, diverted 100
nadriimi in France to foe UK
earlier this month and is try-

ing to locate more there. "At
foe moment we are absolutely

bone dry of stock,” said Mr Ian
Lilley, a Carrier regional
director.

Acma is one company that
says it can get more equip-
ment. It plans to bring in
machines originally exported
to France from its Singapore
plants

“One of the main questions
here is whether we air freight
equipment in from Singapore,”

foe company said.

Mr Baker said that although

he had turned down proposals

which limited research to cer-

tain universities, the Univer-

sity Funding Council was

already fanning projects on an

increasingly selective basis.

"Resources are channeled to

where the best and most
needed work Is being done,

fristnari of spreading it evenly

in line with student numbers."

He forecast that not all uni-

versities would be able to sus-

tain front-rank research in all

fields pnd some might, in time,

become predominantly teach-

ing universities.

But the Government looked

to the scientific community for

help in deciding which areas of

research to pursue and where

to put resources.
“The scientific expertise

resides in the scientists them-
selves. The trick for govern-

ment is to get the best out of

them without imposing on
them from above.”

« David Thomas add*: Spend-

ing by UK universities cn

books has fallen by ahneat a

third in real terms since

2978-79» according to a new

study.

The study of spending by
university and polytechnic

libraries on books and Journals

was released yesterday by foe

Publishers' Association, the

trade association for the book

industry.

Average spending cn books

per student in UK universities

foil by 31.1 per cent in real

terms between 1978-79 and

1986-87. the study round. Cots

of more than 50 per cent in real

terms were made by 14 untar-

stttes.

Big variations In book spend-

ing are also revealed. In

1986-87. Cambridge spent £9552

and the London Business

School £93.10 per student on

books; by contrast, Reading

spent £17 and Belfast £11.05.

between 19 per cent in the
south east aim 9 per cent in the
north west - and growth will
be similar this year, since most
rents were set before foe down-
turn in spending. But growth
would be less buoyant in devel-

opments completed in the next
12 to 18 months, said Mr Chase.
Retailers in central London

were having a more difficult

time than most, Mr Lewis said.

Rent increases were not going
to match those in provincial
shopping centres, and in foe
prime sites, retailers could no
longer expect new tenants to
pay premiums or "key money”
Of up to £400,000.
According to the report,

there were indications that
landlords would probably
return to the practice of foe
early 1980s, when they tried to
attract incoming tenants by
paying them to take out leases.

• Midsummer Retail Report
Free from Clwe Lewis & Part-
ners, 819 Stratton St, London
W1XSFD.

New quality Sunday
newspaper to launch

on September 17
By Raymond Snoddy

MR NICK SHOTT, chief
executive ofThe Sunday Corre-
spondent, announced at the
Financial Times publishing
conference in London yester-
day that the new quality Sun-
day paper would be launched
on September 17.

“I am certain of a market
opportunity and that is the
quality Sunday sector,” Mr
Shott said.

There was a clear trend run-
ning in favour of quality dai-

lies and if quality Sunday
newspapers had done no more
than keep with this they
would now be selling a total of

more than 750,000 copies than
they are now doing.
Market research showed a

low level of satisfaction with
foe existing titles at the top
end of the Sunday market.
The Sunday Times was seen

as being too pro-establishment
and no longer objective or chal-

lenging.The Sunday Tele-
graph’s existing readers were
loyal but non-readers regarded
it as anachronistic and reac-

tionary and even regular read-

ers of The Observer felt the
paper had lost its way.
Mr Shott said there was "an

overwhelming demand for a
paper which is politically and
financially indejxmdeni.”
Mr Brian MacArthur, execu-

tive editor of The Sunday
Times conceded in answer to a
question that he thought his

paper would have done well if

its circulation was down only

50,000

three months after the
launch of the Correspondent.
June circulation of the paper
has averaged L24hl
Mr MacArthur said that

newspapers in search of fur-

ther revenues and cost savings
would reach out to Europe for

extra circulation and advertis-

ing revenue, experiment with
direct delivery and develop
reader clubs to sustain keep
loyalty.

The Sunday Times executive
forecast that by the end of the

century all papers would be

printed on modem colour

presses with inserting equip-

ment and many regional edi-

tions. Electronic page make-op
would be commonplace and
journalists would send pages
directly to printing plate.

Mr Ralph lngersoll, chair-

man of lngersoll Publications,

which owns the Birmingham
Post and Mail, attacked what

he called foe lack of coordi-

nated effort by the regional

press and advertising agencies

to point out the benefits of

well-planned investments in

advertising.
Agencies were too concerned

about showing their clients

what tough negotiators they
were an rates and had forgot-

ten that their real purpose was
to develop strategies to sell

more erf their clients' products.

The client was the loser

when newspapers and agencies
spent all their energy on the
“charade" of fighting over
notional discounts to the
printed rate card. "If the
accounts don't soon demand an
end to the game, their new
competitors will," said Mr
lngersoll who plans to launch a
new paper in the US in Septem-
ber - foe St Louis Sun in Miss-
ouri.
Mr Ian Fletcher, chairman

and chief executive of the Yel-
low Advertiser Newspaper
Group, the leading indepen-
dent publisher of free newspa-
pers. said his group would be
in the vanguard of a push into
Europe by the frees.

The Yang chairman looked
forward to foe time when joint
ventures between free newspa-
pers around Europe would
allow the one-stop purchase of
continent-wide advertising

Mr Fletcher welcomed the
rise of media broking - the
practice of agencies and spe-
cialists buying media space in
bulk and selling it on to adver-
tisers at a mark up.

INVESTMENT DECISIONS?

GET ALL
THE ANGLES
JUST ROUND
THE CORNER

If» there, eveiy Friday, at your local newsagent.

Investors Chronicle gives yon the low-down, the overview,
the slant and the broad picture on investment oppor-
tunities and persona] finance: what to buy. when to selLwhere to save, who to watch, howto make the most of your
money. « J

You’ll find every issue packed \
with the latest gen - giving you \
every angle on all the markets! f
- market trends: where the ^—

-

money is moving and why •***"

- advice on vital personal
finance decisions .«•** gghfc- 3
- comment on company perfisr- - » /
mance and share prices P® mm3
- information; statistics and SW®*'
tables to back your judgement

Investors Chronicle is quite W
simply the best way for you to ?B %
gsl every angle on the fast-

moving world of money and
investment ’ .**

.
*..“*!!> \

Make sure you get yourcopy. fr~^'
Just £L20 at your newsagent /
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PRICE WATERHOUSE SAVED AN INTERNATIONAL
CLIENT FROM BEING OVERWHELMED BY INTERNATIONAL

COMPLEXITY. THEYALSO SAVED HIM £9,000,000.
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Recently Price Waterhouse gave a major

international group a welcome ijpnus. -.

A ^9,000,000 reduction in" their tax charge.

International taxation arid trade is such a

minefield of complex legislation and regulations,

it’s no wonder so many companies are unaware

that they’re paying out more than they -need to.

Price Waterhouse, however» are particularly

well equipped to pin-point the problems in order

to maximise savings and minimise taxes.

Their International Tax and Trade Consul-

tancy offers a co-ordinated approach in three key

areas: International Tax, VAT and Customs.

Furthermore, clients enjoy the advantage of

dealing with just one person who can draw

upon the many different skills available in the

Price Waterhouse worldwide network.

They also enjoy the benefit of being advised

by highly experienced people, recruited from

both the public and private sectors.

Added to which,
%Tp“

» Price Waterhouse are

the only firm with a full time Customs partner.

Not to mention one of the very few to have

set up a permanent London based US tax team.

Whether you’re interested in saving money

or increasing earnings per share, get in touch

with Ian Vaile on 01-378 8012.

Price Waterhouse

o INTERNATIONALTAXANDTRADE • INTERNATIONAL EXECUTIVETAX »TAX INVESTIGATIONS • RELOCATION • FINANCIAL RISK MANAGEMENT* PROFITIMPROVEMENTAND COSTREDUCTION
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A trail-blazing concept in business aircraft: the tri-jet set.
Remarkable men blaze remarkable trails. . . The unique jets with the same safety standards as airliners making In the ultimate elegance of their tri-jet, they feel in a class

triple vapour trail of a Falcon 50 or Falcon 900 is the sign overwater flights via the shortest routes. They also know apart. . . They are right,

of the tri-jet set: men ofdecision, power, intelligence and the Falcons benefit from the very latest Dassault

exacting demands. Men who want the best. They know technology, the most sophisticated engineering and
FALCON 3-ENGINE EXECUTIVE JETS,

the Falcons are the world's only three-engine business aerodynamic standards in both civil and military aviation. A class apart.
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ort in London!
THE OTHER ‘LONDON’ AIRPORTS ARE CUT OFF BY RAIL OR

TUBE DISPUTES, LONDON CITY IS STILL EASILY APPROACHED BY
CAR, TAXI OR, BEST OF ALL, BY RIVERBUS. CITY AIRPORT IS ONLY 6

MILES FROM THE HEART OF LONDON - SO YOU WILL SEE WHY WE
ARE ‘LONDON’S BUSINESS AIRLINE’

«a

LONDON
CITY
AIRWAYS

GUARANTEED ALL FLIGHTS

LONDON’S BUSINESSAIRLINE
FOR RESERVATIONS - SEEYOURTRAVELAGENTOR RING

01-511 4200

FT LAW REPORTS

Arbitrators can hear freight dispute
ORIENTAL MARITIME (PTE)
LTD v MINISTRY OP FOOD,

GOVERNMENT OF
BANGLADESH

Queen's Bench Division (Com*
mercial Court): Mr Justice

Steyn: May 26 1989

A SUPERSESSION clause In a
standard form of charterparty,
which provides that on the
signing of Mils of lading the
charter contract will cease and
be replaced by the Mil of lad-

ing contract, is only effective

when the parties to both con-
tracts are identical And, also,
where the parties are not the
same In that the charter con-
tract is between disponent
owners and subcharterers,
whereas the bill of lading con-
tract is between head owners
and subcharterers as Mil of
lading holders, charter arbi-
tration is not superseded by
bfU of lading arbitration and
arbitrators appointed under
the charter have jurisdiction
to bear a charter dispute.
Mr Justice Steyn so held

when allowing an appeal by
the claimant. Oriental Mari-
time (pte) Ltd, from an arbitra-
tors’ decision that they had no
jurisdiction to hear disputes
arising out of two charterpar-
ties between Oriental as dispo-
nent owner of the chartered
vessels, and the charterer, the
Bangladesh Ministry of Food.

HIS LORDSHIP said that in
July 1985 the Government of
Bangladesh, acting through its

Ministry of Food, bought three
lots of wheat from Cargill Com-
modities Trading pic.

The Government had to
charter tonnage to cany the
wheat from the US to Bangla-
desh. It chartered Silvaplana to
carry two lots. To carry the
remainder it chartered nomi-
nated vessels, Bahama Stars
and Magic Sky.
The terms and conditions of

tiie two charterparti.es were
the same. Both consisted of the
printed Baltimore Form of
Berth Grain Charterparty, with
certain typed clauses. They
were both subcharterparties.
Oriental Maritime was the

disponent owner under the
charterparties, and the Govern-
ment was the subcharterer of
each vessel- it was also the bill

of lading holder.
Clause 42 ofthe printed char-

terparty form was a superses-
sion clause.

It read: “It is mutually
agreed that this contract shall
be completed and superseded
by the signing ofMBs of lading
which shall be deemed to

Incorporate the above
clauses ...”
Clause 49 of the typed

clangiifl provided that 90 per

cent freight was payable

within 10 clear working days of

jpgning and releasing the bills

of lading, and 10 per cent was

to be paid on completion of dis-

charge. When receiving freight

payment the owners were to

provide certain documents,
including a discharge certifi-

cate.

Clause 35 of the printed form

provided for London arbitra-

tion. The cargoes were loaded,

carried and discharged, as con-

templated by the charterpar-

ties. _

.

finis of lading were issued in

respect of the cargoes. They
provided: “Freight payable as

ner chartenjarty."
They also provided: “All

terms, conditions and excep-
tions of the governing charter-

party . . . shall be considered

as embodied in this bill of lad-

ing. In the event of any conflict

between this bill of lading and
the charterparty, the latter

shall control-"

On the reverse side of each
bill of lading it was provided,

"arbitration danse of the Cen-
trocnn charterparty to apply."
There were, therefore, two

arbitration agreements which
governed the charterparties
and the bill of lading contracts

separately, and which had to

be invoked separately.
Disputes over freight arose

between the parties. Pursuant
to the two charterparties. arbi-

trators were appointed. No
appointments were made
under the bUl oflading arbitra-

tion clauses. The two hearings
took place at the same time
and the arbitrators presented
one award.
The disponent owner’s prin-

cipal claim was for the 10 per
cent balance of freight under
clause 49. The charterer Honied
liability and put forward coun-
terclaims.

It pointed to danse 42 (the
supersession clause) in each
charter. It said that since bills

of fading were issued in accor-
dance with that clause, the
charters were superseded by
the bills of lading and the dis-

ponent owner's claims lay
under the bills, not under the
charters.
That was accepted by the

‘

arbitrators. They said that for
all material purposes the terms
of the charter and MU of lading
contracts were identical and
the fact was that both the char-
ters and the bills contained
Centrocon arbitration clauses

with the usual three-mouth

time limit and that they bad.

only been appointed under the

charters.
They concluded that the dis-

ponent owner could not pursue

its claims before them, as they

had no jurisdiction over the

bUl of lading contracts (see the

Jocelyns [1977] 2 Lloyd 's Rep
J2I.

That conclusion meant not

only that the disponent owner
could not recover the freight

balances sought, but also that

the charterer could not get its

discharging port despatch.

On the present appeal the

principal point was whether
the arbitrators erred in law in

bolding that the supersession
clause in the charterparties
relieved the charterer of the
payment of the balance of
freight. The question was
whether, in the language of

clause 42, the charterparties
were “superseded’' by the bill

of lading contract
There was no real contro-

versy about what “superses-
sion” meant It meant that

rights and obligations under
the charterparties were consen-

sual!y terminated and replaced

by rights and obligations under
the bills of lading. And no
point was made of the fact that

such supersession took place
simply on signing the bills of

lading. It was agreed that the
clause contemplated superses-

sion of a charterparty by a bill

of lading contract.
It was also common ground

that bills of lading were signed
and, in form and content, con-

formed to clause 42 require-

ments. The debate centred on a
different point
The charterparties were

made between disponent owner
and subcharterer. On the other
Vianfl

,
the hnis c£ fading were

owners' bills of lading.
In other words, insofar as

those bills of lading contained
or evidenced contracts, the
contracts were not between
disponent owner and sobchar-
terer (the Government of Ban-
gladesh), hot between head or
registered owners and the
header of the Mifa of lading
(the Government of Bangla-
desh).
Against that contextual

scene the short point of con-
struction was whether, in the
circumstances, the jurisdic act
of supersession took place.

If it did, the arbitrators
rightly concluded that they
had no jurisdiction. If it did
not, their decision was wrong.
In clause 42 the very concept

of a “supersession" of a con-

tract by conclusion of a further

contract, clearly iiMficam W
the absence of other indication,

that the contracts in question

would be between the same

parties.

The point made on behalf of

the charterer was that that

construction rendered clause

42 ineffective if the charter-

party was a subcharter and the

bills of lading were owners'

bills of lading.

Clause 42 vos a clause In a

printed form. On Its wording tt

did not in the circumstances of

the present case achieve Its

underlying purpose. But it

would be effective in other
cases- That circumstance Ad
not demand or justify any
strained interpretation of
clause 42.

A contrary construction
inevitably resulted in (he con-
clusion that the disponent
owner, by agreement, should
forfeit valuable rights which a
carrier normally had against
charterers, without receiving
any other enforceable rights
against the chartererin return.

Such a result was so unrea-
sonable and uncommercial
that, unless one was driven to
It by the clearest language, ft

could not be entertained for a
moment.
The implautibOity of a bar-

gain involving the surrender of
valuable enforceable legal
rights in return for no enforce-
able legal rights but for an
expectation that all would be
well, was self evident

Disponent owners could not,

in law, compel headowoera to
collect freight due under a sob-
charter or MR of lading con-
tract. If the charterer was
right, alter supersession the
disponent owner would be left

with no effective legal rights to
freight

The language of clause 42,

and the commercial reality
that businessmen normally did
not abandon enforceable legal
right for mere speculative
expectations, compeliingly
indicated that, on a proper con-
struction of clause 42, there
had been no supersession of
the charterparty.

Accordingly, the arbitrators
had jurisdiction to entertain
the claims and cross claims.
The appeal was allowed.

For the disponent owner: Angus
Glenme (ZaaoaUa & On).

For the charterer: Steven Berry
(Sayam & Boyles).

Rachel Davies
Barrister

IT WOULDN'T WORRY US.

w<
. 2ff> set, 4&> s»° efc Xfi ybtr Jwp

^

'

'

'

'

' /

SSiZ!!2S%™££iZZi!Ki‘Si?b^,"S,"S,
s,”g*p"““--* *>• ifa»»— “—w—«—, -* -!«« a, „

SinOAPORE AIRLincc%

*

*





14 FINANCIAL TIMES TUESDAY JUNE
27 1989

MANAGEMENT: The Growing Business

Product design

A valuable competitive tool
Charles Batchelor explains why it is a mistake for companies to regard the effort they
invest in the look of their products as no more than an expensive cosmetic exercise

have risen by 5 per cent and
profits have risen by 60 per
cent in the past two years. The
quality image of the new pack-
aging alone reduced com-

Tia May, chairman of the
Design House, a London con-
sultancy, is frank about how
one of his clients viewed
design. “They thought it was a
tart-up job. They didn’t think it

was anything to do with their

product They were a classic

British engineering company,
totally production-led.”

The client, Harry Westropp.

chairman of Rabone Chester-
man, a 200 year-old manufac-
turer of spirit levels and mea-
suring tapes, puts it more
diplomatically. “We wanted to

re-instate Rabone Chesterman
as a brand. It once had the
lion's share of its market but
for a long time there had been
no growth."
Rabone, the manufacturing

arm of the publicly-quoted
hand tool distributor Bardsey,
was being squeezed between
quality European and US tool-

makers and cheap, unbranded
imports from the Far East
With turnover of £llm and a
workforce of 550 it was too

large to retreat to a niche and
too gmflR to fight off the big

boys.
Westropp's answer was to

call for a revamp of Rabone’s
corporate image, largely, he
thought, by improving its

packaging. May's team
responded by redesigning the
corporate symbol of three tri-

angles and replacing the dis-

cordant muddle of oranges, yel-

lows and blues of its packs
with a cooler, cleaner combina-
tion of reds, whites and blacks.

Customer research showed

most customers identified just

with the name Rabone so, after

much heart-searching, Wes-

tropp was persuaded to drop

Chesterman from the packs.

Obscure product names like

Supalok and Permalok were
relegated to small type and the

Rabone name and symbol wer-

egiven pride of place on pack-

aging.

Encouraged by the response

from the trade, the designers

went a stage further. They
changed the colours of the
-tools to match the new image.

Spirit levels - once yellow -

were made in grey plastic and
the green liquid in the level

chamber was changed to red.

“We were on a pretty tight

budget and had no money to

spend on tooling so we just

changed the surface finishes."

recalls May. The Design House
team revamped one third of

Rabone's range before handing
over the rest of the job to the

company’s own two in-house
designers.
This freed May’s team to

begin the third stage of the

design process - designing
new ranges. It started with
spirit levels and pocket tapes.

It added new features, such as
a belt dip, to the traditional

tape. More significantly,
moulded plastics replaced
metal components where possi-

ble, reducing materials costs
and allowing complex hand-as-

sembly to be replaced by a
semi-automatic process.
The impact has been dra-

matic. Rabone’s gross margins

plaints about the product and
returns to almost oil before
any changes had been made to
the products themselves; sev-
eral leading stores started
stocking more of Rabone's
range.

Westropp acknowledges that
the impact of the design
changes was far greater than
he had envisaged but he
backed the process all the way.
“Westropp championed design
in the company," says May.
“His commitment was key.”
Unfortunately for British

industry, too few growing com-
panies have that champion
who is prepared to take design
seriously. Despite a high-pro-
file Downing Street design
seminar held by Mrs Thatcher
in 1S82 and seven years of pub-
licity the impact of design has
been patchy.
“The problem is the percep-

tion of design and the lack of
tinderstanding of what It

means,” says David Baker,
head of the Design Council
unit which manages the d*«tgn
element of the government’s
Enterprise Initiative. (The ini-

tiative provides subsidised
management consultancy to
small and medium-sized com-
panies in six Important areas
such as marketing, manufac-
turing systems and quality
management.)
Of the 19,000 consultancy

projects to be carried out
under the initiative so far,
fewer than 2£00 -13 per cent
- have been in the design
field. The popularity of options
such as quality and marketing
has eclipsed design and meant
that company owners faced
with choosing a maximum of
two of the options usually dis-

pense with design.
Even when managers have

been convinced of the impor-
tance of design they tend to Bee
it simply in terms of the visual
appearance of their products.
They do not realise the Impact
it can have on the manufactur-
ing process, an the mntwHaiig
they use, their costs and their
profits. The inroads that design
has wiflde in the of fash-
ion, retailing and anmw parts of
the “white” and “brown” goods
Industries have failed to be
matched in large swathes of
British manufacturing.
“One hears a lot about

design for aesthetic reasons
and to support marketing,”
says Den Brooks, managing
director of P-E International, a
large management consul-
tancy. “But for products to
remain competitive they must
not only be designed for the
market place but for ease of
manufacturing."
Part of the reason for is

that the application of dmrign
to the fundamentals of the-
product is far more dwrmmxffng
than merely changing its exte-
rior. Changing the basic prod-
uct can mean investing in
retooling and retraining

Harry Westropp: trade response encouraged the designers to make further suggestions

employees.
On the phis side, however,

the advantages of making fun-
damental design changes ean
be considerable. A manufac-
turer of compressors which
redesigned one of its product
ranges took out no less than 56
per cent of its production costs.
A manufacturer of paper shred-

ders designed oat 25 per cent of
his production costs, says
Brooks.
“Companies which are being

beaten by their competitors
tend to concentrate an labour
productivity or try to squeeze
their margins,’* he comments.
“They should look at the fun-
damentals of the products
themselves.”
Trident Microsystems, a

Redhill, Surrey-based distribu-

tor of electronics equipment,
decided to call in professional
Atigaw when, for the ffmt

time, it developed its own piece

of equipment Trident, winch
employs 14 people and has
sales of £2m, used a consultant
under the Design Initiative to
design the casing for a
machine which could read the
production numbers printed on
the silicon wafers which go
into integrated circuits.

The design consultants rec-
ommended a plasticised metal
casing with air vents which
would be suitable for use in
“clean room” conditions.
Though their brief was amply
to dftrign thp exterior
their market research threw up
the feet that customers wanted
the machine to be operated by
a trade ball (which controls the
movement of a cursor on a
VDU screen), which was
deaner than a keyboard. This
in turn had implications for
the software used.
These changes allowed Tri-

dent to make savings of £600

per machine or 5 per cent of its

component costs, says Graham
Grover, managing director.
Grover, who admits his origi-

nal impression of design con-
sultancy was that it was
“money for old rope.” spent
S3JXX) on the project with the
government matching this
sum.
Small firms usually have no

experience of dealing with con-
sultants and frequently find
the experience trying. Grover
says that Trident’s managers
did not always explain them-

selves very well to the consul-
tants. “Communications were
strained at times,” he says.
“You get too wrapped up in
your own product"
Gareth Davies, managing

director of DDA, a Hounslow,
West London-based manufac-
turer of professional audio
equipment, says it is dtfRmiit

to strike a balance when brief-

ing consultants. jDmJ 0*

them down so wS
inhibit their creativity but

Sat leave the bnrfigom
OT you will end UP

which leaves everyone* jaw on

the table." be suggests.

DDA, which has rate oEE3m

and a workforce o* ®, fP6®*

£12,000 on consultants to pve a

more professional, Japanrae

look to some of its eQthpment.

The consultants ate suggested

replacing radensMe
and leather armrests of DDA s

mixing consols with polyure-

thane foam mouldings and

designed space under toe con-

sol to take trunking for the

cables which litter recording

studios.

These improvements meant

that overallDDA (part of Kto*
Teknik, a small Kidderminster,

Worcestershire company) made

no cost savings but it did have

a better product. On future

consols, however, it plans to

replace aluminium extrusions

with cheaper plastics.

Rabone. Trident and DDA an

introduced specialist design

airtite which previously they
harf done without. Their har-

nesses improved substantially
hut they might have made
even more impressive gains if

they had taken design into

account from the start.

“Once a design is set you are

locked in to about TO per cent

of your cost,” says P-£ Interna-

tional's Brooks. “Companies
need to spend more time at the

conceptual stage thinking
about design.”
“As a company grows it

twvig to think more strategi-

cally about design,” comments
Alvin Wiggins, head of design

at PERA, a production technol-

ogy group. But until more com-
panies start to think seriously

about design it will continue to

be simply as a cosmetic

process, a means of tarring up
superficial appearances.

EC’s small firms policies receive legal backing
By Charles Batchelor

he European Community's
small business policies have
been put on a firmer footing

following decisions taken last week
at a meeting of the EC’s industrial

council in Luxembourg.
The community appointed its first

Commissioner for Smaller Businesses
- Abel Statutes, a Spaniard - in

1986. Statutes, in turn, set up a small
firms task force, headed by an
EwpHahmim, Alan Mayhew. but until

last week the community's small
firms policies had lacked a legal
framework. Statutes was succeeded
by a Portuguese commissioner earlier

this year bat it is perhaps appropri-
ate that the recent strengthening of
smaller firms policy has come under
Spain's six-month presidency of the
EC Council. Spain has an active fam-
ily firms sector, and Is keen to back
mwll business.
“Up to now we have had the sup-

port of the member states for our
smaller firms policy by vague resolu-
tion but now we have a legal basis,”
says Mayhew, whose task force ear-
ner this year was transformed into
tiie directorate general for alterprise
policy - DG 23.
The practical result at gmail firms

policy obtaining legal sanction
should show up in budget negotia-
tions, says Mayhew. “Up to now,
when we have gone into negotiations
with the budget committee, they have
said: *But yon have no legal bans’,"
says Mayhew.
“Then there has been an enormous

amount of nerve-wracking and
time-consuming discussion between
ourselves and the Council and the
European Parliament. We have put
proposals to the Council; the Council
has cut our budget; and Parliament
has re-instated it That should now be
a thing of the past”

Although the community's budget
will continue to be decided on an
annual basis the enterprise director-
ate has, in -principle, been allocated
Ecu 135m (£82m) for the next four
years. Of this Ecu 25m will be held in
reserve, at British insistence, until it

is shown that the first Ecu 110m has
been properly spent But the alloca-

tion of funds in principle should
«»wh» tiie ammfi negotiations easier.

It also represents an increase on pre-
vious funding approved for smaller
companies - Ecu 17m in 1989.
Elsewhere, EC efforts to help

smaller firms will receive a farther

boost with a decision by community
member states to expand the number
of EC information centres, or gui-
chets, to 186 from, tiie present total at
89. The gnichets. which are based in
existing organisations such as cham-
bers of commerce, give guidance on
EC programmes at **** for the
smaller firm.

Finally, tiie EC Council has recom-
mended that greater efforts be ™»d«»
to reduce the burden of red tape on
business in the community. The aim
is to create national organisations
throughout tiw community to moni-
tor the impact of new laws.

In brief. .

.

port, aid tied to location,
export help and technology
and information assistance.

Books signposting the way to
advice and financial help for
business are becoming almost
as numerous as the sources of
assistance themselves. The
wealth of schemes and organi-

sations available to help the
growing business makon some
sort of guidebook indispens-
able, however, and two new
hooks have recently been pub-
lished.

Available from CB1 Publica-
tions Salsa Centre Point. 103
New Oxford Street, London
WC1A IDO. Price £10 CBImem-
bers. £15 to others. J18pages.

Growing your Business:
Sources of Advice and Finan-
cial Assistance covers both
public and private sector sup-
port for business. It Includes
sections on small firms sup-

National Westminster Bank
has updated its Official
Sources of Finance and Assis-

tance for Industry. One feature
of the book fa of small
business support from more
than 500 local councils.

Available from NatWest,
Business Information Section,

Sdt Floor, National Bouse. 14
Moorgate, London SCSI G8S.
Price £18 fee p+p. 300pages.

BUSINESS OPPORTUNITIES

ENTREPRENEUR
Our client, an established, and successful
private group, will bade an entrepreneur,
with a proven track record, to ran his/her
own business via a specially created
company with an agreed share, dividend
and buy out policy. Please write with
personal, career and business plan to
Peter Evans.

/cMj&peat Marwick McLintock
7 Tib Lane, Manchester M2 6DS

FOREIGN CURRENCY
MORTGAGES/RE-MORTGAGES

FOR
U.K. RESIDENTIAL PROPERTIES

Will your mortgage goup to 14.75% + ordown to7.75%?
Mortgages El00,000 + from 7.75% No proof of income required
up to 50% of valuation Commercial Mortgages also avaflable^ Tel: THE CREDIT EXCHANGE LTD.
iflEi 0494 722099. (f^a)

licensed Credit Brokers- written flotatta available

PRIVATE INVESTOR
Wishes to Acquire an equity stake in a

company with real growth prospects. Ample
funds, and, if required, financial expertise

available. Start-up ventures also considered.

Write Box F8910, Financial Times,

One Southwark Bridge, London SE1 9HL
>r wouldpOur (o on odmiobuaLive error < previous respondents please re-apply

PRIME RESIDENTIAL
SITE FOR SALE

with planning permission approx. 1.84 acres

in West Midlands for top end housing. Offers
around £950k invited.

Please contact us by phone on (01) 235 3106
or by fax (01) 245 9360

PROPERTY INVESTMENT
Excellent properly Investment comprising (our newly built flats

and house
2x2 bed flats

2x1 bed flats

1x3 bed terraced bouse
all self-contained, situated South London, ideal tor rental, all

currently unoccupied. Excellent opportunity for BES company.
Freehold £499.500.

Principals only - contact D.R. Medcaif. Tel: Q1-942 6207

EXPERIENCED PAINT & ADHESIVE
MANUFACTURERS

have additional capacity for producing own brand

products to your specification. Nationwide delivery

service available.

Phase write to Fox F894S, Financial Times,

One Southwark Bridge, London SE1 9HL

PRIME SITE FOR OFFICE
REFURB. FOR SALE

West Midlands, main road position set in Vi

acre to provide approx. 7,000 net sq ft +
parking for 30 cars. 5 nm from NEC, M6 &
airport Offers around £350k invited.

Please contact ns by phone on (01) 235 3156
or by fox (01) 245 9360

CAPITAL AVAILABLE
Private Company seeks to invest in the
existing management of a growth business
which, due to the lack of capital, is prevented
from reaching true potential.

Minimum Turnover £1 million.

Principals only should write, in the strictest

confidence, to:

Chairman, Box F892S, Financial Times,
One Southwark Bridge, London SEl 9HL

HARD TO
BORROW?
No Credit Check

Guarantees Provided

We do not make loam
Minimum $100,00

5-20 yean

The Funding Assistance
Carp.

UJLA. (212) 755-9400
Fax (212) 755-7339

INVESTMENT IN ITALY
Eftdusrwe adectioa of estates, cum Ira, monasteries and hamlets highly suitable
for conversion into leisure complexes, plus a portfolio of aparthotels,
apartment blocks and hoida. The areas in question are beautiful, fashionable
Tuscany and warm. unspoilt Calabria in southern Italy. Investments start at
£205.000. Full management including rental*, available. Italian brochure
available from:

Ratabow (FT) Kingston House. 7 London Rood, Old Stratford. MKI9 6AE.
Td: (0908) 567707, Fax: (0908) 563289. Telex: 226294

NON STATUS
COMMERCIAL &
RESIDENTIAL
FINANCE
AVAILABLE

Up to 80% of finished valua-
tion.

100% considered or eqnity
participation.

Interest roll up available.
We are lenders interested m
conversions, speculating, resi-

dential finance.

Minimum loan £50J)00

EQUITY PLANNING LTD
(contact Nigel Barker)

Tel: 0202 293161
Fax: 0202 290381

RESCUE CAPITAL
AVAILABLE FOR

BUSINESSES WITH GOOD
PROSPECTS AND

TEMPORARY PROBLEMS
RETAIL AND LEISURE BIAS

RING
CHRISTOPHER CURRY

PIPER INVESTMENT MANAGEMENT
01-727 3686
RMBHA

NEW CORNWALL
TOURIST ATTRACTION

Unique aed operational

PARTNERSHIP
Offered

Rm daas opportunity
Esclka [xncolUl

Please write for detail* to Box FS93S,
Fminrii l Times. One Southarm* arid—

London 5EI *HL

jOFFSHORE
'COMPANIES
-FROM £150

•ux. tens •HUM fte
•GHIUM £te*B£0FHH BV|
•HONGKONG f» *JBSEY I

•TIKS U&&MKKL UiWBi

SovetepHoota. Start- fa

RJNMLtorilbi
UjRNWI foci

'

AMUSEMENT AND
GAMING MACHINES

Independent operating

company, rapid growth
profile, sound management,
exploring strategic options

tor continued profitable

growth.

Writa Uaaaatno nhactor.BmWH
rtoanrfw Tbeaa. One Riataaw*

ana^ London SCI ML

NORTH KENT
ENTERPRISE ZONE
Freehold property investment
opportunities

£230,560 to £722520
tSS% Capital Allowance)

Si Modwcn DndofncBii Lad
01-499 3666

UK Commercial
Property Co. Resumed
Substantial Overseas Propcity
Investment/Devdopmeat com-
pany wishes to expand in the

UR cad seeks a UK-toed com-
mercial investment and/or
property development miu|«oMj
or portfofia Substantial funds
available £10,000,000 -

llQOfiQQjOOQ.
Principals only in confidence to;

Beet nm, Fmmribd rimaa.

One Soatimati- Bridge,
' SE3 9BL

ROLLOVERRELIEF
hyour3yeardmeflmtaorefagi**»mtO

Iso*tanattendMspoMbyopto lOjnsee
ttoonly 15* of

Ifatheevertthrtyouhare
.not rimesfora

iaf£SOOOOO+.

EC4P4BY.

Ranking Ftidfitifa

Arranged
£500,000 to £10 million from
1% above Libor or currency

loans, UK assets only.
Principals Only

JM Kennedy Alicann Limited
12/13 Hcnrtrfla Sum

Cowan Garden
London WC2E8LH
Tcb 01-379 4961
Fire 01-379 4483

BES ISSUES
If you own an expanding
profitable business and want
to raise up to £300,000 under
the BES, call Angus Forrest

for details on 01-251 9111.

F1MBRA

NIGERIA
Opportunity for Trading
House or Company with
unremittable Naira.

V+S LM, 24/28 Arced** Avo
N32JU

Tat (01)348 4361
Fas (01) 349 4343

BRANDED
CONSUMER GOODS
Toiletries, cosmetics, perfumes.

all Inliquors, spirits and all luxury
goods Featured fay Our export e£-

All offers dealt withcats. All offers
promptly and dhemedy.

Write Box FS941. Resaori Times,Oh
Smhteik Bridge. tendon SEJ 9«L

exonai lonomtMTv
Our dtart In • tart grondng nuooanahri
YortaMie Pte Group much tmm Onm
cpmn alpdacart epporfentoaa Iji tea
aroa at POSlOasipsa. Systems- TP
soteljr groafnfl HmM. a

ID

tfi rapid and proet-

abin grow* Using aqnrimcad tn n>
other companies in the Group, the
Board era eeeMng en eaperiencad
Managing Director to dawrtap Me new
Cwupany and teloe en equity pertlclpa-

ttoa far a modaet cwdtel hmaaenaiC
for farther detain coniaoe-

Mr R PoydteL tfarton a Payeka.

n York Place. Leeds. LSI 206,
Tat 0632 467KB

DO YOU NEED up to 30,000 sq ft of Gnd floor

space suitable for warehousmg/distribution or for

manufacturing- in. toe centre of Manchester. It is

offered complete with a highly computerised
administration and distribution dept and 24hr
security, all available for your use.

AN OFFICE M MADfUD

In Iron
end steal, meahantcei handling and
fadpbeOiMng marfawe. fafareeted tn en
faHM rates* faro die . Spanish htdue-
ertte

eesentenn years ego to Sjpeln. We era
faceted In e rwMedd area cd Madrid.
Out promises are aiAaUe far use aa
hared buatoasa arconanodaMon. AtfcU-

camaisrolri cooperates end job* «eo-

o ra aepite w - ioa ssooe macro.
Phone (i) aattJtvBa. Fax (1)

28U&46, Tte 4S290 BETA E

Short tenn finance
forlong term
growth.
Working capital finance few

stock and work in progress.
For details contact Paul A Sayers,

CHUBOBIWBXHANJl^LMTH)
Churdain House, *36 Bodringbmi
fbUm Road, LondonSWIW9SA.
CO-7308C28

NoteEmtbc Director

fioo-Eucotrvc Director whta
ronrirlmbtc ayataice. Chairmen of

IliXTC coapBlictb looking far
iMatonel nmjccu. Experience fa

Leutof^ Wigtefa teeing, Ptitriiiig

Frmrflirint sod Adraririap.
PitBcoH mri—

—

mUheetorridpt
riuatdbc n riooairiL

Write Bos F8936. Financial Tfanas. One
Soatinrftlfc Bridge, London SEI 9ftL

We have a young ambitious management team
who are eager to find a British or European
company able to take advantage of the above
resources in return for a shares of their profits.

Reply in confidence toe Box F8946, Financial Times,
One Southwark Bridge, London SEI 9HL

Financial Services
‘ Company

Flmbra CL3- Scottish based.
Needs a parent to assist Hs
development and profit

potential.

Write 0o> FBB4S. FtenUTInn.On*
Soufawart Brtdpn. London SEI «*-

Export Merchants
overseas mailers

“the Best of British"
goods seeks investor with
£ J/«m. Preacquisition tax
losses of £3m.
Writs Bar P8942. Faucial Ton, One
Soorimd: Srirtpn. London SCI 9HL

MORTGAGES
<fa CoouasrctalA ladottrW Prapcnka

’ »» «**«• S/IO yror*. latere* ooly-MnU- 1-^ rtSlKIft

Andy to:

HDtSCH

BOSCH INT (namcfal ScniaO LTD
19 Bsrtatey Stnte, LoodM W1
TifeiHSjeiifaeMtu

PROPERTY IN HUNGARY
BUSINESS CENTRE

BUDAPEST
under construction for sale .

Anticipated opening date Jan-

uary 1990.

Pat fetter defaib Write Bos FSML
Vfaudnl Haro, One Soodroid: Bridge.

Lotted SEI 9HL

Travel Agency
occupying corner shop in prune

position sear HstfodS with

vacant office above, seeking

complimentary business to

s^ood or share feriBtica.

Rsriy to BmFBWLRiteocWTteW.
One Somfcmrit Bridge

LotecoSEI PHL

limited Company
fuOy let industrial units/

office development for

investment purposes situated

in an Enterprise Zone.

Up to £250,000 in total

Telephone 0202 752684

Fax: 0202 700599

nim on sunn a auaemaam
teortUnfl onattal ? Qorholl Boratey Lfel
01 74B XQ0

umamuw KIT roar or part let
PJZ’gfg- -SHOPS- FACTORIES OR
HOTELS ariHn 100 tnBea nom at Lon-
*!»; !*!*5>“<**y ccwmteaiuun
pfad. Tte. Stephen K*H on ovustw.

COMPANIES FOR SALE:
Aero, Marine A Groml hunt Conar-
nkm LW mO Aero, Marten A Gtani
I tntea (UK) Ut
No mates or HsbUOira and nowr ami.
onaiy ended
Pricc HJOO tor both wpmto
Choice of 25 other* available from
X1JOD inmaidi

TeL 05912-419 Fw 01-636 3916

FUNDS
AVAILABLE

for expanding businesses and
Aart-^a. Investors have

foods and skills to invest. Send
busmens plan to or

Contort: VCR, Botuw Rood, Hanley.
Ouro. RC9 IDV TcL (0491) 579999

Hnbn

nunce Suslnona and tnduahtol pmnrinna

hte ano nritobtea roannteauror Pmum
gwtola Contact Alanlam Wen Pax 80466. Tab 706008

SSSsSa-ttwst

AIRCRAFT FOR SALE

BUSINESS
AIRCRAFT

Sales • Operating Leases

lnsuianoe«SBi»portfackage

Management&Crewing

EXECUTIVE JET
CENTOS1HEATHROW

11141

fetocainanauwa
Ikei-TaMat

A toflwfa ij flffaaatoAroafarfMama pie

COURSES

PRIVATE
ACCOUNTING

TUITION.
by experienced tutor in your

own office/home.

Please phone
886 0717/405 4246.

Duncan Aviation

B4 Chaflon Gh 8BS040DB
WUartowSSs
£ Otafei if tewo
M Si™" ^""falfaMto 110-342

”m£Z£2£tnm 'lwm
2 !"«faW KA-171
ro Loaifat &HH2
70 Lnajat aSODB
02 Uarite 5S0C4

(402)473-3011 USA

plant &
machinery

FOR SALE

Potential «

“”“8 home freehold.in Iknwt rthi i

to

\

<*•
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BUSINESS FOR SALE

Bd£nt

Out Corporate Special Services DepartmentnafTa network of offices throughout the UK,
offering guidance on corporate care to companies in distress, as weD as comprehensive
services to creditors and bankets. Contact any of the people at our main offices listed

below to find oat how they can hdp yon best-

— John Rkliai* T«fc 01-405 8799— Arthur Bard Tel: 0232 649U1
— Ambew iVtem Tel: 621-4*31 2288

T*fc 03445444$
Teh 0272 211622
Teh 8228481111
MMMNSSW
Teh 0532 444741

Ihb Q5S3 54359ft

UlSUKMfl
Teh 061-228 3456

BMeknefi
Briefest

rnMrrfr

lufififater

— David BM— Robert Effis— Robin Wiboa— Rnlpli Fresco
•— John DolenuBt

i Akers
Whoa

&loucheRoss
Authorised to tony on /iim ir iiini f Bonnets in Great Britain try tke hntiuto ofCJoutmed Mtif in Engfand nod

Wales and in Northern Ireland by das Irmitnre vfOuafend Accountant* in Ireland.

FOR SALE
JOINERY MANUFACTURING COMPANY
Welt established North Humberside business with
excellent reputation. Turnover £2.5m-Eniployees
107. Leasehold and Freehold Properties of 48,000

sq. ft for sale or rent Principals only.

Please write to Box H4940. Financial Times,
One Southwark Bridge, London SE1 9HL

A.LWARDGAS
CONTRACTORS LIMITED

MIDLANDHEAnNG
COMPONENTS LIMITED

(IN RECEIVERSHIP)
Offers are invited for the business, assets and

goodwill of these Birmingham based companies.

Themajmhiwiie^rfthwq)mpiiiii« ii^i

as follows:
The installation and maintenanceofcentral
beating systems, including public sector
employers.

Approximate annual turnover- £1.8 million.

The Bale r>f bf«Hin£nrnnpnnent-c tr> Hv« trvdw

Approximate annual turnover-£ 150,000.

For farther iofoimataon.please contact the
Joint Administrative ReceiversJM Birch or
G Harrison,Grant Thornton,Kennedy Tower;
St ChadsQueenswzy, Btrmingham B46EL.

Telephone:021 236 4621 Telex: 337955GTBHAM
Fax:021 2360257

Authorised by the Institute ofChartered
Accountantsin England and Wales tocarryon
investment business.

v ( Tram Thornton
'

;
(

'} i A 3-lT'K ! iKI 1
A'.

'<
)1

: NTA NTS

J015XEL LIMITED
I'u.MiK-.ss Imi'Kj uuili" In termed iarivs

CA PRACTICE FOR SALE
West Leicestershire <£44,090 GKF
FoDy equipped office cafe with sidecarpoking, phsany/sO
existing staff. Majority of 250* cliea« are sole tradersand
partnerships, at least 90% locoed widiin 10 imk radios of office.

Suitable id start own practice, or incarpreae as satriKtc office, in an

area with Hole competition. Unsecured loan at 15-25* above base

rate, repayable over30 years, likely to be available. Ref: PA9I8/PT

CA PRACTICE FOR SALE/MERGE
Rural Lincolnshire £455^009 GRF
The four pattens in this long csiahfished and profitable firm woold

benefit from adtfitioaal technical support. They wish to ray as either

salaried or equity pannea. KetPA778/FT

AAtirinrotl fnfprfWftvYn and details of rwr charges ftvaflfthlc from

Jeremy Kitdrio or Julian Hamilton FCA, MBA.
6 Oxford Street, Nottingham NG1 5RH.

TO: (0682) 478716. Ftaa (0M2)4739ZL

BUY £1,000,000+ T/O
Outstanding retail butcher group based

in S. Yorks
3 high turnover retail butchers, each in a prime Qty/Town
location.

' ... __ ,

l high turnover "Out of Town’ freezer centre with offices ana

bulk preparation area.

Massive development potential.

Curat grasp turnover in earns of £1400,000 at good! GJ%
For details quote Ref. G124/V

Country Business Saks, 4§ Queen St Derby DEI 3DE.
Tet 0332-296082

Specialist Business Agents

MAJOR SEAFRONT SB BEDROOM HOTEL with set profits of i pa.

basis only. Sqp*ri> pore. war popular SJDmon treat. dtao—uaMdtmkm.* as

h&g bedroom*. wttnl toBa»ioaiy bar Mb cMaiatMaBB to sB Boon,

rnny, Hyna bihft Imbbl fflOddl titL. CT pBTfc. WIlMCIi Dct Oiw 0UiLw IWMMB
TfOum £2M,000 pjb. RwfcBtfal Lkmcr, Dro ccrt. F/HOLD OFFERS O2SJ00 SAV
SOLE AGENTS HR»

Your business is ourbusiness

united states acquisition opportunity
INTEGRATED MEAT PACKER AND PROCESSOR

* Revenue £27 nrillioa - EBDT £1A miffion

“ Equity £2.3 mininn - Cash £830,000
* Band Names Products
* Recession Resistant Customer Ba«
* Facritenr. Work Ethic
* Substantial Growth Opportunities

fimft: Nona Rnsewtfeiii/Kdli Cox

+ 714/756-2260

Fta# 714/756-0573 U.S-A-

IBMPC DEALERSHIP
HIGH QUALITY CLIENTBASE
GIVING GOODMARGINSWITH
CONSIDERABLEPOTENTIAL

LOCATED CENTRALLONDON
BOXNO. H4990

Sub-Contractor to Electrical

and Telecommunication
Industry.

Established 1971 Based in

Hertfordshire Profits Before
Tax and Directors

Remuneration £120,000
Offers £500,000

Box Hem Financial Times,
One Soufimnwh Bridge.

London SEt 9HL.

IIHIIIIIHHIIIKIIIIIlllllllKlIBHBIIISlIBHIlItKIIIIIIIIIHIIIIilllUIfillllllB

wEKNOW SOMEONE
WHO’D GIVE ALOT FOR
A BUSINESS LIKEYOURS
As a leading merchant bank HUl Samuel is well

placed to help you sell your company.

We can give you a professional valuation of your
business so you’ll know what to expect.

We will confidentially seek out suitable buyers.

We will also ensure that you get the best

possible price.

Furthermore, Hill Samuel will assist you through
the final intricate negotiations - to overcome
the inevitable problems and to obtain the best

possible terms foryou andyour business.

If you’d like us to help you sell your company,
efficiently and discreetly, contact James Oliver

on 01-628 8011.

HILL SAMUEL
MERCHANT BANKERS

HELL SAMUEL BANK LIMITED 100 Wood Street, London EC2P 2AJ
A Member ofThe Securities Association

iiiiiiiiiimiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

CHESHAM.
BECAUSEYOUONLYSELL
YOURBUSINESS ONCE.

And you want the right buyer. With
confidential briefs from hundreds of
acquisitive public company chairmen
who are looking to buy successful,

private companies worth £500,000 to
£25 million,we ougfrttobe able tohelp
So if youie thinking of seQmg you

business, contact ourMan
to arrange a confidential

CHESHAM
AMALGAMATIONS
The first i

your
Erector

OttsfareHanw^BentiBckStreepLondonW1M63X.
Telephone: 01-935 2748

PROFITABLE IBM
SYSTEMS HOUSEAND AGENCY

SPECIALISING IN
NICHEMARKETSAND

SOFTWAREDEVELOPMENTS

LOCATED
CENTRALLONDON

Ernst&Whinney
Accountants, Advisers, Consultants

Bechet House, 1 Lambeth Palace Road, London SEI 7EU. TO: 01-928 2000.

BUILDERS MERCHANTS FOR SALE
Successful business in the South East available for

sale for reason that the owner wishes to follow more
actively his other business interests.

Turnover £4 million per annum returning 22% gross

margin and profit before tax of 8% on sales.

For further details, principals only, please write to

Box A1S6, Financial Times, One Southwark Bridge,

London SE1 9HL

For sale ancillary glazing business

projected turnover for year
, to October

1989. £206,000 projected profit before
tax £80,000.

Write Box H4742, Financial Times,

One Southwark Bridge, London SE1 9HL

FOB BALE
as b result of group restructuring

ECOBRIC FOUNDRY LIMITED

the only UK manufacturer of hot briquetted east Iron borings tor supply

to the foundry Industry- Based in Kentish Town wHh well established

supplier and customer base. Other ferrous and non-ferrous materials

briquetted to customer specifications.

For Information apply to:-

G P Errtngnn. Zurich Group pie, 11 Waterloo Place. London 8W1Y 4AU
Telephone: 01-839-7747 Fax: 01-839-7741

retail/mail order music
COMPANY

With turnover in excess of £1,000,000 and

owning valuable provincial city centre

freehold.

Write Box H4998, Financial Times, One Southwark
Bridge,

London SEI 9HL

FOR SALE
HIGH-TECH MENS GARMENT FACTORY
Producing 2,500 pairs of top quality trousers.

South east location.

to Box A158. Financial Times,
Bridge, London SE1 9HL

Pegasus Furniture
Limited

Opportunity to aequfra the business and assets of fumitixe

manufacturer based at Peterborough.

• Leasehold premises of approximately 50,000 sq- adjacent to

At
• Turnover approximately £4m per annum.

• Modam panel production plant

• Soft forming capabilities.

• Assembly and self-assembly furniture.

Assets available for sale, leasehold property, plant machinery,
stocks and work in progress.

Please contact the Joint Administrative Receiver.

Mr. John F. Pcwefl or Mr. Bob Bailey,

CorkGuly,

Abacus House,

32 Friar Lane,

Leicester.

Telephone: 0533 622338

Fra: 0533 536329

[Cork G
Cork Gully to amhoriaad by tha bwttm of ChartMd Accountants V>

England and Wains n> cany on bwasonam Buabtus. /
For Sale (Doe to Retirement)

PACKAGING MANUFACTURER
Sales: £20 M.
Profit: £1 .SM.
Net Assets: £3 M.
Suppliers to food, cosmetics and other consumer goods
industries.

Modern machinery ft freehold

Good professional management will remain.
Located in Rural West Midlands.

Contact: Old Market Square Securities Ltd
• Sfaenton House
23 Leicester Road
Loughborough
Leks LEU 2AT
Fax: 0509 610255

SUPERMARKET, N E COAST
A unique opportunity to acquire a welt established

recently refurbished supermarket. The business

operates from 33,000 sq. ft.of freehold premises

in North \brkshire. Turnover £2.5 m.

rh farther informoften please contact:

MJ Hone Esq, PO Bax 15, St. Georgs House. 40 Great George

Street, leads LSI 3DQ. lei: 0532 45963L

ROBSON RHODES

SUCCESSFUL ELECTRICAL CONTRACTORS
& PLANT HIRE COMPANY OFFERED

FOR SALE
Specialists in the hire at electrical and mechanical pumps. Currently

operating from London and the South Coast, serving the Homs Counties

and the Sooth. Freehold premises available for sale or lease. Principals

only. Far further information contact Vickers Ainley ft Co., at Hyde
House, The Hyde Edgware Road. London MW9 6LH-

COMMERCIAL PROPERTY AGENTS
with Financial Services Division (F1MBRA) specialising in THE
SALE of Houses, Licensed Trade and Retail units. Operating in

major emu** Midlands and South. Nationally known name.

Commission Income £IJ25m. Full management structure. Huge
portfolio property and clients. Offers over £lm-

Write Box A15S, Financial Times,

One Soatfawark Bridge. London SEI 9HL

NURSING HOME
Rag 32 with PP to total 81. Including separate 35 bed EMI
unit plus additional 14 bed spaces on existing home. North

Wales close Cheshire border. Offers in excess of £850,000.

Box A147, Financial Times,
One Southwaric Bridge,

London SET 9HL.

CANDY IMPORTER AND DISTRIBUTOR
Specialty candy Importer and distributor imports from the

Far East and Latin America. Existing distribution network

in U.S., Canada and Mexico; good historical growth, well

established. Revenue £14.204, EBITO £805,158. Principals

only. Send capabilities and qualifications to E. Fowler, P.O.

Box 19599, Irvine, CA 92627, Telephone 714 7SB 2200. Fax

714 758 0573.

for sale
Manufacturer & Importer of Steel Flanges

Sales: K million. Adjusted asmlngm 5700,000. One of the tow remaining

flange manufacturing companies In too US. Plant locations In Toxaa and

California.

Gall Walter ErtUna
D. K. Blair ft Co, Inc.

212 465 4883 Or Fax ZI2 269 1438

UNITED STATES ACOUISmOH OPPORTUNITY
dominant specialty food distributor

‘Turnover C29.1 million.

•Pre-Tax Profits before
Interest, Cl-9 million.

•Superior Salsa Team.

with
•Hlflh Growth
Excellent f
Vendors.

‘High Quality Mansootnent In Place.

Contuse Hone Rwwnateln/ Keith Cox
Omwm BtHtesaa

714 756 2200 Fax 714 756 0573

(IN RECEIVERSHIP)
WORKS-RUGBY. SHOWROOMS—
LONDON AREA 5 LOCATIONS-

Recently expanded Kitchen &. Door Man-
ufacturing business. Rerail and trade. Leasehold
offices, factory, warehouses & showrooms. Turn-
over approx. £1.9m p.j. Leamd plant St vehicles.

Stocks approx. £350,000. 46 employees.
Substantial order book. - Vi'

Principals only for further details

please contact W M. Roberts or g*?
G. Ord,Administrative Receivers.

_

Provincial House, 37 New
Walk, Leicester LEI 6TU.
Telephone 0533-54981S. .

Fax 0533-55 L357.

Ernst&Whinney
Accountants, Advisers. Consultants

CELESTIC HOTCAN
LIMITED

In Administration
Tha Joint Administrators offer far sale an exciting business with

great potential manufacturing a self-heating food can capable of

producing a hot meal without any external heat source.

• Patents applied far m Europe, USA, Canada and Japan.

• Customers indude Local Authorities, Police, MOD, the

Emergency Services and Mail Order catalogues.

• UK and Export Martot potential.

• Integrated production fine and equipment based in

Scunthorpe.

For further details contact the Joint Administrators:

DJ. Waterhouse and M.J. Moore,

Cork Gully,

Albion Court.

5 Afoion Place,

Leads LSI 6JP.

Telephone: 0532457332

Fax: 0532 424009

Cork GuOy ta authoftsad by tha Institute of Chsrwred Accountants in

England and Wales to cany an Investment Bunnms.

cm

EUROFLEET RENTAL LIMITED
• Profitable trailer rental company
• Turnover £2,000,000 p.a.
" Approximately 1000 units
• Four UK depots

Holding company offers for sale the above business which is not
part of its core business.

This is an excellent opportunity for existing trailer rental
companies to increase tbeir market share or for companies
interested in entering this growing market a significant opening
market share together with a well balanced fleet.

For further details please write to:

W.M. Carson CBE FCA, 7 Roughfort Road
Ncwtownabbey, Co Antrim, N Ireland BT36 8RE

UNIQUE FAST FOOD DELIVERY
BUSINESS FOR SALE

- SOUTH WALES -

Offering delivery of full traditional menu plus
Indian and pizza. Also included with food is a full

list of wine, beers and spirits. Well established
customer base with annual turnover in the region of
£225,000. Complete records of operational costings
available to genuine enquirer.

Principals only please reply to Box A 145, Financial
Tunes, One Southwark Bridge, London SEI 9HL

COTE D’AZUR
Nr. MONTE CARLO

4 STAR HOTEL FOR SALE
63 rooms with en suite bathrooms, many with large

terraces and sea views in 2 adjacent hotels trading as
one. Excellent restaurant, swimming pool, conference
room. Lux penthouse apartment for the proprietor, all

in magnificent condition. Offers around £6nv.

Write Box H4987, Financial Jones,

One Southwark Bridge, London SEI 9HL

DIVKRCO
Sell Companies •:

Nationwide!;^

MICHAEL PEG
INI LUNATIONAJ.^A
nOTE L B RO K-li’HA'T/'

( F.NTR AL-I'A RL‘

Eight Hoick For Sale with
5SO Bedroonu approx

Busy Tourist Hoick with 801',

occupancy renovated to a
good standard

T/O FFr52 Minion
Netting FFr30 Million

Company Sole
Price FFr294 Million

Modem freehold Uoici

Jewd of Ireland

T/O IR£54U.000
Netting IR£1 JU.fXKI

Price Freehold IR£8 50.000 SAV

Luxury 2b bedroom all

En Suite.

Superb country house horcL
13 acres of land

200 cover restaurant

Finl year T/O £1 million
Net £4004100
Price Freehold

£4.5 Million SAV

Further detail* on these and
many more properties, please

phone the Michael Pegg Part-

nership for a confidential
discusnoa on 0272 237575. Eve-
nings/Weekend* 0272 743431.
0272 638623, 0272 842327.

SELLERS andBUYERS
GontDct to confidence

EHVERCOLTD. .

4 Bank Street,

WorcesterWR1 2EW.
Tet 0905 22303

RECRUITMENT
COMPANY

WeD established, profitable

and growing medium sized,

S.E. based specialised
recruitment company.

Ring 0245 3284S2 for tfejafa.

UJS. ACQUISITION
OPPORTUNITIES

1. Manufacturer & distrib-

utor of
'

millwork
products, incl, doors,
windows etc.

sales: $28. 1m.

2. Leading reraanufacturer
of commercial air condi-
tioningsysterns,

sates: S7Jm

3. Manufacturer of micro-
processor controllers
and monitors: world-
wide sales network.
Sales: S7.6m

4. Manufacturer of boat
traders; excellent market
sharejhw Sales: $8^m

5. Fabrication of copper
cable & wire; 85mJb.
fabrication capacity.
Sales: 5120m.

Contact: KB Trading Ltd.
Tel (01) 747 0869
Fax (01 747 4721

FOR SALE
Manufacturing company spedaEi-
mg ia car accessories which lias
developed a unique product with
many mqjor export enquiries.

This company has the benefit and
protection of full patents etc.
For further details please apply
un-

Fox Associates, Chartered
Accountants. I Baybam Street,

London NW| 0ER
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BUSINESS FOR SALE

:i itvVlAMo

FOR SALE
SCOTTISH
LEISURE
RESORT

mfues treated in
S11UCTEST OONT1DCNCE

EVffTER 0392-221257

RE&7TAURANT
BUS INESS IN

HAMPSTEAD NW3
Licenced Restairani ra prime pos>-

lion. 100 pJus covers. Estabbsbed 9

jresre. Turnover .£200.000 pa. Coo-
aiderablc opportunity Tor
expansion. Reason Tor sale is poor
health of owner- manager. Ideal

opportunity Tor group wishing to

expand into this restaurant busi-

ness area.

Principals only to Box A149,

Financial Times, One Southwark
Bridge, London SEI 9HL

RETAIL TYRE & EXHAUST
CENTRE IN MAJOR NORTH

WEST KENT TOWN
Projected turnover Tor 1989 -

£260,000 +
giving gross profit, excluding

direct labour costs of £148.000.

025.000 for freehold property and

all equipment, + SAV.

Reply to Box A 150. Financial

Tun,
One Southwark Bridge, London

SEI 9HL

FOR SALE
MOTOR VEHICLE CONTRACT

HIRE COMPANY
Established North West Company
with nadoal repuutioa. High
margin niche market. Turnover
£220,000, pretax profits £80,000

before

directors' renruncratkm.

Interested parties should write to:

JS Armbagr, ABion Rmtkha A
Bolden, 14 St ft^ndStna,

Preston PRI 21/S f0772-202655

)

TOOLMAKING
COMPANY

Milton Keynes
Turnover £278,000, profitable.

Modern well equipped workshop,
substantial order book.

Contact: i P McGarty
BEARDSLEY THEOBALDS

F OR -S A L E
Fully Equipped

.

Abattoir

& Wholesale

Butchers
Greater

Manchester

Hertfordshire

Ladies Clothing

Manufacturer for sale.

Turnover £2M. Public

Company subsidiary. Long
established mail order

accounts. Fully equipped.

Virtual Freehold factory

fMarket Value £650,000).

Offers invited. Sole Agents.

Robert Irving + Burns,
23-24 Margaret Street,

WIN 8LE Telephone

01 637 0821 Ref: IHB

STEAM MOULDED
EXPANDED

POLYSTYRENE
COMPANY,

75% equity for sale. Well
established, latest technology,

wide sales based. Good profit
record, considerable growth
opportunity, good reputation.

Full management tram.
Principals only write to Eknt H4997,

Financial Tina, One Southwark Bridge,

London SEI 9HL

FRENCH BUILDING
CONTRACTOR*

CONSTRUCTION GROUP
for sale

Doe to Para and Praviooe-

b-w-l
, turnover above FF 200 MUBon,

good cub-now. profitable, price asked

FF 35 Milboa. leading reputation in

construction technology. Us opportn-

nity to acquire a sarong bone in France.

Please writs uk Franca PETAIN.
Financial Consnltnnu, 715 Route de
Sonet. 06320 LA TURKE (FRANCE)
Tct 013.93.41.0 1 JO

FOR SALE
FITNESS CENTRE
Workout room, aerobics,

stretch etc. Bodybuilding &
circuit training, 2 saunas dub
& bar - 650m1 - beauty centre,

body cam - beauticians -

algotherapy - slimming
counsel. In large business stta

15 mins from Paris, close to
Eurodlsney. Phone from Bam to
Midday (1) 84 35 88 26 (France)

LIFESTYLE
MAGAZINES
FOR SALE

Bqnnwa into other marked kadi
to wh of two Surrey Iflcsyk pobfl-

cations.

WrUcBoa A143, Fmandal Tnnra. One
Southwark Bodge,
London S£l 9KL

FOR SALE
WM aataMtated Woo oftote and aiwot

lod printing company. Sutortnnbol

enter book at coMracHng phnann- WaH
oMbsaliMd. quality plant and

aquIpnmnL EatafaSahod loyal otaO.

Long taw pramtata

WrOa Boa Ain. financial Hama,
On. Bumowam BrtdQO.

London SCI M*.

GAS
APPLIANCES

Retai1/Wholesale/Inatallstion
Lancs town. T/o £1-25in N.P.
£1501C 10.000 sq. ft prana.

Freehold. Price £o50K.

PR<
ARD

WARVTICKS/LEJCS BORDER. T/O
(400.000 al 35% OP. FraahoM 2 acre
aim (7.000 ao.li oovorodV £275.000 +
SA-V.fM 18895.0) Adjacant 4 bwf

Bungalow nMo avnllaote.

Conucf US. Lawta. FCCA.
BO PriKTKHiada. Cnaftmhara

Tat 0240 37833

CHILLED FOOD
MANUFACTURER

Producing salads, sandwiches
and ready meals. Excellent

customer base. Modern factory

with spare capacity near M25.

Write Boot HSOOOl RnancM Tteaaa, Om
aunt* war* tntdgm, Umdoa SCI SHL

City Company
specialising in hotel sites

with possible
developments of £5Q/60m

in U.K. for sale.

Write Bom f#40M» Ftasnetef IBnaa,
Cm SPutewwfc Brtdgm,

London SCI SHL

SOUTHERN SPAIN
Well established asset based

busmen for sale.

£3.8m turnover

Principals only please

Fax us on 0749 74869

FOR SALE
Jersey Compney with ante sad

Knightsbridge
3 Bedroom Hat

Value Circa £700,000.-
ConUct Box A 1 57, Financial

Times, One Southwark Bridge,

London SEI 9HL

WANTED
FOR REVERSE TAKEOVER

Quoted company >iik tenure or earning
uuneax Martel Capital at area On -

CICnL Suable (or area
ridaa reverse takeover.

Hot AIM, FuuuadjJ Turns,
Owe Souihwaik Bridge.

London SEI 9HL-

For Sale
Substantial Investment
Property. Fully Let On

Short Tenancies. Profits In

Excess £300,000
Box AI54. Financial Time*.
One Southwark Bridge,

London SEI 9HL.

FOR SALE
LADIES RETAIL FASHION

II prune shops
throughout Scotland

T/O in excess of£6JM
Dramatically variable profits.

FbH devote write to Box AIM,
Financial Turn. One Southwark Bridge.

Lofldao SEI 9HL

Nursing Recruitment
Agency

London based- tang aetabttohad-

axcatloiu reputation - tor Bed* aa going

comm turaenww approutteg onn
nuuion. Enqniran fai absolute

Boa Atot Financial Thsaa.
Ono SouOmaffc Bridga.

London SEI 9HL.

North-West London
Wall established Estate Agency
dealing with sale and letting of

residential property. Extremely
well esteblisliod In moat affluent

arm Profits circa £20X000 iul
Reply to Boa HUBS. Rnanctel Ttama.

Ona Southwart Bridga,
London SEI WL

HOTEL HJL Malar lawn
orowfi 23 bada moat
CA00O p.w. FriKUd. ESS
(091) 112 0000.

contra. Touriat 4
an auSa. TaUnga
.two (ref: saan

noarcR Off accountancy practice* tor

aate. GflFo tram SOk - 200k. Acroaa tha
U.K. Iniify oottHdonflal buying and aadtog
aocvtea by portnoraNp oat 1070L Write Baa
MBSO, Financial Times, On* Souttmarfc
Bridge, London SCI BHL

BUSINESS FOR SALE

CLEARANCE FORKLIFTS over 100 most go

ELEC - GAS - DIESEL - SIDELOADERS
- REACH TRUCKS

Neme Group having moved to their new factory in DAVENTRY
arc anxious to find new owners for these trucks and are willing

to offer a first class deal at low prices.

ELECTRICS from £3500
GAS from £4250

DIESELS from £4750

example : CaterpiUa 3 TON capacity 2 years old and in superb

condition on offer at only £6500 each. There are only

5 available of this model.

another example : 2 TON REACH TRUCKS at only £4800 each

Telephone: 0327-300456,

ask for Tim Pearson, Bill Mead, Paul Fagan

COMMERCIAL DIPLOMAT
Do you wish to be a success in the United States of America?

I have personal agents in Washington D.C., Los Angeles,

San Francisco, Chicago, New York, Houston and Boston. I

go to at least eleven other locations across the USA twice a
year. My business is entirely of a personal nature and I visit

with the etiie of American society and decision makers,

if you wish to retain my services I will promote your

interests in the right quarters and affect the right

introductions to the people who own the companies you can

do business with.

Forfarther details m confidence mite to Box AIS3,

Financial Times, One Southwark Bridge, London SEI 9HL

NO MORE RED TAPE

Now. ttwts'a a now route tor British bualnsn to enter the Soviet Union. Budding

on on axtanslHa nsnrarii of SovtsMwaad bualnoo* contact*. Moabva Supply

Limited can hofe you to mJnfanksa lengthy negotiation* to roach scet*.

Our tMm Of preftMionola la axpariancad to ooabng wWi • vmhny of Soviet

organisations. They haw substantial expertkaa In trio ante and pwcham of goods
and sendees. TMs Is me tamdetion for our complete business sendee to

manufacturing companies wishing to capitalbe on As Sow*! marks!
Canted u* today and, wtthw two month*, you could bo signing your now contract

Furttiw dmaib etc avaliaWc from: MOSKVA SUPPLY UMITH?
Tsi- 01-M6 3215 Far 01-960 2236

STOP PRESS: Atbnee on laMat Soviet laglsisiton availabto

CASH FLOW PROBLEMS?
LET YOUR INVOICES FINANCE YOUR BUSINESS

sMi Saodble NVOiCC DtSCOUNTlNG which tadudas bad data corar

nMmum turnowor eacajooa

write or totopixmo tor broefura.

Aatan HoOkbucy CrodH Corporation Umited

3S3EBSterD*aa*roa, Grarta MB, Hold, EaoaslQ2 OtR
Tai :Ot-StS-B«GO Fax :Ot -SW.408B

YOUR OFFICE
IN LONDON
BUT NO CAPITAL COSTS!

• Luxury Fumlafied Offlcoa
• Ekriort or Lortg Tbrm
• Reception. Secretarial

• WP, TWex. F=ax, Etc.

• Regent Street Mdrass
• Estabdahed 2S Ybars

“OUR BUSINESS IS

CARING FOR YOURS"
Call Richard Soworby

EXECUTIVE CENTRE

01-439 6288

COMMERCIAL
FINANCE

Competitive Rale*
11.759! Fixed Interest Mortgage*
Basnet* Finance to >0% oT cost

Asset-based Finance

Construction Finance to 100%
SOVEREIGN INSURANCE

CONSULTANTS (LONDON) LTD
Tut 01-379 6322
Fax:01-379 4152 /lZ>

WHO ELSE IS
LISTENING?
Telephone lines and
rooms de-bugged.

Recording equipment,
video surveillance

security equipment
and services.

MR OWENS- E.TS. Ltd,

Teh (01) 407 4851,
Fax: (01) 403 1930

SETTING UP AN OFFICE
IN MADRID OR
BARCELONA?

* Putty furnished executive nffinw

* Multilingual staff
* Full iiummiiilnitinm facilities

* Best location.

LEXINGTON
The InumatiomJ Bratncsa Centre,

fEto
fl
nnml 605 BvttiOBL

let 410 7760. Fkx: 410 SSI6
P CutHanm. HI Madrid

- Tab S72 0360. Pkx: 270 7199

COMPANIES
* UKaWorMaMa

- Saaictiaa: Cowpny and Paroonai
‘ Statna Itapurt*

Free advica ft broebtiro

FALCON BUSMES8 GERVlCCS
Victoria House, 25 Victoria street,

Liverpool LI BSD
Toi: 051 238 3443 (24 bra)

Fax; 051 255 1050

Telex: 825173 FALCON G.

COMPUTER
SECURITY

IBM/MVS Security Omndtanl avaBaMe
to carry out preventive awtits/sacmity

renew* of yosr MVSmnanaOoo in

July, Augna and September.

MIS Traioms itobtote
Denmark

Pleas* OK 010 45 53 41 95 66
or Jkx 01045 53 41 9096

BRUSSELS
ADDRESS/OFFICE

Moil, Tel answering. Fox,
Telex, Secretarial. Executive

serviced offices.

For details obono
HSL on 0256^470100

fL/MTEDCOMPANIES '

CCMXMYSEStSmtnaNStMTED
ExptsssHouse SBacfsesShtet LondonfOSUB
ntp/motssesia anm^/422ss

USA MMtKEnm 4 SALES
DEVELOPMENT

Con your product show proton In ttie

iHiga American market? FuH aervfca

marketing and advertising agency
undertakes mearoltjiiarkadng plana

and full advertialng and promo pro-

flnMMMB.
cemotn,

29 Broadway, Kingston. NY 12401.

F*BC 014 331 4SZ0 USA.

AVIATION BUSINESS
CONSULTANTS

Airport. Airfine and Atroraft - Feaiti-

biliqr «tedi*». acguteMoo^ dteposd*.
ntanagmnnu, dcTctoprocm, catering

and botab, peraocad and marketing .

Ceatmy Home. Keadtog SL Tcntadoa,
Kent. EaRtapd. Td 0233*1641
Pha: 0233S366I Trtex 966159

SERVICED
OFFICES

Prime locations in

Weybridge, Guildford,
Sevenoaks and

Tunbridge Wells.

PILOT PROPERTY MANAGEMENT
Odeheour (0S43) 778494

EXCELLENCE, M A WORD; For aimual
raporta, scripto, Bpaacbea, bwWsefc Wing
Wftai* In Busmens. ot-flSB OTtonow

ITS SMART TO BUY A UMTEO COMPANY,
tea k poya to buy a prasSpa nuns. Ptama
Fast Umttod Compontea on Ot-SSB 7344.

owECT auuL uanra i miners tors m
roady-made Usts hnmadletely oval labia.
SugpUara to tending UK companlaa. Free
calalogua. Markat-acan. FraapoaL CM.
cbealar. Swan. TW 0343 JSSTtl

BUSWEOa AND ASflCTS of solvent and
iRMIvant companlaa tor sale. Businas*
and Aw*. Tel: 01-036 1104.

duu Independent sendee BHar made tor

die small business arttb caah flow prob-
toms. County Factors Umlted (0202] 300904

IEOT Dto OFFICE OOuoHt. Company law-
yer. now running a property oempany.
aaeka a Waal End oMca. H you nave a
vacant otflea to your promises Out I could
occupy on a llcanca tee baste. eonstteMna
to ovarticad* Piaaaa contact: Oktoan Net-
ten. Paxton Seourittea Limned. Tot no 01
490 0122; Fox no 01 483 0140

nf:-iiM^M , 7-rTrr

GARRICK

|
y*

ACQUISITION-
PUBLIC RELATIONS
CONSULTANCIES

DAVID GARRICK
1 de Walden Court
8S New Cavendish Street
London W1M 7RA
Tot 01-631 0659

We ere retained by a wsfl estabfishad
marketing PLC group to acquire PuUSc
Relations Consultancies based in

UK/ Europe.

Preferred industry sectors could
include;

4s Consumer PR
4 Corporate Financial

iff Business to business

*HHoc

* Media Relations

fa deafe, telephone

UNNETTE BONiFACE or

RICHARD CLEVELEY

C0MBAUMCAT10NS DIVISION

SPECIALISTS IN ACQUISITIONS & DIVESTMENTS
IN THE UK AND EUROPE

ISYOURBUSINESS INTERESTING -
THEN BANKON US

Over the last tew yean you haw expanded jraur priwtafy owned business and
are now actiering profits comfortably to atcess of £lm before tax.

Ybu brilete ygj company Km a lot further to go but are worried about curort
mw&a rates and economic uncertainty.

U itifc fc you, bank on us to show an inlenst in acquttig it and helping you to
continue tt» BnwrtL

Ws we a medium sfcod fully feted public company who have achieved
agnifieant organic and acquisition led growth mv the last few year* Our
octoidies am dverae and your business may well fit in

cagfaiffowand a share of yot* increased success in the future
wftiet effloyrng sufficient management aitonomy to adaeve iL

tNW&STID? Then vmtt; to us. or have your adnsers da SO in complete
vonBdence thnmgh;

Box No. F8939,TheRmnrialTimes, NumberOne,
Southwark Bridge, LondonSEI 9HL

ti: 7 1.—

OPPORTUNITY KNOCKS

!

ISuKT

f

'SSSVSSi iSBWS
S h.

ss
nunsner-lf1 praosrty; tstaur* (now MdwBMM proJoLUJ-

Mto would be pleaded to boar from controlting directors and prlneliwto o*

company wiihi^lmum tuniovor Elm and pretax profits ClOOk. with no

Foimi cop^of our gofporat® brochure and fcirthor dotafio plaaoa tofaphgna:

CASH-RICH FAMOUS FLC GROUP SEEKS RETAIL
ACQUISITIONS

Fsnkubr ns of interest arc:-

10-50 shop high qoaBly relaS group*

Any upmarket UK tocados

High Street preferred

Mess Fashion

Ladies Fastion

Mere Shoe*

IT von am considering a sale and Hyalin

A144, Financial Tones, One Southwark

made in cash or share*.

;
derision please sad detail* to Box

London SE! 9HL, Purchase cm be

STATIONERY/GREETING CARD
BUSINESS WANTED

Private group seeks to acquire company in autkmety/peeting
card market.

The should enjoy good profitability with sales of

ES nuDiba or more.

All rcpBcs wiO be dealt with in stria confidence.

Initially please reply to Bax H499*. Financial Times,

One Southwark Bridge, London SEI 9HL

WANTED
FOR REVERSE TAKEOVER

Quoted company with property or commercial interest*.

Market capital of circa £5m - £10m.
Suitable for £12m reverse takeover.

Enquiries to:

Box H4964, Fhjsncia] -niiies. One Southwark Bridp. London SEI 9HL

Recruitment
Company

with turnover of circa £3m
is looking to merge with
snrmisr size organisation (not

necessarily Recruitment)
with objective of taking
enlarged Company to mar-
ket

Write Box H4992, Financial

Times, One Southwark
.

Bridge, London SEI 9HL

Metalworking/Sheet
Metal Company

Wanted
Our ctient is looking for an
acquisition in this sector.
Ideally a subsidiary that no
longer fits the plans of a pic,

or perhaps a company going
into recovenhip.
Contact in the first instance;

Barbara Lewis & Associates,
Accountants, Bethesda
Road, Tumble, Llanelli,

Dyfed

PRINTING
COMPANIES
WANTED

A private group of commercial

and general printers seeks to

acquire colour printers located

in S-E- England. Interested

parties should contact

Baa AISI, Ptoxsaal Timet,

One Southwark Bridge,

London SEI 9111-

INVOICE
DISCOUNTING/

FACTORING COMPANY
WANTED
See Immaterial

Most be fully Seemed.

Bcpty te Box H499S, Fl iw irlil Tmam,
Ono Suuihiraifc Bridge,

London SEI 9KL

Magazine

are looking to acquire con-
sumer titles or small
publishing company.
Write BaxH4993, Financial Time*,

One Southwark Bridge;

London SEI DHL

COMMERCIAL
PROPERTY

Dtorotopmont aHuaBnna, COmpntoa
•rat PorttoUoa required. From earn,

to caom. Oaafi andtor oharea.
Agents nmtrmt wftoro noctnsaiy.

BWM toOu* IHUW, FteawLtef Vmmt '

Oaa Bouttimmk BiUtga,

Housebuilding and

/

or Property
Companies

required by substantial
' t’USSutem avaitatOo

Wrtu to Ban H407B, Fhianctel TknM,
Ona SouVrearti Bridgo,

London SET SHL

HOUSEWARES/
KITCHENWARE

import/distribution firm with established

retail connections wanted by company
recently formed under Business Expansion

Scheme. Joint venture
also considered.

Please reply to H4870, Financial Times,
One Southwark Bridge, London SEI 9HL

The Company manufactures and distributes wholesale
silencers tor most current models of Motorcycles
and Mopede.

• Annual turnover approximately £340,000;

• Profitable, well-established business;

• Baaed in Birmingham,

For further details please contact Miss FJ). Conway.

&lbucheRoss
KcanglaD Horace, Suffolk Street Qarenewy. Bhiuiugbam B1 ILL.
Tkk 021-631 2288, Fm 021-631 4512. Tbc 338876 TUBHAM G.

AUSTRALIA SYD3NEY
Furnishing InL Design Co. est. 68 years U.IC.
background. Merger with Manufacturing
Textile Co. or similar Crop. Seek to expand
present Co. structure.

Negotiable merger or total sale.

Reply to “Opporutnity" Sydney Australia.

FAX. 61Z..2901903

Business opportunities

appear every
Tuesday and Saturday.

Admtiabig rates:

Ml per single ccfwnn csrflmstre -

mMmvmScni
CtLSOperUne-
MhdmuBi 3 Hn*a

BW per Mngte cwgran centimebe
isMmpm In*
D340per Hne-
ndidmuiTi 3 lines

fat igrther deteOe plena contact

Osclfl Biahop oi-«73 arm
or

Sam Mason 01-873 3308

OFFICE EQUIPMENT

NEW
BROTHER

GROUP HI FAX
Ibehadiag: Telephone handset

20 number raaaory

Redial ftieffity
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ARTS

Julius Caesar
luolow festival

The handsome set by Ray Lett
against the Ludlow Castle wall
does not represent ancient
Rome or indeed anything
much. It provides various
stepped levels from which to
speak, various openings for
entry and exit, and this is the
right kind of design for Mich*
ael Napier Brown's production,
which has all the emotions of a
game of chess. Some pieces are
bigger, or more ornate, than
others, but they are all at base
carved wooden parts of a set,

important or unimportant
according to current business.
This does not mean that

such pieces must be free of per-

sonalities; they are knights, or
rooks, or pawns, as events
demand. Gareth Armstrong's
Cassius shows up most
strongly; bis actions depend
clearly on his own feelings, his
politics influenced only by the
persuasion of Robert Grange's
Bratus, his trusted friend.

Brutus,, often the most
admired character in the play,

is here a rather hypocritical
opposition figure, with his
unfair argument about “lowli-

ness is young ambition’s lad-

der” - condemnation without
evidence. The notorious quar-

rel lets them both display some
measure of emotion, though
not enough to get that tire-

some Poet to come and inter-

rupt them. Poets are hard done
by here; the mob swings the
unhappy Cinna round the
Forum on the end of a rope
before dragging him off to

assassination.

On the, as it were, Govern-

ment benches. Hark Antony is

played by Paul Jones as if he
were consciously muting his
emotions. His great speeches
are spoken with conviction and
an agreeable music, yet the
feelings are not allowed to

exceed the political sense. (But
I am prepared to bet that the

word Shakespeare wanted
emphasised in “Lend me your
ears” is me.) Antony is another
hypocrite, as seen from his

treatment of Lepidus; pop fans
who come to treat Paul Jones
as a hero must be content with
admiring him as ail actor, as I

do. Young Octavius (Timothy
Watson) is the Head Boy at

Rome Grammar.

Caesar himself (John Frank-

lyn-Robbins) is every inch a
dictator (except to his wife Cal-

purnia). He dies bravely,

knocking Casca head-over-
heels before the rest of the con-

spirators Join the attack. He
crawls pathetically on all

fours, covered in blood, then

summons his last reserve of

energy to rise and face Brutus,

as if for help. But Brutus gives

him a fatal stab, and Caesar's
“Et tu, Brute!” is a public pro-

test rather than a personal
rebuke.

His subsequent return to

warn of Philippi is rather effec-

tively made in the shape of a
cloud of steam, his voice a sin-

ister distant call; and to match
this effect, steam rises over the
subsequent battles to show the

old dictator's posthumous pres-

ence. The battles are ordinary
Shakespearean battles, a hand-
ful on either side clattering
swords on shields and so on.

and the consequent suicides

are presented with pitiable

clarity.

B.A. Young

Caskeri and Harvey
“1918 in Petrograd** by Kntsma Petrov-Vodkin; oil on canvas, 1920 UNION CHAPEL, ALMEIDA FESTIVAL

Revolutionary before the Revolution
William Packer reviews an exhibition of Russian art in Turin

iafs lingotto factory in Turin,
built by Matte-Tracco In the
early 1920s, was a revolution-
ary building in its timewith its

modular construction, its long assembly
shops on five floors linked by ramps
that led to the test track an the roof. In
production until 1983, the factory is

empty now and still spectacular.
Fiat is restoring it to use as a Fair

and Congress Centre and the first stage.
Renzo Piano's conversion of the ground
floor workshops into an wrhifrttinn hall,

is now complete. Russian & Soviet Art
1870-1930. organised by Giovanni Caran-
denfce and drawn principally upon the
major Russian museum collections, is

the inaugural show (imtil October 20).

Any serious study of the art held
virtually Incommunicado in Russia
since the Revolutionmust be something
of an adventure, but here the list seems
safe p-nongh. All the expected artists are
well represented, from the accom-
plished academic twpn>miioni«iw of Vas-
ihev, Serov and Repin to the austere,
ni^nvmimmiiih^ suprematism of Mal-
evich, black on white, of 1920.

In between some strong; simple-por-
traits by Bakst (1902/6): Bennis painting
the commedia deJl'arte (1906); the rich-

est of expressionist portraits by Jawlan-
sky (1910); Chagall at his most disarm-

ingly domestic (c.1917); and Kandinsky
in ms pomp, with the large “Composi-
tion VT (1913}, from the Hermitage, ace
of the greatest of his abstract improvi-

sations upon the idea of landscape.
Here are Larionov with Ms skies and
trees (1904) and ragged, rayomst tuffs of

grass (1913}; Goncharova with bar futur-

ist cyclist (1913); and Popova with
authentic cubist figures (1915). EJssit-

aky, Tallin, Gabo, Pevsner all are here.

And there Is copious documentation of
Russia’s contribution to cinema, music,
theatre. arcWliiriiiHi. Warnturn. '

Thus the spate of exhibitions of mod-
em Russian art, that has been such a
feature of Goxbachevian cultural diplo-

macy, continues wwwtiwtiMi. The cup-
boards have been opened, works so long
Mditan now dusted down and turned to

the fight. The realisation has dawned
Hat there is a legitimate pride to be
taken in what, for a brief moment, had
led the world and - at least at first -
had never sought to betray the Revolu-
tion that suppressed it.

For a lifetime now true art has con-
tinued in Russia, if discreetly and
defensively, as the Russians themselves
have tacitly admitted since reopening
their pavilion in Venice for the Bien-
nale of 1982. To assume that the only
Russian art Lenin’s death has
Iwn a pntenfpffl qnd pyyuptjHiiit real-
ism is a thoughtless mistake — and
even a propagandist realism habits
inherent qualities and foterrati ...

If the trickle has now become tt flood,'

there is cleariy much more to come.
Indeed, with every such show, and Lin-

gotto is no exception, there is an over-

riding sense of what is still left out,

even suppressed - a sense perhaps ofa
faflnre of crlttral nave.
This Is a very good and full show,

that sensibly confines itself to a man-
ageable period. But what it deals with

best is a story already known: the aca-
demicism of the 1870s giving way to the
Influences of post-impressionism
towards the end of the century; the
cosmopolitan sophigtlcatio^a^ then
the astonishing avant-garde radicalism

that led on to tiie development of con-
structivism and suprematism in the
years before the Great War. If a veil had
been drawn for too long at home over
the achievements of Kandinsky and
Malevich, in the west they have been
heros to generations of artists.

What we neednow is to be shown the
truth in all its complexity: not Just
what was happening to an art that was
revolutionary well before the Revolu-
tion, but alio its imd ramifica-

tions afterwards under successive Men-
shevik, Bolshevik, T^nHrint «nd finally

Stalinist pressures. In taking its period
through to 1930, the Ltogotto show asks
thp question and hmtfl at an answer or
two, but only hints, for its final sections
are as cursory as those earlier are thor-

ough.

For there are some great painters
.here who are too Uttie known to us as
yet, represented by first-rate examples
of -their work;' we need to see more of
what they did and know what became
of them. Nathan Altman’s portrait, in

an elegantly mannered cubism, of the

poet Anna Akmatova, is the most rivet-

ting stogie image of the entire show. It

was painted in 1914, when he was 25.

Two minor paintings of Ids, from the
1920s, are also shown. He died in 1970.

There are two magnificent works of

1923 by Robert Falk, an expressionist
village of “Old Rus" and a Cezannesque
portrait of an old man, with two more
from the early 1920s, including an
extraordinary large still-life of a black
bottle with red furniture. He died in

1958, at the age of 72.

These are issues of individual devel-

opment That of socialist realism Is

inescapable, and a few works show how
fascinating an issue it Is. Kutsma
Petrov-Vodkin first here with two wres-
tling symbolist youths, but the oddly
metaphysical Madonna of “1913 in
Petrograd” (1900) haunts the imagina-
tion, and his “Death of the Commissar”
(1928) is but a good old-fashioned his-

tory patotfrig - as it were a “Death of

Nelson” in modem dress, and very good
it is too. Some of our better war artists

had been doing much the same all

along. Alexander Drineka’s painting of

the arrest of the White Russian General
Staff (1933), blatant propaganda as it is,

is so strong in its imagery and clever in
its painting that it leaves ns curious to
see more.

At the entrance to the show sits a
-reconstruction of Tallin's memorial
- tower to fhb'Srd International, which
was never built, a symbol of all the
fondest, brightest hopes of the Revolu-
tion. ft conchides with Brodsky’s tight

academic image of Lenin writing beside
his table at SmolnyL The contrast
points the problem of foiled hopes and
wasted gifts. This important show is

perhaps a step towards their redemp-
tion.

Appointments
at the Guildhall

a Timms, Assistant Music

ctor at Opera North since

,
has been appointed head

ipera Studies at the Guild-

School of Music and
ma in succession to

bony Beech, who retires in

tie Guildhall Opera school

so creating the new post of

Stic Adviser, which will be

m up by David Lioyd-Jones.

third new appointment is

of Christopher Seaman as

xdpal guest conductor and

jtic adviser to the conduct-

course.

Nash Ensemble
ALMEIDA FESTIVAL

The Nash’s Sunday
contribution to the festival

counted as the first of their

25th anniversary concerts, but
It was a relatively modest

— four hors d’oeuvres, in

effect, without a main course.

Though none was a premiere,

three were haring their first

London performances, so there

was at least a spice of novelty;

and Lionel Friend conducted
them (where necessary) with
his usual alert sympathy.
Mark-Anthony Tnrnage’s

“Beating about the Bush,” a
Nash commission from three

years ago, is a sexy monologue
from Stephen Berkoff’s play
Greek. His programme note
failed to tell us whether he has
recycled it in Iris more recent

opera-of-the-play. The mezzo
Jean Rigby’s warm account of
it made Httie of the words, per-

haps through discretion; with
its mellifluous little ensemble,
the general effect was more of
insistent serenity than of
throbs or thrills. A contempo-
rary sound, notwithstanding;
whereas the viola, basset horn
and piano for David Mathews’
setting of BUM’S “Marina” ech-

oed between-thfrwars romanti-
cism with innocent sincerity.

The baritone Henry Herford
made his music and words
alike scrupulously telling.

In Cofin Mathews’ rapid-fire

scherzo for fifteen instruments
Hidden Variables, there was
surely an echo of Oliver Knus-
sen’s brilliant “Coursing” but
within a simpler idiom. It

made room fix* its own kinds of
surprise, from peremptory rat-

tats on a wood-block to
stretches of pop systems-music.
and probably conceals much

ingenuity. In a not dissimilar
vein, Simon Holt’s Capriccio

Spettrale (now we need a Spec-

tral Caprice from an Italian

composer) had a more strident

edge, vary precisely controlled.

The haimcMBS »nd shrill tim-

bres were cousin to those of
Stravinsky’s EBstobre du soldat.

Though the “spectral” sugges-

tions were nrniand, Holt’s bold

horn and trumpet writing -
set against a pair of woodwinds
and string sextet - had an ele-

gantly assured punch.

David Murray

As a prelude to this week's
world premiere of John Cas-
ken's opera Golem, the
Almeida Festival offered Satur-

day's mainlyrCasken pro-
gramme at the Union ChapeL
Casken, one of the most attrac-

tively individual and unclasstf-

iable voices in British contem-
porary music. Is 40 next
month; it is to be expected that
the opera win bring together

the strands of personality - a
“Northern” sense of colour, a
natural feeling for distinctive

dramatic gesture, a strong
command of mmacai momen-
tum - diversely exhihited on
this occasion.

The large-scale unaccompa-
nied choral work To fields we
do not know, a “Northumbrian
elegy” (1984), and the fcwopi-

ano Sahanandra (1968), differ-

ent though they both may be
in their chosen terms of
expression, share a rigour of
thought and a steadily mount-
ing intensity of feeling that
snare die listener wnole. Sttla-

mandra, a further exploration

BOOK REVIEW

Feminist
There Is without doubt a niche
beckoning for a fall feminist
critique of opera, as a valuable
analytical tool to set alongside
the Marxist and pyschoanalytic
commentaries that continue to
enrich our contemporary
understanding of the art form,
and in doing so for better or
worse, fond many of the pro-
duction strategies we see on
stage today. Catherine Clem-
ent's study first appeared in
France ten years ago and in

Betsy Wing’s translation it is

now hailed as the first feminist
foray into the medimn.
As a much-respected cultural

historian ChSmeot can bring to

her subject an enviably wide
range of reference. Opera, or
the Undoing of Women is dedi-

cated to Claude L£vi-Strauss,

and alongside the Marxist ter-

minology, and side swipes at
other critical schools, parallels
with anthropology are stressed
throughout, so that, quite teas-

ingly the hierarchy of the Paris
Op4ra is compared with the
social structure of an Amerin-
dian village, and less convinc-
ingly a discussion of Turandot
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ARTS GUIDE
OPERA AND BALLET

Royal Opera, Covent Garden.
Lb naze di Figaro. In Johannes
SchaaFs very successful 1987
production, returns with' sub-
stantially tha original east
- Thomas Allen, Clandio Dea-

der!, Marie McLaughlin. Carol

Vaness — original con-

ductor, Bernard Haitink. Final

performance of Per Jtosattow
Her. with Fedctty Lott, Arm Mur-
ray. Lmtan Watson, ami Kurt
1460.

Thefitredast
Mn tlgart baflpt!

of the Shrew with Manda Haydee
toid Riteard Cragun to John
Cranko'sdmreograpby
(47203887).

Theatre defevnie. Pins Banuch

(42742277).

Grand Palais des r»mwpa ffly-

sfes. Paris Qp6ra Ballet. Don
Qtdxotte in Rudolf r

also Soon Lake in Rudolf
Nureypv*S( _ .

by Mitous Petipa and Lav Ivanov
(48787500).

.

Tlwfitre Royal de la MOmtaie.
The Monnato Opera with Ugo
Benefit Jounim Knriowska and
Marek TctssawEki pafOrms Mob-

art’sEaFtata Giardmiera con-

ducted by Sytvata CamhreHng.
(TueaL

Vienna

Staatxoper. Die tote Stadz con-
dnctedbyHtenich HoHresier,
Trite Karan Armstrong, Anna
Gouda. Georg Tltey; Don Giov-
anni conducted by Ivan Fischer,
and sung by Edith Gruberova.
Jerry Hadley, James Morris and
Sima fyhftmrfini; Tristan void

Isolde is conducted by Petw
Sdinfwfefr, with east lmdnding
Gwyneth Janos, Mariana Upo-
sak. Hartaut Wetter. waUntr

DormOsehen. (51444, ext 3313).

Vottsoper. The week’s perfor-

mances include Kiss me Kate,
DerBarbier son SeoOa, Bine
Nacht in Venedtg, MuFab-Lady.
Don daoarmi and Tttfland.

Teatro AUa ScaJa, Rimaky-JKorsa-
kov’s La Fiaba della zar Saltan
in Luca Rooconi’s production,
deafened by the architect Gas
AulentL The cast' Includes Lucia
Mazaaria, Carlo GaMa, conducted
by Gennady Rozhdestvensky
Q909126).

Teatro Romano. Francine Lance-
lot’s Ris at Danceries company
peftaming renaissance dances
from the late 1700s, in co-produc-

tion with the Intranational Dance
Bunmate of Lyons (2779236X

Amsterdam
Munektheater. The School of
American Balletwith Balan-
chine's Serenade. Episodes and
Symphony in C find Bournon-
vflle's Life Guards ofAmager
(Mon), and Balanchine’s Sgaasm
Donee, Waltz Fantasy ai>& Sym-
phony in G closing with Martins’

les Gentdhommes (Wed). The
Vaganova Academy of Lenin-
grad's Kirov Ballet In two Foidne
and Petipa programmes (Tue,
Thor).

Berlin

Theater des Westons. Cosifim
tutte in Gdtz Friedrich's produc-
tion features Angela Denning,
Keith Lewis and Ute Walther.
Bernstein’s opera Candide has
Donald George in the title role.

Also BSgdetto, produced by Bans
Neuenfels, and tfaebaUet Giselle.

Hamburg

Opera. Ariadne aufNaxos is a
guest performance from tbuDres-
den State Opera. The Joeffrey
Ballet New York/Los Angeles
appears with choreography by
Paul Taylor, William Forsythe
and Gerald Aipfno. Also a Nbfa-
sky gala, and a homage to Jose
Liman with four ballets.

Cologne

Opera, la Clemenza di Tito has
JosefPmtBfJifca

,
hrTIHant in the

title role and Die ZauberflOte
with Eberhard Buechner. Dieter

SchweOceTt and Else Hobarth.
Lohengrin is wen sung by Eber-
hard Buechner. Manfred Schenk,
Nadine Secunde and Eva Ran-
dova.

rranKTUrt

Opera. Last performance of In
Boheme with Gyoergyi Benra .

Ka-
ren HufiUodt. Keith Olsen and
Ryan Schexnayder. Cos!fan tutte

is sungby MargaretMarshall,
Mitsuko Shirai and Christopher
Robertson. Rusalkn is a well
done repertoire performance-

June 23-29

Also last performance atDido
and Aeneaswith a first-rate cast
led by Glenys Linos, Valentin
Jar, Elaine Woods and Sonia
Theodoridou.

Stuttgart

Opera. DerJUegend* BOUOnder
has Wolfgang Probst repeating
bis mute praised performance
In the title role. La Cenerentota
has a strong cast led by Kathleen
Kuhhnann, Carmen Mannoser,
Helmut Berger-Tuna and Joern
W. Wilsing. Die Prim ohne Schat-
ten brings Rf»inhilrl Rnnk«»l
Karan Armstrong, Toni Kraamer
and Roland Brecht together. Also
in repertory: Tosca and Offen-
bach’s rarely played DerKarat-
tenktmig.

New York

New York Grand Opera. Vincent
La Selva conducts a fully singed
free park performance of
Nabucca with Lee Boisum in the
title role, with Pamela Kucenic
as AbigaiDe and Stefon Szkafe-
rowsky as Zaccaria (Thur). Cen-
tral Park Bandahell at 72nd St
American Ballet Theatre. Swan
Lake andLa Sulphide highlight
the last full week of the season
proceeding the final weekend
of Sura Lake. Uncoln Center
Opera House (382 6000).

Tokyo
Theatre-Dance Project Tokyo-
Berlin 1989. The Detective from
China. Parco Space Part 3, Shj-

buya (Tues, Wed, Thur) (477

S8S8).
Tokyo Globe Theatre. Rossini's

Otello (sung in Japanese) (Thur)
(3601151).

of the imagery of fire that has
preoccupied Casken in earlier

song cycles, elaborates a rich

tracery of exotic figuration,
glinting with post-Debussyan
tints and Roussel-like har-
monic astringancy, in a move
towards central stasis and then
final whirling brilliance. There
is a sweep of pianistic mastery
in the writing; the perfor-

mance, by Andrew Ball and
Julian Jacobson, showed it off

to admiration.
The choral piece (given a

reading of marvellous author-

ity by the BBC Singers under
Simon Joly) sets texts by Basil

Bunting framing others by
Bede and Anon, (the medieval
poem “The Seafarer” in
Pound’s translation). The
structure, a linked set of medi-
tations on human mortality,
also permits a vein of graphi-

cally picturesque nature-im-
ages; mid Casken, dividing his

choral forces into many subsid-

iary groups, pouts out a stream
of captivatmgly picturesque
sounds. Also to the programme

was Piper’s Li'rr (1984), an
instrument-and-tape tapestry
for the Northumbrian piper
Richard Butler, which creates

a landscape of sound for the
piper - a marriage of simplic-

ity and sophistication exptotly

judged.
Another Almeida “theme”

has been the music of Jona-
than Harvey. 50 this year. In
the opening weekend Music
Projects/London gave the Brit-

ish premiere of his Valley of
Aosta (1989), a sustained burst
of post-impressionistic colour-

sprays, rapid in movement and
brilliant to impact; on Satur-

day the BBC Singers gave us
his Farms of Emptiness (1986),

which confronts Sanskrit and
e.e.cummings. Three choirs
(two in opposite upper gal-

leries. one on the main plat-

form) are cast into beautifully
judged spatial relationships;
tiie whole work vibrates with
Harvey’s special brand of spiri-

tual energy.

Max Loppert

critique of opera
OPERA, OR THE

UNDOING OF WOMEN
by Catherine Clement

Virago £I6£5 (hardback

)

£7JO (paperback)

is prefaced by an exe
gesis on menstruation myths
among the Cashtoawa Indians.

In small quantities this rich
mix is stimulating, even when
it seems mis-apphed. Clement’s
upfront, button-holing literary

style, doubtless even more
effective in French than in
English, does its best to engage
the reader in the dialectic, and
some of her energy - she
writes as an imantnnnwi enthu-
siast for opera - certainly
communicates. What exactly
she communicates is more
troubling. “I am going to talk

about women and their oper-

atic stories,” says dement, “I
am gning to commit tea sacri-

lege of listening to the words,
reading the libretti, following
the twisted tangled plots ... I

am determined to pay atten-

tion to the language, the for-

gotten part of opera." And to

trawling through some 30
opera plots from Cost fan tutte

to Rosenkaoaher she emerges
with the not unexpected obser-

vation that women are por-

trayed as victims, to be domes-
ticated or destroyed - it might
have been more extraordinary

had she come up with any
other conclusion from an art

form whose origins and func-

tions were so deeply embedded
in the social conventions of the

18th and 19th century.

Analysts always choose the

subjects that will yield the

results they expect, which no

doubt explains why Clement
hardly mentions Figaro or
Fidelia

,

and why her study

steers dear of any modernist
operas - the prologue to
Berg’s Lulu provides the
starting point for a digression
on Max Ophuls’ Lola Montes,
but there is no mention of Woz-
zeck or Rake's Progress, Blue-

beard’s Castle or Lady Mac-
beth. The music gets short
shrift too, and the possibility

that the way a text is set might
just mitigate its effect, possibly
even re-orientate the whole
sense of the drama, seems
beyond Clement's purview. Her
assaults upon Butterfly and
Don Giovanni, made without
any reference to Puccini or
Mozart’s musical structures,
are hopelessly partial, and only
in TYistori tend Isolde does she
attempt to draw together the
musical and dramatic threads.

Her discussion of Wagner’s
chromaticism in the context of

Isolde’s sexuality is the most
intriguing passage of the book.
One wishes she had adopted a
similar treatment elsewhere.
Otherwise one is left with

some teasing one liners.
“Inside Don Giovanni is hidden
the fantasy of almost every
man In love with opera." has a
grain of truth in it, while her
description of the Marschallin,
“a brioche dipped a little too
frequently in a cup of cocoa,”
Is quite unforgettable, as is the
tirade against the Callas indus-
try - “leave this woman alone,
whose job it was to wear grace-
fully your repressed homosex-
ual fantasies.” Such piercing
asides and the crisp precision
of many of her plot descrip-
tions, demonstrate how much
Clement has too offer, and how
such a razor-sharp mind could
be brought to bear on her sub-
ject. But burying it under so
much verbiage for the purpose
of proving a self-evident thesis

seems such a terrible waste.

Andrew Clements

Cimarosa at Buxton
This year's Buxton Festival,

held in the spa town between
July 22 and August 13, Is built

around the work of the late

18th century Italian composer
Domenico Cimarosa.

Two of his operas will be
given rare performances; The
Italian girl m London, his first

success in 1778, and The Pari-

sian Painter, written three
years later. There is yet more
Cimarosa. with his curtain-

raiser The Music Master being
performed for an audience of
children.

Among the singers at celeb-

rity concerts are Margaret
Price and Thomas Alien. The
pianist Peter Donohoe will also
appear. There will be a vague
French Revolution theme to
tiie attendant films, cabarets,
talks and drama

A.T,

Leipzig Opera conductor killed

Johannes Winkler, chief
conductor and musical director
of tiie Leipzig Opera, has been
killed in a car crash.
Winkler was born in 1950

and had been chief conductor
in Leipzig since 1985. He matte
regular guest appearances in
East Berlin, Dresden, Frank-
furt and Ducs8eIdori

v t
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THE CEASEFIRE in Angola is

the latest in a series of develop-

ments which are starting to
change the face of southern
Africa. The transition to inde-

pendence in Namibia is in
train: tentative efforts are
underway to end the conflict in

Mozambique; and the African
National Congress is preparing
for the possibility of constitu-
tional negotiations in South
Africa should Mr F. W. de
Klerk, the President-in-waiting,
release Mr Nelson Mandela.
But big challenges lie ahead,
not least in South Africa itself.

Behind the encouraging
developments of the last few
months lies the rapprochement
between Washington and
Moscow. In south-western
Africa this has helped the US
and the Soviet Union to bring
the regions' adversaries to the
conference table.

South Africa ceded Nami-
bia's independence and ended
its military backing of the
Unita rebels in Angola, in
return for the phased with-
drawal of over 50,000 Cuban
troops which support the
MPLA government in Luanda.
The loss of their main backers
forced Unita's Jonas Savimbl
and President Jose Eduardo
dos Santos to declare a cease-

fire in the 14-year Angolan
civil war.
However, some formidable

hurdles must be cleared before
peace is secured. Namibia's
transition to independence
elections in November could be
disrupted by either of the main
players. The incursion in April
of over 1.000 guerrillas of
Namibia’s leading nationalist

party, the South West Africa
People's Organisation, threat-
ened to jeopardise the transi-

tion.

Disquieting reports
That threat was eventually

resolved, but now concern has
shifted. There are disquieting
reports that koevoet, the noto-
rious South African controlled
counter-insurgency unit, is

intimidating voters. Full and
fair implementation of the set-

tlement terms is an add test

for Pretoria. Disruption of the
independence process in Nami-
bia would erode the cautions

Sod wishes offered to Mr de
erk during his European

tour.
In Angola itself the peace

process is fragile. The ceasefire

is arguably the easiest step in

the process of reconciliation. It

remains hard to conceive that

Mr dos Santos and Mr Savimbi
could work together in the
coalition government thatAn-
gala desperately needs. It is

equally hard to imagine Mr
Savimbi going into exile.

Yet serious as these difficul-

ties are, there is one funda-
mental reason for optimism,
aside from the influence that

Washington and Moscow are
jointly bringing to bear. The 1

developments in south-western
Africa are largely based on the

implementation of a settlement

plan, first outlined in a United
Nations Security Council reso-

lution in 1978. For the next
decade it was exhaustively dis-

cussed. It was not until May
last year that the US, backed
by the Soviet Union, initiated

the first of a series of negotia-

tions that ended with a signing

ceremony in New York ten
months later.

New generation
This example of successful

mediation is both salutary and
instructive as hopes are raised

about South Africa itself.

South Africa may have a

long way to go before all par-

ties sit at the same table. Mr de
Klerk is seen as a representa-

tive of a new generation of

National Party politicians,

determined to respond to new
realities. But be continues to

insist on "group rights,” -
interpreted as a euphemism for

the exercise of ultimate white
authority - while the ANC’s
broad constitutional principles

pave the way for majority rale.

It may well be that black and
white South Africans will have
to compromise on a half-way
house - a penultimate consti-

tution, as some observers put
it - which contains in-built
mechanisms that Will lead to a
final constitution which ere-

.

ates a folly democratic society.

So Ear there is little evidence 1

that reappraisals in Pretoria 1

and Lusaka have created suffl-

dent common ground.
j

The negotiating vacuum this !

leaves urgently needs to be fil-

led, for it adds to the complica-
tions surrounding Mr Mande-
la's release. The sooner the ;

South African Government,
J

the ANC and other parties can ;

agree on the broad parameters
for talks, the sooner Mr Man- !

dela will be set free.
i

Business links

to schools
ONE OF THE complaints most
frequently made by business
people in Britain is that educa-
tion has gone to the dogs. Too
many pupils, bored by their
last few years at school, quit
the education system as soon
as posable. Large numbers of
school-leavers are barely able
to write or carry out simple
calculations, leaving them
unqualified for anything but
the most menial work.
This complaint typically

goes hand-in-band with a sec-
ond. Schools do next to noth-
ing to prepare their pupils for
the world of work. Where
teachers bother to discuss busi-
ness at all. they do so in a
hostile and ignorant manner. If

only schools paid closer atten-
tion to the needs of business,
then much of the present edu-
cational malaise could be
rooted out.

This second half of the story,

at least, no longer deserves
much credence. For several
years now, managers sounding
off about the uniform hostility
of schools to business have
been displaying little more
than their own ignorance.
True, there are still plenty of

individual teachers with closed
minds. But the general climate
has never been more favoura-
ble to industrialists and man-
agers keen to become involved
in education.

Practical initiatives

Scarcely a week goes by
without a government minister
urging business to take more
interest in schools. Such exhor-
tation has been underpinned
by a host of practical initia-

tives designed to bring closer
contact. Some of these have
flowed from central govern-
ment, others from within the
business world itself.

Thus, many more employers
are now sitting on the govern-

ing boards of their local

schools. Factory gates and
office doors are being opened

in ever greater numbers to

pupils seeking work experience

and even to their teachers on
secondment. Job-guaranteeing

compacts between business

and schools are springing up
throughout the country in

run-down urban areas.

All this is to the good. There

might come a time when busi-

ness involvement in education

becomes too obtrusive, particu-

larly as the decline in the num-

ber of young people forces
employers to pay closer atten-
tion to the source of their
recruits. It would be a sad day,
for instance, if Industrialists
were ever to have the domi-
nant role in determining the
curriculum: the present gener-
ation of managers does not
have a privileged insight into
the skills that will be needed
by the next
But the pendulum still has a

long way to swing before we
approach that state of affairs.

For the foreseeable future,
both business and education
will benefit from still closer
links

Unwilling employers
But there's the nab. For now

that the roadblocks to business
involvement in schools are
being dismantled, it appears
that many employers are less
than willing to drive through.
A survey conducted for the
Confederation of British Indus-
try last year revealed that
schools were considerably
keener to initiate links with
companies than vice versa.
The CBI report has led

directly to the creation of a
new body, the Foundation for
Education Business Partner-
ships which is due to be
unveiled by the Prince of
Wales at a conference in Lon-

1

don on business-education
i

links tomorrow. Its prime tasks 1

will be to promote formal local

partnerships between the two
sides throughout the UK and
to prod more companies into
contacts with schools.

The point of the new organi-

sation has evolved during the
discussions preceding its cre-

ation. The CBI had hoped it

would result in greater coher-
ence among the 20 bodies
already existing to promote dif-

ferent types of business-educa-

tion links, a plethora which
has led to some confusion
among employers.

Vested interests appear to
have prevented this rationalis-

ation. But, at least for the
moment this may not be too
regrettable. While the court-
ship between schools and
employers is still at a rela-

tively early stage,
heavy-handed direction from
the centre might prove count-
er-productive. The task for the
new body Is more to keep up
the momentum than to prod it

in any particular direction.

W hat and where is “cen-

tral Europe"? To the
post-war English ear it

belongs in the past - in

the novels of Anthony Hope; at latest

in the pre-war Hitchcock comedy, The
Lady Vanishes, or Tintin's adventure

with le sceptre d'Ottokar; a land

where the Orient Express stops In the

middle of the night at frontier sta-

tions with unpronounceable names;

where men in Homburg hats and

|

astrakhan collars carry on political

intrigue amid spectacular mountain

scenery, their voices conveniently

covered by gypsy music. I can also

remember bearing “people from cen-

tral Europe" used as a euphemism by

someone trying to get away with an

anti-Semitic remark.
.

The first time I heard anyone claim

to be central European it was the

Czechs in 1968. Significantly, they did

so to distance themselves from east-

ern Europe: “No, no. we’re in central

Europe, like Switzerland." I then

noticed that, on the map, Prague is,

indeed, a long way west of Vienna.

Now, in the late 1930s, “central

Europe” has become fashionable,

while "eastern Europe" is rapidly dis-

appearing, rather as “negroes" were
suddenly replaced by “blacks" in

polite conversation about 20 years go.

Eastern Europe is that benighted
region which, supposedly, Churchill

and Roosevelt signed away into
Stalin's clutches at the Yalta confer-

ence. Now, courtesy of Mikhail Gorba-
chev. Yalta is consigned to the dust-

bin. Goodbye miserable, grey, eastern
Europe, you who weighed so uneasily
on our western consciences. Hail,
reborn central Europe, land of conge-
nial, talkative intellectuals, you who
are so flatteringly eager to join our
liberal, pluralist, market-driven west-
ern society.

Digging down a bit further into the
collective subconscious, one finds that
most of the images associated with
the phrase “central Europe” are
drawn, however loosely, from coun-
tries that were once part of the Habs-
burg empire. That includes Czechoslo-
vakia and also Hungary. So it is not
surprising to find that the enrrent
vogue for “central Europe" was
started about five years ago, simulta-
neously, bat it seems independently,
by the exiled Czech writer, Milan
Kundera, and the Hungarian political

theorist, Gyorgy Konrad. It is slightly
more surprising to find that it has
been taken up by the Poles.
“The Polish People’s Republic is sit-

uated in central Europe," according to
an official brochure issued to me
when I went there as a guest of the
Government last year. This clearly
was not meant as anything more than
a geographical statement, unless per-

haps it carries a quiet reminder that
“eastern Europe” proper lies to the
east of present day Poland, entirely
within the territory of the Soviet
Union. But much more was involved
in the International Seminar on “Cen-

Now, courtesy of
Mikhail Gorbachev,
Yalta is consigned

to the dustbin.

tral Europe - Illusion or chance,"
which 1 have been attending.

It is no accident, as they used to
say, that this gathering was held In
Cracow, capital of Galicia - the part
of Poland which did belong to the
Habsbuig empire before 1918. HabB-
buis rule, at any rate in its later

years, was less oppressive than that
of Poland’s other foreign masters, and
Galicia is not wholly exempt from the
current vogue for pro-Habsburg nos-
talgia. But it is not true, as one War-
saw wit suggested when I showed him
my invitation, that the seminar was
organised by Galicians who had
decided, after 70 years, that reunited
Poland was a country incapable of
governing itself and therefore not
worth belonging to.

Foreign Affairs

The rebirth of

central Europe
By Edward Mortimer

No, the organisers were a group of

fervent Polish patriots, based in War-
saw as well as Cracow, and with close
links to Solidarity. They represent the
flower of Poland’s Catholic intelligen-

tsia, or at any rate its more elderly

members, and several of them also
belong to old aristocratic families.

One of the many ironies of the pres-

ent Polish situation is that a move-
ment which started as a working-class
revolt and still likes to see itself as
primarily a trade union movement,
has propelled these people back Into a
political role. “They came to us
because there was no one else,” one of
them told me. “You see, this country
has never been given the chance to
develop a proper bourgeoisie.”

The lack of people with experience
of autonomous leadership and organi-

sation, whether economic or political,

is indeed a recurrent theme in current
palish discourse, and partly explains

the extreme nervousness with which
the country’s new elite has reacted to

its stunning election victory- Cer-
tainly they are proud of it, but they
are also terrified by the arousal of

popular expectations which they do
not feel able to ftxlflL Politically these

are symbolised by the telephone call

which Professor Bronislaw Geremek,
the newly elected parliamentary
leader, received last week from an
anonymous woman caller, evidently
sincere even if deranged. She threat-

ened to set herself alight outside his
home if General Wojdech Jaruzelski
were elected President without a seri-

ous challenge from Professor Gere-
mek or another Solidarity candidate.
The organisers of the Cracow semi-

nar certainly did not foresee this situ-

ation when they sent out the invita-

tions. No one foresaw then that
elections would came so soon or that
the Communist regime would allow
itself to suffer such humiliation at the
voters’ hands. What they did foresee

was that, not only Poland, but neigh-
bouring countries would experience
great difficulties In Managing the
transition from totalitarianism to a
free society, and they decided, after
making contact with the Hungarian
Democratic Forum, that “central
Europe” was the right heading under
which to discuss these problems.
So the Hungarians fielded a strong

team, including Gyorgy Konrad him-
self^ and one of the amusing
about this gathering of devout anti-

communists was to- see the Poles
almost envying, and the7 Hungarians
almost boasting, the fact that the
Hungarian Communist Party clearly

has a bit more life left in it than the
Polish. I was able to cheer everybody
up at breakfast on Sunday with the
news, gleaned from the BBC World
Service, of the reformers’ victory in
the Hungarian central committee.
This news was greeted with special

enthusiasm by Dr Marina Pavlova-SB-
vanskaya, of the Soviet Institute of

Economics of the World Socialists
System (known as the Bogomolov
Institute after its outspoken Director,
Oleg Bogomolov, who is on record as

saying that Hungary could perfectly

well remain hi the Warsaw pact under
“bourgeois" government). She and her
colleague Yevgeny Ambartsumov
introduced an unexpected note of
pathos into the seminar, so anxious
were they not to be left stranded on
the eastern shore when the great cen-
tral European ferry (as the Oxford-

based commentator Timothy Garton
Ash described it) set off on its west-
ward voyage. The Poles and other
self-styled central Europeans present
clearly felt some sympathy for their

personal predicament, but believed
the ferry, at best a leaking craft,

would certainly «mk if it had to take

200m of their Soviet compatriots on
board as well.

Dr Amhartsumov’s particular con-
cern was that central Europeans
should not make any reckless move
(such as leaving the Warsaw Pact)
winch might be exploited by the con-'

servative opponents of perestroika
back home - though even then he
claimed to believe that another Soviet
military intervention on the 1966 or
1968 model was out of the question.
Both Soviet speakers asserted that the
Brezhnev doctrine (under which their
country formerly claimed the right to

intervene in other countries “in
defence of the conquests of social-

ism") was dead. But neither could
really explain why, if this is so, the
Soviet Union continues to accord
legitimacy to the regime in Prague,
which is still quite flagrantly the

product of the invasion the doctrine

was invented to Justify.
. ,

Mr Antonin Uehm, a Grachadfe

* 55 33S1S:
According to him Us

5?!jSf 2E'Swi»>nttd by .ha Soviet'Com-

munist Party has mdced
ar
*!t^li^?

that the 196S invasion was a Mis-

take." but Mr Gorbachev has been

deterred from
mgs from the Cwcn party 1eader.JL

Miles Jakes, that there te

war" is Czechoslovakia if he does.

As things stand, the absence of a

process in Czechoslovakia comparable

to those in Poland and Bmtgazy, and

the consequent absence of an apprt>

priate Czechoslovak delegation at

gatherings like the jwta Ojjwjt
M«w»g the notion of “central hurope

look, for the time being, sadly hollow.

Another problem is the insistence of

many West Germans on consutering

themselves part of central Europe (or

Mitteleuropa, as their language has

it). This may make sense geographi-

cally, but politically it does not. Poles,

Czechs and Hungarians seeking to

“FSnlandise" themselves might find it

useful to co-opt Austria, their old

master in the Habsburg empire bat

now conveniently small and neutral.

But their fragile craft would as surely

be overbalanced by the inclusion of

the German federal republic as it

would (in the other direction) by that

of the Soviet Union,
That is not to say that West Ger-

man interest in the project (whether

or not it eventually includes East Ger-

many) is not entirely legitimate and
greatly to be encouraged, so long as It

is that of a benevolent outsider. What
must be hoped is that West Germany
will take a leading part in getting the

West as a whole and especially west-

ern Europe to take the idea seriously,

because without western help it is

very likely to fail. By “the idea" I do
not mean necessarily some kind of

Central European Federation, but the

successful passage of those countries

we have hitherto thought of as east

European to freedom and pluralism.

Why, it may be asked, is that west-

ern Europe’s business? There can be

various answers, some of them very
high-minded - such as that we who
have lived in freedom and prosperity

in the post-Yalta world owe some-
thing to those who drew the short

straw; or that, from the “civil societ-

ies” that are now emerging from the

fire of Stalinism, we can learn some-
thing about the spiritual roots of

European civilisation. While not dis-

missing those arguments, it has to be
admitted that there are not many
votes in them. A more down-to-earth
argument is that if this process foils

there wifi be (a) an economic catastro-

phe, turning “central Europe” into
our local equivalent of central Amer-
ica; and (b) a series of desperate
revolts, probably provoking a Chl-
nese-style reaction not only locally

but in Moscow itself.

Soviet speakers said

the Brezhnev doctrine

was dead, hot
could not explain why.

That would be the end of nice Mr
Gorbachev, and presumably of the
ddtente and disarmament we are
counting an to reduce oar defence
burets. Instead we shall face a hos-
tile, unstable eastern Europe and a
flood of European boat people
descending an oar coasts.

We sandy must do whatever we can
to avert that prospect, by helping ease
the pain many innocent people in
“central Europe” will suffer from the
sadden anleashing of market forces,
and by using our financial power and
technical or managerial experience,
whether as governments, companies,
institutions or private individuals, to
assist the self-help efforts of “central
European” societies, profit-making
and philanthropic alike.

Men behind
Time
Time Inc will need every

trick its advisers can muster
to fight off the bid from Para-
mount and complete instead
its merger with Warner Com-
munications. So It is fortunate
in having some experienced
outside directors to turn to.

Among them are Edward
Finkelstein, chief executive
of R.ZLMacy, who is still trying
to cope with the huge debt he
used to buy out the depart-
ment store chain. There is also
James Bere, chairman of Borg-
Wamer, who turned the auto-
motive parts maker private
in 2987 to avoid a takeover by
GAF.
The board's ace asset shuf-

fler Is Michael Dingman, chair-
man of Henley Group. The
company began life as a collec-
tion of rejected businesses,
known as Diugman’s Dogs,
spawned by the merger of
Allied and Signal. Wall Street
loved the idea and chipped in
more than a $lbn in 1986 for
what was then a record initial

public offering of stock, though
performance has foiled to

match the promise.
The director with plenty of

his own problems Is David
Kearns, chairman of Xerox.
He has had some success in
dragging the company out of
a slump, but it is still seen as
an attractive takeover target
with Hanson as one of the pos-
sible bidders.

Grand strategy is the forte
of John Opel, the retired chief
executive of CBM. Opel is

believed to be playing a lead-
ing role as the outside direc-

tors fulfil their responsibility

to choose the deal most favour-
able to shareholders, although
in the end it may ail be settled i

in the courts.

City numbers
d No shortage now ofguides
to who does what what in the
City. A new Who's Who in the
City came last month. There
is also the Hambro Corporate

Observer
Register, which gives a range
of cross-references to who
owns what and who is advising
whom. Yesterday there was
a new edition of Beckers Direc-
tory which lists over 3.500 City
names together with their tele-

phone, telex and fax numbers
and, more often than not, the
name and extension of their
secretary.

Beckefs started in 1983. Now
for the first time it is being
published electronically and
can be updated on a daily
basis. A single copy costs £75;

the annual subscription for

quarterly updates is £140. Pub-
lication is in association with
the Dally Telegraph.

Floating
a New ruling on the spelling
of "floatation” or “flotation",

as the case may be. Baroness
Hooper, the junior Energy Min-
ister and a former Education
Minister, told the House of

Lords on Friday that floatation

followed the Concise Oxford

Dictionary, while flotation was
commonly used. Her colleagues

in charge of the Water Bill,

she added, were consistent in

their use of “floatation."

The Shorter Oxford approves
both usages, which it says are
derived from the French flottai-

son. The spelling “flotation,"

it claims, was adopted to make
i

the ward conform to flotilla

and rotation.

Man in a suit
Li Ruihuan, one of the new

members of China’s ruling six-

man Politburo Standing Com-
mittee announced at the week-
end. was the only one in the
official photograph who elected

to wear a western suit, collar

and tie. The 54-year-old Li, who
is mayor of the huge east coast
seaport ofTianjin, is reckoned
to be be an economic reformer,

the suit, though crumpled, was
symbolic.

An Ecu for your thoughts.
Prime Minister?"

Li has Impeccable working
class credentials. He started
life as a carpenter - when he
first became mayor an enter-
prising film studio made a
movie based on his career
which sensible Tianjin people
made a point of seeing - and
then moved up the Peking
municipal building depart-
ment. Anecdote has it that he
built two of the capital's most
horrendous structures, the
Great Hall of the People and
the Mao Mausoleum.

When one of my colleagues
interviewed him several years -

ago, he spoke up strongly for
reform. “If someone wants to
head for the coast, collect 20
kilos of prawns and sell them
in the market here, why should
we mind?” he said. Foreign
businessmen have found Tian-
jin much easier to deal with
than the rigid Shanghai
bureaucrapy-

Still, China's patronage sys-
tem means that he is likely
to acquiesce with the wishes
of the old guard since he is

reportedly the son-in-law of
Wan Li, Chairman of the

National People's Congress
and a bridge partner atDeng,
He has never expressed sympa-
thy with political reform.
The official photograph also

revealed the counmandfeg posi-
tion of hard-line President (and
ex-general) Yang Shangknn,
who is thought to have master-
minded the mflttary crackdown
in Peking three weeks ago.
He took pride of place in the
group, even though he’s not
even a member of the Standing
Committee.

French push
France appears to have

acknowledged an uncharacter-
istic lapse in the appointment
of its permanent representative

i

to the European Communities
:

in Brussels. Philippe Louet
was named to the post last
November. According to his
friends, he had not sought the
job in the first place and was
not particularly happy when
he arrived to take it up. The
French moved East when they
realised that they did not have
the right man in the right
place at the right time. Louet
has departed for what are
described as “personal rea-

sons." He has been succeeded
by Jean Vidal, hotfoot from
the French embassy in the
Hague. Vidal was deputy per-

manent representative to the
Community daring France’s

presidency in 1984. The idea
now is to have an experienced

man in place when the French
resume the presidency next

month. President Mitterrand,
from whom not a great deal

has been beard lately, is taking
the French responsibility very

seriously.

Cryptic
Is this a coded message?

There was a notice on the Cir-

cle Line platform at Netting

Hffi Gate yesterday morning:

“Train operators please note.

The car stopping mark at High
Street Kensington has been
moved about 50 feet north.

Please take appropriate action

at High Street Kensington.”

TRADER
PERFORMANCE
AFFECTED BY
MICR0GN0SIS!

And if sales are any indication, our
systems are affecting their perform-
ance for the better. Leading financial

institutions the world over have
installed Micrognosis digital and
video systems to improve trader

efficiency and productivity.

If you're thinking of installing a new
floor, why not find out howwe can do
the same for you?

London: 01-528-8282

Zorich: 01-242-14-50

New York: 21 2-51 4-8640

Tokyo: 3-982-9094

^iCROGNOaS
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Letters

‘Debt gets you out of bed in the morning’
From Mr Mark Gressle.

Sir, “Other people's lever-
age" (June 21) erroneously
compares leveraged buy-out
(LBO) debt to Third World
debt
Tour editorial argues that

the Third World debt problem
has distorted the allocation of
capital around the world. This
problem, coupled with a deteri-
oration in the profitability at
traditional lending, has led
financial institutions to seek
high returns by funding LBOs.
The leveraged restructuring

investments, both debt and
equity, do provide superior
returns to Third World projects
and any similarities beyond
that are fflusory.

The high returns in LBOs
are generated from two
Sources: strong performance
incentives and strict control of
new investment
Hie substitution of debt for

equity Is beneficial because
debt has high performance
effects. It gets you out of bed in
the morning; equity, on the
other band, lets you sleep late.

Equity’s good quality is that it

value of the^company. A com-
bination of high debt levels
and equity participation by
management yields superior
results. It farces rationalisation
of existing operations bet-
ter scrutiny erf new investment.
It re-orients the company’s

thinking from accounting
appearance to cash flow sub-
stance; and from growth far
growth's sake to investment
far value.
Almost all leveraged

restructurings are undertaken
by companies in mature busi-
nesses which throw off sub-
stantial free cash flow. Because
new investment yields sub-
standard returns, the best
investment management and
employees can make is to
“sell" the company to the
baths, and earn it back with
improved performance from
the gyfoHwg
The empirical evidence sup-

ports this idea. Studies ofLBOs
indicate that nearly 70 per cent

of the LBO companies achieve
better trading profits compared
with the results before the
buy-out
The increase in leveraged

restructuring does not repre-

sent a misallocation of
resources, but rather a
response by the financial mar-
kets to unearth value in
mature Industries. Further: the
increase in the number and
size of equity funds available

to effect LBO’s is beneficial in
that it creates greater competi-
tion.

It is now difficult for man-
agement to buy tiie company
at a low price.

Mark Gressle,
Stem Stewart.

37 Bedford Square. WCI

of a performance “bond" out of
which fines could be paid if a
company fails to provide the
promised range and quality of
programmes. This is an
Improvement on the threat of
withdrawing a franchise,
which was originally proposed.
But the rest of the package
hardly deserves even one mod-
est cheer. We are promised a
“strengthened" quality thresh-

old. but it is not clear how the
quality of mwipatijpg* sub-
missions will be assessed, or by
whom. We are promised that fa
-eaoentloqal* cases th** highest
hid will be overridden, but it is

important that the criteria to
be applied are spelt out now, bo
that we can assess them in
advance.

If these safeguards are to
work, they will require a sub-
stantial centralised research
capacity to evaluate the record
of the companies concerned
and consumer views on the
programmes on offer. There Is

no evidence of any Govern-
ment commitment to provide
this, following the projected
demise of the IBA’s research
department. More fundamen-
tally, any attempt to apply
them safeguards strictly win
amount to an admiggfan that
the logic of the bidding system
itself is flawed.

In which case, why bother
with it? It is now less clear
than ever what it is intended
to achieve, other than a very
modest gafa for the Exchequer.
The Government, thankfully,
has evidently been swayed by
tiie debate so far. But on its

central proposals we can only
hope it wiu think again — or
be forced to, as the forthcom-
ing Broadcasting BDl mafcpa its

way through Parliament.
John Beisbon,

. _ ..

Consumers’ Association,
2 Marylebone Bead, NW1

Fashions come and go
From Mr Michael Bamato.

Sir, Christopher Lorens
(June 21) entertainingly charts
the rise and fall of a number of
business fads and fashions.
Surely the key questions are:
what went wrong, why did
they fail and what are the les-
sons for the future? It seems to
me that there are four factors
to consider.

First, in some cases manage-
ment consultants successfully
developed or adapted a solu-
tion, packaged it, and then
went in search of a problem to
solve. In many cases they
failed to bridge the gap
between a longer term fottne
strategic perspective and the
current short-term ffnamdai
and operational performance.
Second, single theories of

business success (like globali-
sation, one-stop shopping «nd
so on) cannot be successfully
applied to every business,
regardless of differences in
markets, competition, technol-
ogy and people. Few business-
men had the time. to study the
original idea; they relied on the
popular version, which often
left out the caveats. Even If

there were to .be a simple
“quick fix” now, it might not
be appropriate in the future, as
changes occur in the internal
environment.
Third, many of the fads have

ignored the need to combine
both “hard factors” and “soft

factors” for business success. It

is, for example, insufficient to
get systems and organisation
structures right if staffing, peo-
ple development and customer
care are wrong.
Fourth, much of tiie loss of

glamour of corporate doctrines
stems from poor iropieroenta-

tion rather than poo? doctrine.
It is.nognod doing. {he right-.,

thing' - things. -must also be
done right. Many of the faH*

Broadcasting by auction
ores reflect the poor implemen-
tation of a useful idea.
Take, for example,

shopping, where it was
that customers would buy a
range of associated services
from the same institution. Its

successful application to adver-
tising, financial services, estate
agency, car retailing and audit-
ing/consulting was eagerly
awaited. Lack of success was
not because the idea was.
wrong, but rather because
hmnffiriont attwiHm was piH
to practical problems of imple-
mentation. hi many cases there
has been a failure to recognise
that existing remuneration
arrangements, working prac-
tices and organisation culture
actively discourage cross sell-

ing.
Care is r»a«dmf in «teffafag

the concept of the core busi-
ness. It be defensive
inward looking (“what we have
wb hold”), or outward looking
and expansionary (“into what
other countries, particularly in
Europe, can we develop our
awe business?”).
There is also nothing wrong

with the concept of diversifica-
tion. But many of the faunma
have resulted from poor imple-
mentation. Acquisitions have
been nwdB in an mytfmi atmo-
sphere, at unwaBstlcally high
prices. Incompatible or very
different cultures have not
hem fadraw into account (such
as between clearing banks,
merchant hanfar and stockbro-
kers).
There ha* also been pM«t a

neglect Of datailpH planning
after the acquisition, or a
lUronrinn of too nmrii top man-
agement Hmn lntp thin — such
that customers and clients,
have suffered.

Industrial Bootudon,
34 Pork Street. W1

From MrJohn Beishon.
Sir, The Home Secretary’s

statement (FT report, June 14)
confirms tire UK Government’s
determination to press
with an auction system for
allocating commercial televi-
sion franchises. Some “safe-
guards” are proposed, but the
central proposals in tiie white
paper remain niwhaTTgpd

This is intensely depressing
for Mnmmw organisations, as
it is for all concerned with the
future health and quality of
the television industry. The
Government was absolutely
right to “place tiie viewer and
listener at the centre of broad-
casting policy.” But it soon
became clear that the proposed
auction system would have
just the opposite effect
B is not difficult to see why.

Although the white paper talks

in term* of a “more open and
competitive broadcasting mar-
ket,” this is not an area where
market forces - usually the
consumer's best frfcnd - can
easily be made to serve con-
sumer objectives. The central
problem is that (with the gmaii

exception of subscription TV
services) this is not a market
in which the consumer can
play an active part The mar-
ket for TV franchises will be
dominated by advertisers, and
TV companies will have to
reflect advertisers’ interests.

What advertisers are pre-
pared to pay is related to pro-
gramme popularity. But adver-
tisers haveno direct interest in
the quality chnicp of pro-
grammes cm offer — «tfli tea;

in the diversity of program-

ndng put out by a particular
company. Yet it is these that
mattup to the consumer.

The safeguards Mr Hurd pro-
poses are ..clearly ^better than.,
nothing — and there are- par-
ticular attractions in tiie idea

Buyers and sellers in the housing market

du> VbwssET^eiR little: faces
INHE/v/ I SAID 'THEMARKET'S
SLUGGISH, HAKE -tW€ RUN'r*

From ASr Lionel Bloch.
Sir, The National Associa-

tion of Estate Agents’ new con-

veyancing proposals, published
in the document “Moving With
Tears.” are self-serving and
unrealistic.

Delays in buying houses are

not caused by local searches
which can be obtained by per-

sonal attendance or by survey
which can be carried out
promptly. Very often delays
result from problems revealed

by the local searches ami the

need to negotiate price reduc-

tions following unfavourable
surveys. If the estate agent
works for both sides, how can
the conflict of interests be
solved?
A solicitor will charge

between £350 and £500 (plus

VAH for the sale of a freehold

at £140,000. A typical estate

agent's commission for such a
transaction is £4*150 plus VAT.
This stunning discrepancy
explains the agent’s anxiety to

get the deal through quickly. It

does not encourage the careful

negotiations required to give a
purchaser the best possible
fteal.

The truth is that most people
want a quick transaction only

in principle. When it comes to

decisions they prefer
open-ended arrangements. A
purchaser likes to be free to

change his mind in case he
finds a better property.

In any event, he will be
reluctant to break a "chain” -
he does not want to risk com-
pleting a purchase before sell-

ing his own house. The pros-

pect of paying two sets of

mortgages, rates, insurance

and so on determines the time-

table of most purchases. The
possibility of postponing the

double payments by incorpo-
rating them in a mortgage win
only increase the financial

costs of temporary double own-
ership.
Vendors also prefer to keep

their options open in case they
get a better offer. They rarely

agree a completion date unless
they can move into their new
house; they do not relish the
prospect of temporary accom-
modation.
Any attempt to impose early

commitments in house transac-
tion involves drastic curtail-

ment of the right ofan individ-

ual to get the best possible
deaL it represents a serious
interference with tiie freedom
of contract
Tlntwl Bloch,

9 Wimpole Street. Wl

From Mr OJLF. OuiBebcaid.
Sr, A crowd of opportunists

entered the estate agency field

during the 1960s property
boom: practices abound which
would have been unthinkable
to our predecessors. The UK
Consumer Affairs Minister

calls for new regulations
which, if enacted as proposed,
will have no more than a cos-

DSfitic effect
Gmdelines published simid-

taneously by the Law Society

sensibly advise the public not
to deal with agents who sell

financial services to purchas-

ers. Who would have thrwght
it ethical - let alone legal -
ten years ago fra- one company
to control subsidiaries, one of
which acts for the vendor
addle fays on finance

for the purchaser - and a
third values the property for

thepurchaser's financier?

The of some estate agen-

cies, with offices numbering
from ifcpww to hundreds, con-
fers apparent respectability,

but questions are being raised

as to whether something
should be done to protect both
buyers and sellers. In the
meantime, many chartered sur-

veyors soldier on as best they
ran iumfomifag to the rules <s

thflrr professional body.

The UK is the only country

ill the western world where

estate agents are almost
uncontrolled by law. The most
stringent rules, with appropri-
ate penalties and disqualifica-

tion, apply in other parts of the
European Community. British

lawyers, doctors, architects
and insurance brokers are all

rigidly controlled. Why not
estate agents?
Perhaps we will be com-

pelled to put our house in
order after 1992, but this is

some years off. The conditions

which have led to a constant
rise in property values have
protected buyers and sellers

from things going too badly
wrong, but if we are entering a
more stable period for property
values, more care should be
taken in selecting an agent
whose style of operation is

designed to protect a client's

interest
Such motivation is called

“professionalism.” A profes-
sional is one who places his
client’s interest above his own.
Tins etixfo can conflict with the
practices adopted by some of
the new commercial compa-
nies, in which staff bonuses
provide incentives for practices

against the public interest —
professionalism has given way
to business methods designed
to boost share values instead.

Besides following the Law
Society's advice to avoid agen-
cies which also sell financial
services, it would seem pru-
dent at least to look for qualifi-

cations on the firm’s letter-

head. The sanctions of
professional bodies are a valu-

able protection for tiie public.

OAF. Gufflebaud,

Robert Barry,
Cotteswold House,
Gloucester Street,

Oremester, GtoucestenlUre

Balance in Burma English as it is taught

From Mr NJtf. Than.

Sir, Though your Burma
report (June 22) is basically

factual, the reference to
“

. . .last September, when
diplomats said at least 1,000

protesters were Idfled" raises

some questions. Which diplo-

mats, and of what rank? How
verified, and an what evidence?

To be fair and balanced, the

Myanmar (Burmese) Govern-
ment’s official statement
should at least have been men-
tioned. Of the 515 deaths, 15

were demonstrators and 500
were aimed looters shot during
widespread looting ana
destruction - even after the
imposition of martial law and
curfew - of factories, ceme-
teries and so on. There Is

surely some difference between
protesters/demonstrators, and

armed, violent looters.

These aimed, homeless/pro-
pertyless looters completely
destroyed and looted the larg-

est cemeteries in Yangon (Ran-

goon), to tbe extent of selling

the bricks from destroyed

tombs (at about 30 pyas each),

nils remains unreported ter

the media. Another interesting

aspect of media reporting is

that on other current and more
momentous events, the diplo-

mats’ or journalists/analysts’

estimates on casualties are bal-

anced almost always by respec-

tive official statements. That
indeed is food for thought
NJLTban,
Embassy ofme Union of Myan-
mar (Burma).
Sckumarmstrasse 112,

5300 Bonn l,

Federal Republic of Germany

Front Mr Derek Coygrttoe.

Sr, Those who advocate faw-

ser-faire attitudes towards
fewAdwg grammar (FT report

and mi working party

recommendations for the
tRaeWwp of gwgtfchr June 23),

ami consequently, low levels of

standard English, accepting
that some 16-year-olds will

leave school with the compe-

tence of nine-year-olds, are

usually articulate and well

versed hi the techniques of the

language.
Perhaps they do not realise

that fa pursuing the path of

mediocrity they are assisting

further in reducing the UK’s
competitive position.

As part of the GCSE (general

certificate of secondary educa-

tion) examination a student

can elect to sit a written test

or, alternatively, submit proj-

ect work, there seems no logi-

cal reason why, in the same
way, a written test in English
grammar should not form part

of the GCSE examination, with
students electing to sit a writ-

ten test if they so wish.
Employers could employ stu-

dents who had passed an exam-
ination in grammar (if they
wanted to). Similarly, universi-

ties could maim it an entrance
requirement
The Government would

probably recognise this as a
case of its heavily promoted
concept of market choice, but
perhaps it is too much to
expect that ministers would
accept the force of their own
arguments.
Derek A. Coggrave,
23 Wentworth Park, N3

Robert Rice on

E vidence emerging from
Whitehall in recent
weeks suggests that

Lord Mackay, the Lord Chan-
cellor, is reconsidering his
green paper proposals to end
the barristers’ monopoly on
rights of audience In the
higher courts.

The news for the most part
has been received sceptically

by the Bar. Although barely
able to disguise delight at

the thought that it may be
true, the Bar's leaders point
out that extending rights of
audience in the higher courts
to solicitors and others who
can demonstrate that they
have reached the required lev-
els of education, training and
experience is tbe central plank
of the Government's proposals.
.To allow barristers to retain
their monopoly on advocacy in
the higher courts would be a
complete volte-face.

The Law Society, the sohdi-
tors* gowning body, has no
such doabtZ lts reaction to the
Whitehall intelligence was to
submit a further paper on
rights of audience to the Lord
Chancellor.
According to the society.

Lord Mackay Is having second
thoughts about three aspects of
tiie rights of andianca proposal.
He Is persuaded, apparently,

by the Bar’s argument that it

is vital In the interests of jus-

tice that those practising as
advocates should be bound by
the so called “cab-rank" rule.

But as most solicitors know
only too well, the rule, under
which barristers must take any
chent who seeks their services

in the field of law they prac-

tise, is more honoured in the
breach than tbe observance.

ft is ilwripiwl to Miawe that

clients are not denied access to
justice, however unpopular
their cause or repellent the
crime of which they are
accused. But barristers who do
not want difficult clients or
unprofitable work evade the
rule either by tolling instruct-

ing solicitors, through their
clerks, that they are already
booked on the relevant date, or
by quoting such a high fee for

the work that the solicitors are
obliged to look elsewhere.
The rule has never applied to

solicitors, who represent vast
numbers of people in the lower
courts, yet there has never
been any suggestion that it has
been difficult for clients, how-
ever unpopular, to find compe-
tent solicitors.

Lord Mackay is also said to
be persuaded by the Bar's
argument that it is necessary
for all advocates to practise
singly rather than in partner-
ship. The conflict of interests

between specialists in the same

possible revision of Lord Mackay’s legal reforms

Considering

a change
of heart

set of chambers appearing for

opposite sides In the same case
is minimal because they prac-

tise as individuals. If they were
in partnership together such a
situation would place them in

an impossible position of con-
flict between their duty to
their rfimta and their wider
duty to the partnership.

Solicitors argue that their
professional obligations
already override what would
otherwise be incidents caused
by practising in partnership. If

Lord Mackay is persuaded of
the need for advocates to be
sole practitioners, however, it

will be impossible for solicitors

to remain in partnership and
practise as advocates in the
higher courts.

Finally, Lord Mackay is said
to accept that those involved in
the investigation and prepara-
tion of evidence for cases in
the high**** courts should not
also be allowed to present

consultation with the profes-

sion or the judiciary. Lord
Mackay resolutely insists that

the papers were consultation
documents and that having
consulted he would not hesi-

tate to fthangg his Tffind if per-

suaded he should do so.

It is possible that even
though It took the green
papers to persuade the Bar to

do so, the rhawgpg announced
to its structure and working
practices - a more formal
pupillage, or training struc-

ture, paid pupillages, the intro-

duction of a Bar Library sys-

tem - have been sufficient to
ffhanp* his mind on rights of
audience.
He may be persuaded that if

the net result of these changes
is that the Bar is open to any-
one who reaches the required
standards of education and
training then there is no rea-

son to formally abolish the bar-

risters' monopoly on advocacy

posals a resignation issue and
as the Government's senior

legal adviser and spokesman
on legal matters in the Com-
mons he is not prepared to put

the Government line in debate.

But is it credible that the

Government would abandon
the central plank of its reform
in the face of his resignation

threat? The Government will

have expected from the start

that it would have to be pre-

pared to modify and give
ground on some of the more
contentious proposals. With
that in mind it has probably
also bad fall back positions.

The Lord Chancellor has
hinted that he is thinking
again about the structure and
role of the proposed Advisory
Committee on education and
conduct, the source of much of
the judges’ disquiet. It is safe
to predict that any measures to
assist in the funding of litiga-

tion will stop short of allowing
fall “no win. no pay” contin-

gency fee arrangements.
And while the Government

Is unlikely to back away from
tbe principle that the banks
and the building societies

should be allowed to carry out
conveyancing (property’ trans-

fer) work for their own borrow-

ers, it is generally accepted
that the rules which will have
to be drawn up to ensure an
even playing field between the
financial institutions and oth-

ers doing conveyancing, would
have to be so stringent as to

make it unattractive for the
institutions to venture into
conveyancing on any signifi-

cant scale.

On balance, it still seems
safe to predict that the Govern-
ment will stand firm on its phi-

losophy of ensuring greater
competition in the provision of
professional services. This,
amongst other things, would
guarantee the lifting of the
statutory ban on multi-disci-

plinary partnerships, making
solicitors eligible for appoint-
ment to the High Court Bench.
But it is no longer certain that
it will end the barristers’

monopoly on rights of audi-
ence in the higher courts.

There is still room to be
wrong about any of tins. Lord
Mackay will not make bis final

plans for reform known until

the end of July when he will

publish one or more explana-
tory papers setting out the
Government's intentions.

In debating the issues and
trying to predict the outcome
the one factor that seems to
have been underestimated is

the part politics has to play in
the implementation of reform.
If the whispers are to be
behaved it may yet have the
last word.

After more than 2,000 responses

he is convinced that changes to

the proposals are necessary

them. The Bar wishes to retain

this work as a training ground
for young barristers, while the
Crown Prosecution Service
sees rights of audience in the
Crown Court tor both its solici-

tor and barrister prosecutors
as a means of making tiie CPS
more attractive to young law-

yers, thereby solving its

recruitment crisis.

If the Lord Chancellor has
changed his mind on these
three paints it would represent
a big change of heart on rights

of aqdienre. What the profes-

sion wants to know is why?
The simple explanation is

that having received more
than 2,000 responses to the
green papers he Is convinced
that ffhangpg to the proposals
are necessary. Despite the criti-

cism about his having pro-
duced what allegedly
amounted to white papers
without any prior research or

in the higher courts.

The other explanation is

political. Solicitors in particu-

lar want to know why the most
radical proposals for change in

the ieg«i profession this cen-

tury have not yet been debated
in the House ofCommons? The
National Health Service reform
proposals have, so why not the
legal reforms?
Lord Mackay’s answer to

this is that his proposals are
green - for consultation -
and the NHS proposals are
white therefore firm. Why
then if green paver proposals

do not merit parliamentary
Hrm» did tbe Lords give over a
whole day to debating the
reforms?
The answer preferred by the

Law Society and the one being
given wider credence in the
madia is that Sir Patrick May-
hew, the Attorney General, has
made the Government’s pro-
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N-arms on stricken submarine mr. i>\ cou mn

By David White, Defence Correspondent, in London

THE SAFETY record of the
Soviet Navy and its huge fleet

of nuclear-powered vessels has
once again attracted interna-

tional concern, after an acci-

dent yesterday aboard one of
its cruise-missile submarines
off northern Norway.
The Soviet Navy last night

confirmed that there were
nuclear weapons on board. But
Commander-in-Chief Admiral
Vladimir Chemavin said on
television the weapons were
safe and were unaffected by
the accident
The nuclear-propelled sub-

marine was last night strug-

gling back to its home base on
the Kola Peninsula, north of

the Arctic Circle, after a reac-

tor breakdown.
The vessel is equipped to

carry anti-ship missiles with
high-explosive or nuclear war-

heads and torpedoes - some of
which might also be nuclear-

tipped.

The incident took place
shortly after midnight and was
discovered when a Norwegian
F-16 fighter saw smoke billow-

ing from the stricken vessel,

which had shut down its reac-

tor and surfaced.

The submarine, of a class

known in the West as Echo K,

is one of the oldest of its kind
in the Soviet fleet - it dates

from the early 1960s.

In spite of Soviet assurances
about the environmental risk,

Mr Johan Joergen Holst, Nor-

Sunken Nuclear Submarines

1963 USS THRESHER
East ofCape Cod

1968 USS SCORPION
South-west of Azores

1968 SOVIET GOLF CLASS
Northwest of Hawaii

1970 SOVIET NOVEMBER CLASS
North-west of Spain

1986 SOVIET YANKEE 1 CLASS
East of Bermuda

1889 SOVIET MIKE CLASS
Off north Norway

RightEcho - 2 class Sovietsubmarine

fa type in trouble offNorway

way’s Defence Minister, said
the information contained
insufficient detail. The Nowe-
gians would take air and water
samples to test for radiation

leaks.

Norwegian officials com-
plained that Soviet authorities

took 6Ya hours to inform Oslo
of the accident Similar com-
plaints were made when a
more modern Mike attack sub-
marine — the only one of its

class - sank on April 7 about
200 miles from the scene of yes-
terday’s incident with the loss

of 42 lives.

“When two such incidents

happen so close together, we
cannot help but feel uneasy
about these vessels close to our
waters,” Mr Holst said. The lat-

est incident took place about 70
miles off Norway’s coast
Mr Dmitri Yazov, the Soviet

Defence Minister, said none of

the crew was hurt “The radia-
tion situation is normal,
are safe,” he said. He adc
that a commission would be
set up to investigate the cause
of the accident
According to Western

authorities, the vessel has
eight launch tubes for cruise
missiles and a typical inad of
28 torpedoes. It is reckoned to
carry a crew of between 90 to
100.

Japan’s ruling party may abandon Uno
By Ian Rodger in Tokyo

JAPAN'S ruling Liberal
Democratic Party seemed to be
preparing to abandon Prime
Minister Sousuke Uno yester-

day, after a doable shock on
Sunday: a severe by-election
defeat and the public appear-
ance of a woman who Hahns
Mr Dno paid her to be his mis-
tress four years ago.
A senior LDP official said

after a meeting of party heads
that Mr Uno should not be
made to work too rigorously
in the current Tokyo city and
parliamentary election cam-
paigns, because he had to be in
good form for the mid-July
summit of leading industrial
nations in Paris.

Political analysts said this

should be interpreted as mean-
ing that the LDP did not want
Mr Uno to campaign, because
he had become an embarrass-

ment. Party leaders admit
openly they are worried that
the party will lose its majority
in the upper house of the Diet,

following the elections to till

half of its seats on July 23.

There is increasing talk of
an early dissolution of the Diet
for a general election this
autumn.
Mr Uno, who became Prime

Minister less than four weeks
ago, was expected to boost the
party’s image in the wake of
the Recruit bribery scandal,
because he had not been
involved in any of the wrong-
doing. However, his personal
and political weaknesses
became immediately apparent

Politically, he suffers pri-
marily from the lack of a
power base in the party, and,
within days of his appoint-
ment a 40-year-old divorcee.

concealing herself behind the
name of “A-san” (Ms A), told
newspapers that he had
treated her in a shabby way
when he bad taken her on as a
mistress.
Japanese society has tradi-

tionally been tolerant of men’s
extramarital activities, bnt
this affair attracted wide criti-

cism, particularly after it was
publicised by foreign media.
The extent of the slump was

demonstrated on Sunday when
the Japan Socialist Party won
a stunning victory In a by-elec-

tion In a traditionally conser-
vative constituency for a seat
in the upper house of the Diet
The LDP's vote fen by 33 per

cent while that of the JSP
rose 27 per cent The winner,
Ms Klnuko Ofuchi, an
unknown housewife contesting
her first election, defeated a

popular local politician.

Analysts have attributed the
LDP defeat to a combination of
factors, including the intro-
duction of an unpopular 3 per
cent value added tax to April,
the liberalisation of some farm
product markets, the Recruit
affair and, not least what has
become known as Mr Uno's
woman problem.
Ms A attracted a fresh flurry

of publicity on Sunday when
she appeared on a television
programme, revealing herself
as Ms Mitsuko NakanishL
However, by last night it

appeared that interest in BAs
Nakanishi was dying down,
but the Japanese people
remain upset about Mr Uno’s
woman problem, mainly. It

seems, out of fears that it win
be raised by foreign reporters
at the Paris summit

Open door for East-West links
Jennifer Monahan on why Gorbachev favours the Council of Europe

T HE newly elected
Supreme Soviet today
makes one of its first

forays into the arena of Euro-
pean pluralism and democracy
when its members meet a dele-

gation from the Parliamentary
Assembly of the Council of
Europe.
The delegation is the first

from abroad to be received by
the Soviet Parliament, an
event which officials of the
Council stress is "no accident.”

The talks in Moscow will
include final arrangements for

Mr Mikhail Gorbachev's speech
to the Council Assembly in
Strasbourg during his visit to
France next week.

In April when the Soviet
leader announced his visit to
Strasbourg, it exposed the
prickly relations between the
European Parliament and the
Council of Europe, which share
the same modern premises in

the Alsatian capital. Why did

Mr Gorbachev choose to
address the Assembly of the
Council of Europe, whose rep-
resentatives are appointed
from national parliaments, and
not the directly elected Euro-
pean Parliament?
The answer throws interest-

ing light on the role of the 23-

member Council, now 40 years
old. in a Europe where post-

war certainties are melting.
"Of course it's a deliberate

choice." says Mrs Catherine
Lalumiere, former French
Socialist Minister for European
Affairs, who was elected in
May as Secretary General of
the Council. “It’s because of
what this organisation repre-

sents - democracy, pluralism,
the rights of man." The Coun-
cil provides possibilities for

East-West finks not available

within the tighter economic
and political grouping of the
European Community.
With the accession of Fin-

land in May, the Council of
Europe now includes all the
states of Western Europe,
aligned, non-aligned and neu-
tral. The conditions of member-
ship are representative democ-
racy and implementation of the
Acts of the Conference on
Security and Co-operation in
Europe (born in Helsinki in
1975). By and large, these con-
ditions have been kept to. but
the continued presence of Tur-
key after the military coup in
1980 provoked a storm which
still leaves bitterness.

The Council is known princi-
pally because of its unique role
as overseer of individual liber-

ties embodied in the European
Convention on Human Rights,
backed by the Commission and
the Court of Human Rights.
The Court made a slow start

in the 1950s and 1960s. but is

now enjoying - or suffer-
ing - the "snowball effect” as
more and more European resi-

dents call on it in support of a
case against the state. The
body of case law that has been
built has forced governments
to alter the rules.

M r Peter Leuprecbt,
director of Human
Rights at the Council,

quotes favourite examples: a
Belgian single mother who in

1979 won changes in inheri-

tance laws for illegitimate chil-

dren; a Moroccan father of a
Dutch child whose expulsion
from Holland was found last

year not to comply with
respect for family life. British

cases outnumber the rest,

largely because of a lack of
domestic means of redress.

Human rights are the driv-

ing force in the new links
emerging between the Council
and Eastern Europe. Mr Hans-
Peter Furrer. the Council’s
political director, makes the
point by asking: “What is

perestroika?" His answer: “An
attempt to mobilise individual
responsibility and Initiative.”

Perestroika needs human
rights, he insists. It is not con-
ceivable without guaranteed
individual freedoms.

W hat Mr Gorbachev is

seeking, Mr Furrer is

certain, is some insti-

tutional framework for linking
into Western Europe. The
Soviet leader could try build-
ing from scratch, but the Coun-
cil is there to meet the need.
Cynics may argue that the

Council is merely being used
as a platform to win respect-

ability. The Council’s senior
officials agree the Assembly
provides a platform, but adds
that the price of respectability,
with all its potential economic
and political advantages, is not
negotiable.
Links built over the past two

years between the Council of
Europe and two other coun-
tries, Poland and Hungary, pro-

vide a glimpse of how coopera-
tion can come about. In the
tumultuous and nervy moves
towards democracy. Council
officials have met in both
countries a great need for
information and expertise.
"The amount of things that

are changing is absolutely
remarkable," says Mr Leu-
precht "They want our help.

for instance. In the changes
they are making to penal law,
criminal procedure, freedom of
information, the right to con-
scientious objection, indepen-
dence of the judiciary ..."
The climate could not be

more different from the post-
war days when the Council of
Europe was seen in Moscow as
an instrument of the Cold War.
Bnt having opened doors east-
wards, is the Council up to the
revolutionised expectations
being thrust on it? Its own con-
stitutional make-up is not built
for fast delivery. The impetus
and initiative come from Its

Parliamentary Assembly; a lot

of hard groundwork by special-
ist committees goes in to the
conventions, rules and stan-
dards on subjects which extend
beyond the boundaries of the
12, such as capital punishment
environmental protection and
foreign language teaching.

M rs Lalumfere, on the
eve of Mr Gorba-
chev’s long awaited

speech, points out that West-
ern Europe has lived for 40
years in "great intellectual
comfort” If in response to the
explosion of ideas in the East,
“we simply hold our traditional
positions, then we are going to
look impoverished." While no
one knows yet what exactly Mr
Gorbachev means by "the com-
mon European honse,” Mrs
Lalumifere considers it a good
media phrase, but a house
without furniture. Its contents

have yet to be constructed, and
she knows they will have to
take unaccustomed shapes.
But the basic ground plan, the
broad principles, says Mrs LaL
umifcre, must rest firm.

The incident follows nubile
criticism in the Soviet Union of

the training of nuclear subma-
rine crews.
A letter from a serving cap-

tain in the Soviet Northern
Fleet, published in a trade
union journal last week, said:
“It will probably surprise you
if 1 say that the nu^V^r instal-
lations on our submarines are
operated by people who are not
sufficiently trained, and some
of them are not trained at alL
Bnt we still go on sailing.”
The Echo H class was

designed to counter US air-
craft-carrier battle groups. It

has to surface, however, to fire

its missiles and has only about
a third of the displacement of
the latest submerged-launch
Oscar cUmm submarine.
The submarine was ^parting

home last night under auxil-

iary diesel power, helped by
Soviet support ships.
The Soviet news agency Tass

reported that there had been “a
failure of the airtight seal of
the reactor’s first cold circuit"
Three twin-reactor Soviet

nuclear submarines have sunk
to the Atlantic since 1970,
including the titanium-hull,
Mike-class vessel.

According to a recent report
by Greenpeace and the Insti-

tute for Policy Studies in the
US, the Soviet and US navies
have between them lost nine
nuclear reactors and 50 nuclear
weapons on the ocean floor.

Mexico’s
creditors

agree to

debt relief
By Stephen FkUer
in London

MEXICO'S leading creditor
banks have responded to a
request for debt reliefand have
offered to reduce the face value
of loans by 30 per cent
The plan, put together by a

15-member group of Mexico’s
main creditor hanks led by
Citicorp of the US, would
reduce debt outflows by $L8bn
per year over three years, com-
pared with the $4bn to $4£bn
reduction originally requested.
The talks, which started

three months ago, should pro-
vide a blueprint for future
agreements under the interna-

tional debt strategy launched
in March by Mr Nicholas
Brady, US Treasury Secretary.

Under the proposal, which
has may not be accepted in its

present form by Mexico, banks
would be able to choose from
three options:
• Reducing debt principal on
$54bn of medium and
long-term bank loans by an
average 30 per cent The loans
would be exchanged for 30-year
bonds with a face value of 70
per cent and paying market
interest rates.

• Exchanging loans for low-in-
terest bonds with ik) change in
face value. The 30-yaw bands
exchanged for the roughly
$39bn of loans made before
1982 would carry 7% per cent
fixed interest rates, while those
exchanged for the (15bn of
post-1982 loans would cany 7

%

per cent interest
• New loans, or recycling of
interest payments.
The banks have also

requested the Mexican Govern-
ment to allow an annual $3bn
in debt-to-equity swaps.
The banks’ offer is based on

the principal of ’equivalence’
- that whichever option the
banks choose will lead to the
same amount of relief to the
Mexicans.
The banks will extend the

offer into a fourth year, if a
three-year extended facility
from the International Mone-
tary Fund is itself allowed to
run for another year.
The banks’ previous pro-

posal, rejected by the Mexi-
cans, called for a 22 per cent
reduction in debt principal.

There was evidence that one
European bank in the leading
group dissented from the offer

of a 30 per cent discount, but
agreed that the offer should be
made. The plan was presented
not by the advisory committee
of banks but by the three bank
chairmen of the group, from
Citicorp, Swiss Bank Corpora-
tion and Bank of America.

A sterling test for

interest rates
if the foreign exchange
markets really had been hop-

ing for signs that Mrs Thatcher
was suddenly going to do an
about-turn and announce early

British membership of the
European Monetary System,
her vague statements yester-

day must have come as a dis-

appointment However, to attri-

bute yesterday’s weakness in

sterling to Mrs Thatcher’s com-
ments at the Madrid summit is

overstating tire importance of

that forum to tire short-term
outlook for sterling. Fears
about today’s UK trade figures

and tire strength of the Govern-
ment’s commitment to take
whatever measures are neces-
sary to curb the slide in its

currency, are far more rele-

vant
The continuing robust per-

formance of the London equity
market and the surprising
calmness to the money mar-
kets, suggests that the
exchange rate will be allowed
to slide farther without trigger-

ing a panic interest rate
response from the authorities.

If this is correct then the con-
tinuing weakness of the
exchange rate is no surprise.
However, a steady and gentle
devaluation of any currency is

most unlikely to be permitted
in the current floating
exchange rate environment
and tire foreign PTfchangw mar-
kets, sensing Government inde-

cision, are likely to force mat
ters to a head. The
trade-weighted sterling Index
was allowed to foil by 4 per
cent before last month’s one
per cent base rate rise, and it

has since fallen by almost
another 4 per cent.

If tiie UK authorities really
have gone soft on the exchange
rate, then the response of the

equity market is understand-
able. But it would not take a
terribly bad trade number
today to test the firmness of
the Government’s anti-infla-

tion resolve. With luck the
authorities may be able to
muddle through without hav-
ing to resort to the interest
rate weapon again, but the
exchange rate is getting peril-

ously dose to the level where
this cannot, be taken for
granted.

Bond Corporation
Mr Alan Bond's business

empire has been buffeted by so
much adverse news lately that

it is easy to underestimate the
Importance of the latest set-

back. Indeed, these days the
affairs of Bond Corporation are
followed far more closely by
bankers and other creditors,
than by all but the most con-
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trarian investors. The big issue

for the banks is not whether
Bond shares are worth $3 or $1,

but whether they will get their

money back, and in this

respect the latest developments
are a severe blow.
The Australian Broadcasting

Tribunal ruling brings Mr
Bond considerably closer to

being a forced seller of his

Bond Media stake and there is

even an outside risk that the

licences might be cancelled.

Given that the Bond Media
stake is in the books at for

more than its current value,

any sale could do serious dam-
age to Bond Corporation’s
A$3bn net worth. The group
still has plenty of assets left to
«?»n, bat those which can be
sold at a substantial profit are

steadily dwindling.
The suspension of Bell

Resources’ shares, which has
the effect of blocking its

A$3.5bn purchase of Bond's
brewing businesses, is less of a
setback since all that Mr Bond
was doing was shuffling assets

around his empire, and if be
wanted to continue to do this

he would presumably provide

the information that the Aus-
tralian Stock Exchange wants,
provided that is that it does
not contain some untold hor-

rors.

Gateway
R was never going to be easy

to persuade the market that
equity worth “at least ISp” one
day was worth at least twice

that the next. The market, of

course, has not yet properly
been told of the new valuation

for the stub. But the Takeover
Panel should have finished lis-

tening to the grousing of both
sides on the issue fairly soon,
and the news will then be offl-

rial.

That may not make it much
easier to evaluate, even so. At
the moment, Salomon seems
disinclined to back up its valu-

ation with anything so crude
as its assumptions on the p/e

at which the equity would

eventually be floated on the

market Unless it reconsiders

- under Panel pressure -

then investors will face a large

leap of faith between the initial

15p valuation and the new 30-

35p. There is no question of

Salomon underwriting the

equity at that level, and even

less question of Isosceles being

allowed to buy at above 230p as

a result. So in the end. it comes

down to faith in Salomon’s
judgement and the American
valuation methods which pro-

duced the higher figure have

little track record on this side

of the Atlantic.

Still, given the large chunk
of stock Isosceles can speak for

already, it would not take

much to tip the battle deci-

sively its way. Perhaps those

Institutions which are tempera-

mentally inclined towards Isos-

celes in any case may wish to

accept Salomon's arguments.
But their inclinations could

surely be overcome by at most
another 5pin cash from Newga-
teway. With that, Newgateway
might well be able to build up
the kind of stake which would
seriously frustrate Isosceles

intentions.

Davy Corp
Makers of consumer goods

and builders of houses may not
like what they see on the eco-

nomic horizon. But if the latest

figures from Davy are any-
thing to go by. capital goods
producers should have nothing
to complain of for some time to

come. Orders were a quarto:

higher at the year end than the
previous year, and since then
corporate investment inten-
tions have shown no sign of
flagging. The IK iron and steel

industry is using its unaccus-
tomed profits for a reinvest-

ment and modernisation pro-

gramme which is long overdue
- and which could well con-

tinue after any downturn in
steel demand, as it is not
demand-led.

Eventually, of course, the
investment cycle will turn
down. But economic cycles are
likely to have little impact cm
Davy’s green-related busi-
nesses: public demand for
clean air and water is putting a
lot of work Davy’s way
already, and that can only
grow. But it is a risky busi-
ness, as Davy learned to its

dismay when problems with
flue gas desulphurisation in
Germany halved profits two
years ago. And until one can
be sure that will not happen
again, then a rating of nearly
10 times prospective earnings
is probably no more than fair.

FORECASTS FOR BARRATT
ARE GOOD'WHICHEVER WAY
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Cut in threshold for UK bids ruled out
By Nikki Tail in London

THE Takeover Panel. Britain's
bids watchdog, has ruled out
any change in “trigger level"
at which the acquisition or
build-up of a stake in a UK
company obliges the holder to
launch a full bid from the pres-
ent level of 30 per cent or more
of the voting rights.

Last autumn, there were
strong calls from a number of
industrialists for this figure to
be reduced. Some suggested a
threshold of 15 per cent
The subject came up fre-

quently at the flnnnal confer-

ence in November of the Con-
federation of British Industry,

the employers’ organisation.

Mr John Banham, director-gen-

eral, proposed a six-point plan
for slowing the takeover pro-

cess and making more, informa-
tion available to the defending
company's shareholders.

In response, the Takeover
Panel set up a working party,

chaired by Lord Rock-
ley - then chairman of the cor-

porate finance committee of

the British Merchant Banking
and Securities Houses Associa-
tion - to look into the Issues.

On the basis of the Roekfey
Committee’s findings, the
Panel said yesterday that it

believed that: “30 per cent is

the right figure. It has stood
the test of time. The Panel does
not believe that the level at
which control is exercised has
changed and, therefore, it

rejects suggestions that the 30
per cent level should be
changed."

Thanks to a little management fore-

sight, die Company’s future is secure

on all fronts.

Barrett was well entrenched in the

North when demand for housing

moved there from the South.

Barratt is in the TOst, consolidating

its remarkable success in California.

And ready, on the other compass

point, for Europe, 1992 and all that.

Wind ofan economic downturn in

one region, only leads ns to step up

activity elsewhere. It doesn’t blow us

off course.
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At Cass) no, near Naples, and Emden in West
Germany stand the "showcase” car assembly
plants of Fiat and Volkswagen. As the *bod-
ies-in-whtte” - unpainted bodyshells- - glide
by and sparks fly from the robots, both plants
represent a step towards completely inte-
grated, automated vehicle production. But can
they compete with the ever-improving produc-
tivity and efficiency levels of the Japanese
vehicle industry, which by the mid-1990s will
be tackling Europe's car market substantially
from within? John Griffiths reports. Page 31

A walk on the wBd side
Last year 1,820 British fanners set aside land
in response to the Government's offer of £80
an acre to compensate them tor loss of

income. The Idea was to cut the production of
surplus cereals. The Ministry of Agriculture
has recently invited applications for the current
crop year and many more farmers will be giv-
ing the scheme serious consideration. But
most will do so with some reluctance, explains
David Richardson. Page 32

r

Gestetner far from stationary
Gestetner, the office

equipment group
headed by Mr Basil Sell-

ers (left), yesterday
announced a 28.6 per
cent rise in pre-tax prof-
its tor the six months to
April 30 and said it

expected to make one or
two major acquisitions
within the next two
years. These could more
than double the size of

the business and would not necessarily be lim-
ited to office equipment operations. Page 28

doucHess sky wfifth a silver bilng.
Last year’s drought was the best thing that
could have happened to US farmers, argues
John McGinty, an analyst with First Boston. It

removed stockpiles that had tong depressed
the grain markets. Now farmers are counting
on higher crop prices to pay for replacements
to ageing farm equipment; and tractor sales "

are booming. Pago 23

Tokyo gets its nerve back
The Japanese equity
market regained some
of Its nerve last week as
the yen’s slide against
the dollar was halted. A
2 per cent recovery over
the week In Japanese
share prices contributed

to a healthy 1.7 per cent
advance in the FT-Actu-
aries World Indent. But

Jun | Japan's gains were hes-
itant and the market is

Sony calls for

$1.55bn to fund
expansion

A lan Bond’s corporate obit-
uary bas been prema-
turely written almost as

many times as the burly Austra-
lian entrepreneur has been pho-
tographed holding a can of his
Castlemaine XXXX lager. But
even by bis own maverick stan-

dards, Monday June 28, 1989, will
go down as one of his worst days
m business

First, the English-born Mr
Bond, who became an Australian
hero by bringing the America's
Cup to his adopted home, suf-

fered the indignity of being
declared by the Australian Broad-
casting Tribunal a person not St
and proper to hold broadcasting
Sconces.
Then just hours later, shares in

Bell Resources, a subsidiary of

his flagship Bond Corporation,
were suspended by the Austra-
lian Stock Exchange over an
Important deal to shuffle the lat-

ter company's beer interests into
Bell's corporate structure.

Both rulings are potentially
very damaging to Mr Bond’s cor-

porate empire, which is already
out of favour with investors
because of its unpredictability,
high debt and controversial
accounting policies.

The trflmnal decision hud haan

expected by local markets, so
shares in Bond Media, the 53 per
eentowned television subsidiary

ofBond Corporation, were steady
at 29 cents yesterday, although
Bond Corporation shares lost 9
cents to ASL01. But the ruling
most further damage Mr Bond’s
reputation and can hardly do
other than further unsettle his

already nervous bankers.
These include Hongkong &

Shanghai Bank, Merrill Lynch,
Midland Bank, National Austra-
lia Rank, Standard Chartered and
Banque Indosuez.

Hie 14-page television ruling,

which directly attacks Mr Bond’s
moral and rthiiai standards, is
ail the more damaging because it

comes from an independent tribu-

nal, rather thaw a business adver-
sary like Lonrbo, which last year
-issued a mathing attack on Mr
Bond’s finances when he built up
a 20 per rent stake in the British
mngtnrnRratP--

Mr Bond, true to form, yester-

day came out attacking on the
broadcasting issue, describing
toe tribunal’s findings as unac-
ceptable and foreshadowing a
lengthy appeal process. He was
less vocal on the more technical

Bell matter, but he has previ-
ously alleged- that the stock
exchange has singled him out for
hawah treatment.
Yet the Beil suspension could

prove at least as damaging to Mr
Bond as the Tribunal finding.
Quite simply, he needs the brew-
ery deal, or something like it, to

restore Bond Corporation as a
credible public company.
Bond Corporation needs the

cash injection which the brewery
sale would bring to help reduce
its crippling debts, estimated at
around A$6bn ($4.4bn). More spe-

cifically, the deal would avoid the
need for Bond Corporation to pay
back inter-company loans total-

ling about A$L2bn to BelL
The dispute has arisen because

the Australian Stock Exchange

By Robert Thomson in Tokyo

SONY, the Japanese consumer
electronics maker, is to raise

about Y220bn (?1.55bn) next
month hi a share issue designed
to fund the of semicon-
ductor production by subsidiaries

in Japan and to expand its televi-

sion interests in the US, includ-

ing; perhaps, further investment
in the development of high-deflni-

tkm television.

A company spokesman said
that the issue of 30m shares at a
small discount to the market
price has nothing to do with
rumours that Sony is interested

in purchasing a US film produc-
tion house and, instead, will be
an Important part of a projected
capital expenditure budget of
Y250fm this year.
Funds from tjw offer, tho flnrf

Emm 20m shares were sold in
April 1988 to cover the purchase
of CBS Records, are to be used to
develop the company’s growing
semiconductor interests in Japan,
the spokesman

Production is to be expanded at
the company's television plant at

San PWn? and there are indica-

tions that same of the funds will

go to a San Jose HDTV research
centre, which plans to double its

staff in developing technology
approved by the US Society of
Motion Picture and Television

Engineers as the standard system
for programme production.
At present, sales of televisions

comprise about 1? per cent of
Sony's revenue, with video cas-

sette recorders comprising 38 per
cent and audio equipment 29 per
cent
The sales of other assorted

items, led by semiconductors,
rose last year by ZL6 per cent,

and included newly marketed
computer disk drives ami work-
stations.

The shares will be offered at a
3J» per cent discount to the clos-

ing price on July 10 - yester-

day's closing price was Y7.680-

A board meeting to be held in
early July will finalise other
details of the offer, which is to be
handled b; all of the Big Four
securities companies - Nomura
Securities, Daiwa Securities,
Yamaichi SbCBcMw,

«wd Nikko
Securities.

'

A month ago ' Sony, which
seemed to many analysts to have
lost its way in the mid-1960s,
announced nearly doubled con-
solidated net profits for 1968,

thanks to booming sales of its

products throughout the warkL
The results included the first

fall-year contribution from CBS
Records, which was acquired for

S2bn in January last year.

La Generate placing

finds investors eager
By Tbn Dickson in Brussels

THE OFFER for sale of BFr2Hm
GMlfixn) of shares in Sodfife G6n-
6rale de Belgique - the biggest
ever Belgian stock market opera-
tion of its fond - was officially

declared a success yesterday
after what the company
described as a “very consider-
able” oversubscription by Inves-
tors.

A senior iWwdnr of La Gdnfir-

ale commented last night “We
haven’t got the final figures yet
but I am sure that it will be at
least three times oversub-
scribed.”
G6n6rale de Banque and Ban-

quo Indosues, the lead bankers
managing the placing, decided to
close ttie offer early. It was origi-

nally due to run until Friday.
Only investors whose applica-
tions were received by yesterday
wffl be successful in the scaling

down.
The issue was oversubscribed

in all the markets where shares
were made available - Paris,
London, Geneva, Zurich and

Frankfort as well as Brussels —
but no details were disclosed
about the allocation of shares.
A spokesman said the quality

of applications would be taken
into account and that preference
would be given to small inves-

tors, notably in the iwgian mar-
ket, for which two thirds off the
7m shares had beat reserved.

Yesterday's fol-

lowed an energetic and high mo-
file, marketing .campaign .across
Europe by La Gdnetale and its

hugest shareholders.
The offer far sale arose when a

Franco-Belgian consortium led by
France’s Compagnie Financtere
de Suez needed to raise funds by
selling the 11 per cent stake in La
Gdndrale held by Its jalntly-
owned company, Sodinvest
La Gdn6rale’s share price

closed last night at BFr4,675,
compared to the offer price before

a three for two share split of
BFrLSOO.
BBL blows famsglors* cover.
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By Nikki Tall in London

THE HOTLY-CONTESTED battle
fee: control of Gateway, Britain’s

third largest food retailer, yester-

day became embroiled in a day of
wrangling at the Takeover Panel,
Britain's watchdog on bids.

The debate is understood to
have centred on Hie proposed val-

uation of thn equity element in
the cash-and-paper alternative
being offered by Isosceles, the
newly-formed company which is

making a £2bn-plus (over fabn)
bid for Gateway.

Isosceles confirmed over the
weekend that it had awfcmd Salo-
mon Brothers, the OS investment
bank, to value th» small equity
element - known as the “stub”
- and there had been hopes that
this valuation could be nubUshed
yesterday. It is understood to put
a value equivalsxt to at least 30p
per Gateway share on the Isosce-

les stub, and on this bams the
cash-and-paper alternative would
become worth at least 245p per
share.

This compares with the 280m-
share <anh option from
The rival bidder, a partnership of
Wasserstein RereRa, the US cor-
porate finance house, and Great
Atlantic and Pacific Tea Com-
pany, the fourth largest food
retailer in toe US, is offering 287p
in cash — although, nwTfkp ]gos.

odea, ft has not declared (heir
ternm fltwl

Yesterday, the WP/A&P part-
nership is understood to have
questioned whether the new val-
uation of the “stub” — Vafcail to
the weekend press - breached
the Panel's rules on “no
increase” statements. Once an
offer is declared final, an offeror
is not normally allowed to amend
the terms of its offer.

However, last night advisers to
the WP/A&P camp seemed to
accept that pubHcaHon ofthe Sal-

omon valuation would go ahead,
whilst a rumoured appeal to a
full Takeover Panel hearing
seemed unlikely. There are

already various brokers' forecasts
in the market.
There are various difficulties in

valuing a “stub" equity eiamwnt
in a highly leveraged company.
The resulting valuation is sensi-

tive to assumptions about future
profit growth, disposal plans, the
multiple at which fire company is

eventually floated, and the dis-

count rate applied.

Shares in Gateway rose yester-
day to 287 V4p, %p above the
terms offered by WP/A&P, which
were therefore unahle to add to
their 92 per cent stake. Isosceles
owns 37.6 per emit, but last week
was claiming that parties acting
in concert plus acceptances took
the figure to 4441 per cent
Last night. Gateway also

announced that it has now dis-

missed the four directors of its

core Gateway Foodmaxkets subs-
idiary who expressed support for
the Isosceles plans. They had pre-

viously been suspended.
Lex, Page 20
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By Andrew Fisher In Frankfurt

EX-CELLO, the. West German
wuwhiTip tool manufacturer, Is

about to became the first German
company to be quoted on the
stock market after a management
buy-out.

Following a DM109m ($56m)
share placing with domestic and
foreign investors - the largest

German new issue this year - a
majority of Ex-Cell-O's voting
stock is to be quoted in Frankfurt
and Stuttgart on the Geregette

Markt (regulated market), which
covers small companies.
The company was originally

part of Textron of the US, but
was bought by its management
and institutional investors two
years ago In what was then Ger-
many's biggest buy-out, worth
DMlOOnt Although the manage-
ment always intended to take
Ex-CeU-O public, Mr Nicholas
Ferguson, chairman of Schroder
Ventures in London, said this

,
was occurring foster than expec-

ted. The buy-out was financed by
tank borrowings and equity from
Schroder's German and UK buy-
out funds. Since then, Ex-CeU-O
has benefited from a surge in
European engineering .orders —
its TTiflln customers are the motor
and machinery sectors - dosed
down its loss-making UK opera-

tion and begun to expand in the
US, where it ison the look-out for
an acgniwitinH to W*i*' Capacity

The shares, 75 per cent of the
total stock, are being offered at
DM365 each for a pnee/eamings
ratio of 1&6. Turnover this year
should total DM205m against
DMl89m in 1988, with order
books foil enough to keep the
company busy for over a year.

Half its business is for export,

with total new orders up by 17
per cent in the first five months
of this year.

Mr Hans-JOrg Waldenmaier, -

one of Ex-CeD-Ca two managing
directors, forecast good profits

growth this year. In 1988, results

were pulled down by DM1lm of
extraordinary costs, mostly for
file closure of its loss-making
gnglinh subsidiary.

Net profits in 1988 were only
DM3.4m compared with nuRsm
the previous year, though operat-

ing profits at the German opera-
tion were DMi5m. Commenting
on comparative skill levels, Mr
jobaim Remmers, a director of
DG Bank which, is leading file

share consortium, said that the
custom-made mnt-hjupg produced
by Ex-Cell-O needed skilled
labour that few countries other
than Germany could match.
The share placement will

involve 300,000 shares, of which
30,000 have been allotted to
Schrodera far foreign investors.

Another ld.QOOarereserved for
employees.

Bond: the
picture gets

even fuzzier
Brace Jacques in Sydney looks at

yesterday’s twin setback for the

embattled Australian entrepreneur

haw hwirtri an detailed disclo-

sure before both companies put
the brewery deal to eharehohjara.
These include five-year accounts
from the brewing operations and
two valuations on whether. the
price tag is fair.

Mr Bond has baulked at these
requirements, contending the
information would take months
to compile. He has already fore-

gone his original deadline of
June SO for the deal, forfeiting

the chance to greatly improve
Bond Corporation’s next balance
sheet.

Mr Bond vented his frustration

at the stock exchange last week,
threatening to ditch the brewery
plan and replace it with other
deals, possibly selling Bond Cor-
poration’s other assets, leaving it

as a pure brewing company.
However, Mr Bond has

expressed such a wide range of

corporate options in recent weeks
that the market may be reluctant

to believe he has a complete com-
mitment to any assets.

As for as the television inter-

ests are concerned, Mr Bond said
yesterday that his group bas a
“total commitment to electronic

broadcasting in Australia and
overseas” and that the group’s 53
per cent interest in Bond Media
is not for sale. But analysts sus-

pect that he may eventually dis-

pose of it.

Whatever his plans, it is clear

that any forced disposal would be
a very lengthy and convoluted
process, possibly taking up to
two years.

The tribunal Intends referring
the matter to the Federal Court
for determination of possible pen-
alties against Bond Corporation,
while Mr Bond maintains the
whole issue will have to be
reheard before the Administra-
tive Appeals Tribunal.
The inquiry was concerned

with two main allegations
against Mr Bond - a A*400,000
payment to the then Queensland
Premier, Sr Job BJelke-Petersen
to settle a defamation case and

an alleged threat to use bis
media staff against Australia's
biggest investor, the AMP Soci-

ety, also a strong critic of the

Bond companies.
The Tribunal found that Mr

Bond deliberately gave false evi-

dence on the defamation matter
and that the agreement to make
the payment was itself improper.

Its determination also said Mr
Bond's threat to use his televi-

sion staff against a commercial
competitor was significant “It is

clear that one of the great risks

for a person who controls such
significant resources as television

and radio networks is to misuse
them," it said.

"The risk is twofold - the
actual misuse of them and the
perception that they could be so
misused. We consider that the
requisite standard of behaviour is

that both risks should be
avoided.”

Analysts who believe Mr Bond
may pull out of television say
that the continuing bad publicity

associated with the case is argu-
ably more damaging than the

heavy loss which would almost
certainly be crystallised on such
a sale.

At current share price levels,

the market is valuing Bond's
media assets at barely a third of

the ASlbn-pIus price he paid over
two years ago to buy them from
Mr Kerry Packer.
Although Mr Bond's Nine Net-

work has remained the clear
industry leader in Australia, it is

difficult to see him selling the
interests for more than a fraction
of the purchase price.

In the strong bull market of
2987 Australian TV networks
were generally changing hands at

very high price/earaings ratios.

The theory was that new entre-
preneurial owners, such as Mr
Bond, would be able to work the
assets more efficiently. In the
event, they do not appear to have
done so.

Another difficulty for Mr Bond
in selling the network is a short-

age of local buyers, as foreigners
are barred station ownership
under the Broadcasting AcL The
market is generally dismissive of
suggestions that Mr Packer is

interested in getting back into
the industry.
Further, the purchase of the

broadcasting assets involved the
issue of A$200m worth off Bond
Media preference shares issued to
Mr Packer, which are immedi-
ately redeemable if control of the
media assets changes.
The market has speculated

that if Mr Bond can find a buyer
he might come up with a
“face-saving" deal which would
in some way avoid immediate
and severe damage to his balance
sheet. But given the Australian
Stock Exchange's hard line on
the proposed brewery sale, a deal
of that nature would be hard to
consummate.
Whatever the plan, there are

no signs of Mr Bond's myriad dif-

ficulties diminishing. Quite apart
from yesterday's two Australian
bombshells, he is still facing
problems in offloading his Loa-
rho stake, currently worth some
£314m, representing a loss of over
£50m on the purchase price.
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Davy shrugs off problem
at West German plant
By Vanessa Moulder in London

DAVY Corporation, the UK
engineering and construction
group, increased pre-tax profits

from 00.54m to £28£4m (545m)
for the year to March 31, after

shrugging off a technical prob-
lem at a West German plant
which slashed profits last year.

The results, announced yes-

terday, were at the upper end
of analysts’ expectations and
the share price rose 5p to 254p.

Lord Jeflicoe, chairman, said
there had been an exhaustive
review of the basic design of
the West German flue gas
desalpharisatum plant, which
led to last year’s exceptional
provision of £17.25m.
The group was now confi-

dent about the process, which
had become more important
with the growing world-
wide concern over atmos-
pheric pollution, he said.

Turnover increased by 2L6
per cent to £968.19m from
£79628m last time. Profitability

improved in all the main busi-

nesses, but lack of work meant
that the offshore division con-

tinued to make a loss, albeit

reduced from £4-41m to £2J2hn.

Mr Roger Kingdom, chief
executive, said the division

was expected to return to
profit as a result of a £12Qm
contract to provide a floating

production facility for Sover-
eign’s Emerald oil field in toe
North Sea. A strong intake of
orders had continued and the
forward workload had
increased by 28 per cent to
£L24bCL
He highlighted the impact of

the OK Government's recently
announced road building pro-
gramme on Davy’s construc-
tion division. Be also said that

increased environmental
awareness had benefited
Davy’s business concerned
with cleaning effluents and
providing clean air and water.
Davy was looking at coQabo-

rattve ventures in Continental
Europe and was planning
substantial acquisitions for its

services division which could
expand its geographical base
and range of services.

Interest received totalled
£5.6810 against £5.15m last
time. The balance sheet was
strengthened by a property
revaluation, which helped
increase consolidated net
assets from sfiDm to whin
An extraordinary credit of

£2.48m resulted from the profit
an the sale of Davy's 482 per
cent in Senelco, a manufac-
turer of retailers’ security tags,
lex, Page 20

VNXJ sells three US magazines
By Laura Raun in Amsterdam

VNU, toe Netherlands’ largest i

publisher, announced yester-

day that it had sold three elec- j

tronics magazines in the US 1

with a combined turnover of <

FI 50m (825m). The buyer is an j

unnamed ns publisher «f trade

journals. i

However, in contrast to ear- 1

her expectations, VNU said it i

would keep one magazine, i

Monthly Computing, because i

no potential buyer was willing
to pay enough. Monthly Com- ]

pnting has a turnover of ]

FI 55m, a circulation of 500^)00 1

and It employs 50 people.
The Dutch publisher had

intended to sell VNU Business
Publications, its US subsidiary
Hint runs ftp electronics trade

journals. The disposal was
aimed at allowing VNU to con-
centrate on business informa-
tion services in the US, busi-

ness publications in Europe
and consumer magazines gen-
erally.

VNU refused to disclose the
price of the three trade jour-
nals — Electronic Design. Elec-
tronic Magazine and Micro-

waves and RF.
The sales will have no ‘‘nom-

inal value" effect cm toe 1989
results, according to VNU. Last
week ft** Haarlem-based pub-
lisher bought three business
infcn-miiHnn companies in
US.
• SHV, the Dutch energy and
wbolesale/retall goods concern,
said yesterday that it is consid-
ering the disposal of a 12 pa*
cent stake, worth around
Fl 307m, that it has built 19
quietly in the food retailer
Ahold over toe pest year.

Indevo and Infina call off merger plan
By Robert Taylor fn Stockholm

A PLANNED merger between
Indevo, the Swedish manage-
ment consultancy, and Infina,

the Swedish financial group.
tigs Hawn abandoned.

Indevo, which has its Euro-
pean headquarters in London.
will that the main reason was
“the projected pace at which
the two companies intend to
expand their international
capabilities.”

The company added that,
although infina intended to
make its market base more
international, it did not wish to

commit itself now to the level

of investment maintained by
Ihdeva
Both companies have

decided that "at least in toe
immediate future, the costs cf
rapid International expansion
for a merged group would out-
weigh the savings achieved by
synergy between the two com-
panies.”
Dr Bertfi SJfigren. chairman

of Indevo, expressed bis regret
at the failure of the merger,
which was planned as part of
the company's strategy to cre-

ate a competitor to McKinsey
anil Co in managwnumi consul-
tancy in western Europe. But
he added: “We will not be
changing our strategy. At tile

moment we are talking with
companies in Britain, West
Germany and France and we
hope to have made deals with
two af them before toe end of
toe summer.”
Also yesterday, Infina

announced that it fay! reduced
its profits forecast for 1989
from SKrl50m ($22-8m) to
SKrlOQm.

TampeUa to

buy Italian

packaging

company
By Our Financial Staff

TAMPBLLA, the Finnish
engineering and finest prod-
ucts group, is to acquire toe
Italian packaging company
Carta Cartoni Celhzloa& Group
(CCQ for an undisclosed «nn»

The Finnish company —u

BBL blows its’ investors cover

the CCC group in Italy. Tam-
ndd that the Pn**n| fam-

ily’s large stake in TampeUa
that would result from the
deal would make Author co-
operative ventures pnwdble.
Yesterday Tampella also

announced pre-tax profits
before appropriations of
FM153m (*35J2m) in the first

four months of 1989, up from
mm»wi fry file agmftpm>4
year. Group salesjumped from
FML38hn to FMl.75bn.

Henkel sees growth

hkmkhi.. tiie West German
amdfed yfa-nricnla group, said
it expected double-digit
growth in Uuauvei this year
after sales ram by 12 pur cot
in the first five months, Reuter
reports.
The HEupiiy also aimed to

increase group net profit

T he shadow of Mr Carlo

De Beuedetti, the flahan
industrialist, was hang-

ing over Banque Bruxelles

Lambert (BBL) yesterday as
shareholders gathered to vote
through an important change

in the company’s statutes.

As expected, a huge majority

agreed to the board's proposal

that any investor who holds 8
percent or more of the bank’s

shares will have to announce
them publicly in fixture. This is

a new and disconcertingly
transparency in a

anonymity and conspicuous
fc«»ir of disclosure.

Yesterday's extraordinary
general meeting was a result of

Belgium’s new transparency
law passed an March 18, itself

one of tin consequences cf Mr
De Benedettfs spectacular - if

unsuccessful - takeover bid
for SocSm Gririrale de Belgi-

que at toe start cf 1988. Thai,
to widespread amazement both
iwflM* and outride Belgium, he
was able quietly to bund up an
18.6 per cent stake in the
whpH hnWng hwhmuw.

The shock waves from the
subsequent battle can still be
fteit in Belgian commercial,
financial and political aides,
and the new stake disclosure
law is TnawWiwtteHwn of the

strong desire that such a bitter

and unregulated stock market
fight should never be repeated.

The law sets a disclosure
threshold cf 5 per cent for all
wotgfan public companies with
capital above BFz250m (2613m)
— roughly 160 enterprises in
aTI

[
according to toe Banking

OonmdsMop.
However, BBL, in common

with the chemical company
UCB, is exercising the option
to fix a tougher Hmit of 3 per

Banque Bruxelles Lambert has

changed its rules to force

shareholders with more than 3

per cent to declare their holding.

Investors are manoeuvring to

avoid this unwelcome spotlight,

writes Tim Dickson

Thierry, its president, said yes-

terday: “Our stock market cap-

ital u sonm BFr52hn. 3 per cent
represents about HFrL5on, and
that seems to ns to be a signifi-

cant amount of money.”
Outsiders might wonder why

Mr Thierry is so keen cm BBL’s
independence and the “auton-
omy” of the Belgian banking
sector, as he put it yesterday.
After all, the bank was keen to
paint out that if employees are
taken into account (between 5
and 8 per emit of tbe total), the
group of “stable shareholders*
sometimes referred to as the
“syndicate” already control
more than 50 per cent.

They Include: Groupe Brux-
elles Lambert (GBL), the bedd-
ing company of Mr Albert
Frere which is often wrong!

y

with the hawk, with
10.44 per cent; Royale Beige
(effectively controlled by GBL),
9,58 per-cent; the TtnH«n insti-

tution SBH with &91 per cent;

the Swiss insurer Winterthur
with 44)9 per cent; and the
UK’s Merchant Navy Pension
Fund with 4 per cent
However, while BBL remains
arena fn wnWI^ the
ment probably shares toe
doubts of some analysts about

safe shareholder core.

The same analysts, mean-
addle, are waiting anxiously to

see what happens on July 3 -
the deadline fixed by the Bank-
fog Commission far sharehold-

ers in companies to notify their

large stakes. (New stakes
above 5 per cent most be noti-

fied within two days to the
Banking Commission and to
tbe company, which must thm
publish the information
through the Stock Exchange
on the following darX
Among the companies which

will be subject to close scru-

tiny are Petrofina, the oil com-
pany. and TractebeL the
energy and telecommunica-
tions concern. The two compa-
nies were subjects recently of

what was in effect a share
exchange between La G4n&ale
and GBL, and Tractebel has
performed mysteriously
strongly on the stock market
in the last few weeks.
Other companies on the list

will be tine retaSer GIB (for-

merly GB-Inno-BM) and the
small plastics company De
Cstminck; whose shares have
been strong in a dull market
Although the new disclosure

law may be proving goad sport

to ths brokers, it«5W» t»

*

taming into samfitaijog m t
nightmare for tbe toga man
bar of individuals in Belgium

(or “personae* phyaiqu»*)

who have stakes above 5 jpet

cent in focal quoted compares.

Under a special exemption

rfmop thee wffl be allowed fa

the next two yesra to make

themselves known to the Bra*

fog commission, which wuL s
they so desire, pass on the

«tetan« cf their bowing anony-

mously to the company a
question.

But that safeguard to doe to

run om ui -r—^-
conies into Bn® with the rele-

vant European Community
directive. So individual*

tow about ttetowcrl^Jg
blown are understood to bare

been frantically.
lawyers to Brussels to find out

what they can da
Apparently some ore fright-

ened of becoming kidniq> tar-

gets - in Belgium, many rich

people deliberately adopt a
modest lifestyle for fear of

attracting attention. Other*
worry about tbe tax authorities
finding out tOO XDUCh abOUt
their affairs or precipitating

feuds reminiscent of those in

the liveliest episodes of toe
soap opera Dallas, as rival

members of farnntea discover

previously well-disguised
stakes.
Unimpressed by toe Banking

Commtoskm’s avowed detente-,

nation to get to toe bottom of

beneficial ownership, one bro-

ker commented yesterday:
"

flihiK there is a simple sdo-
tian. Individuals win set up
theft own bnMtog companies
either in BeZghon or abroad
and I think the people behind
them will be very mfflralt to
trace.”

ZCCM posts 500% increase in profits
By Mcbotea Wootfaavorft In Lusaka

DESPITE falling levels of
copper production, Zambian
PummHriatari fy^wr Wlww hat
posted a net profit of
ZK1.848bn (2173m) for the
financial year ended March 31.
an increase of 500 per cent in
local currency terms over the
previous year's profits.

Fourth-quarter figures
issued in Lusaka indicate
ZCCM made a profit of
ZKL544bzi on metal trading,
compared with ZK727m in the
corresponding quarter of 1988.
Net profit for the quarter

after tax «nd other charges

came to ZK914m. Total quar-
terly sales revenues increased
OB per <*«* to ZK&OlUm.
ZCCM’s huge jump in profits

has been due not to increased

a result of a ZCCM “ZamHasi-
aation” programme, a deterio-

ration in mine »wd machine
mnintaMiiwi and a shortage of
foreign exchange for vital

in warid copper prices and last
December's devaluation id the
kwacha.
Zambian copper production

has been severely affected by a
number of factors. These
include stomps due to time lost
in over-burden removal In
ZCCM’s open-cast mining
operations, the laytog-aff of
expatriate managerial staff as

During the third quarter, a
period of world record copper
afog. SBamKfa bmw imahG, tfl

aril 22JQOO tonnes of produced
capper because of bottlenecks
in Its railway system.
Copper production for the

fourth quarter of 198889, at
110,712 tonnes, was 6,579
tonnes lower than in tbe corre-
sponding period of 1967-88.

Total copper production for the
financial year was 416,648
tonnes, 57,439 tonnes lower
than toe previous year.

Aiming at a total aamnl pro-
duction of 500.000 tonnes,
ZCCM fell short of target by 17
per
ZCCM’s cobalt production, at

1.233 tonnes for the fourth
quarter, was 9 per cent lower
than in th« corresponding

cent lowmvwMto^rinc product
tlon, at 3482 tonnes, was 38par
cent lower.

at rtconi onfy.
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NAGOYARAILROAD CO., LTD.

US. $200,000,000

4Vsper cent Notes 1993

Warrants

tosubscribe for shares ofcomnwn stock f>fNagoya RaBroad Co,f LUL

base Price 190 per cent

Yomaichi International(Europe)Limited

IBJInternationalLimited TbkaiInternationalLbnited

Goldman SachsInternationalLimited

Daiwa Europe limited

Nomura International

BaringBrothers&Ca.f Limited

Chao Trmt International limited

DeutscheBank CapitalMarketslimited

Faji InternationalFinance limited

LTtB InternationalLimited

Marusan EuropeLimited

Mitsubishi TrustInternationalLimited

Morgan Grenfell& Co. Limited

NewJapanSecwitksEuropeLimited
Paribas CapitalMarkets Group

TaihefyoEuropeLimited

UBSPhillips& Drew SecuritiesLimited

TheNUdui Securities Caf (Europe)Ltd.

BanqueBrwceDesLambertSA.

BNP CapitalMarketslimited

CreiBtSuisse FirstBoston limited

RobertFleming& Co* Limtied

KkinwortBensoa Limited

Manuimn Securities (Earxtpe)llmded

Merrilllynch InternationalIbailed

JP. Morgan SecuritiesAsia Ltd.

Morgan StanleyInternational

NipponKangyoKalazmam (Europe)Limited

J. HenrySchroder Wagg& Co. limited

Tbkyo SecuritiesCa (Europe)Ltd.

WestdeatscheIandesbank Gwozentrak

RAUMA-REPOLA Oy

has acquired

TIMBERJACK CORPORATION

On behalf ofRsmna Repola Qy,

transaction advisors.

BOOZALLEN ACQUISITION SERVICES
BOOZALLEN & RAMILION INC

June 1989
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Us US iafaitefs; set for shopping spree
ves oil the upturn in demand for farm machinery
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Et'afcrri&rfng:- Mr; Bob
"Hutcheson;. an^Ififnois-
fetme^ ibad fra* about

scraped-- enough money
together toreplace his.2&-yeai^
oldloader ixactor. But as, Ms
crops-sixtied in the woret DS
drought ih 5ft years, be began
to wish hehad never bonght it
and to .wonder how he- wnnid
iBBftt:thgTpraymente. ri-

Mr Hutcheson is representer-
thte of a swathe, of farmers
aemsM^MMweat Wfrfcygfr
pttfltng-iattaiiselyos; onfccfe,tte%
tom TMSBsfiHtsbwtj.sew. oqiyv
to*e hfei&dtougbfc
"in* the sanrel ‘Tyay,-tJie dear
weather set back the, recovery
in the tom agnipin^fft indus-
try, as drougbtrstricken fern*
ers delayed purchases and
defenlted-OT
..However,,
os are now
commodity
i^IacemeqtS w. u^tr agtaog
rayjXpment and tractor
arp hfymtnp •’ •

!*Mr jJobb McGthty,an analyst
tfg£b...'Ffxs£ Boston, jays.Uza
dpomghV. was:“jJie best thing
tfi&t coud have happened to:

DS larmere.” 'The dry gummier
lea .to. a huge drawdown, in gov-

on Chicago’s booming Mures
markets. The -strongs markets
have boosted farmers’ income,
in sgite pflast year’s crop
teeaes; siting fee replacement
cycle for fetem- equipment bade
in motion
: Mr McGinty says the indus-
try recovery that started in
1987, when landprices finely.
bottomed
tartly

and is now

was only
by the droi

j? asrg "?Ti y

tnte'in. QrfragtTsays iaiftyear’s
sales of farm,equipment ended
up just about on a par wffli

1997, after what had started
dot as a moire rrwwlWiwg busi-
ness year.
Evdo last year’s drought-de-

pressed. market showed' 'a
heal&y increase,froui the dark-
es days' of the form recession.
From 1973.. to 1982 the US
Industry stdd about 59.000 large
tractors; Iasi year atone it sold
tfjaoo: -

.

Farm machinery output was
at Its liighest level tor three
years last year, when it rosel'4

pot dent to .42388 units. This
baja bolstered low dealer inven-
tories in time tor an expected
sales rush fids year.

.

^'i^-Ter^^r^esrs.snch a&jpr
_^n> qHU

yerse weathers!
af&^otnheft.

, ,

^mr
.
Uoii^yan Howling, who

rang' a. Jpaipiuhtp fn

?e3rry,^idwtC “says his, cmhoip-
OTStere

:
8^1- holding off freen

buying big replacement toms
to see if early summer rainfall

is enough to replenish their
sub-soil moisture.
An official at Deere - the

industry leader - said -the
company had seen some hesi-

tancy among farmers at the
beginning of the year, but
equipment sates showed strong
increases hi demand by April
and May as farmers realised
tbey^were not going to experi-
oppe another year of extrema
drought.
. -By-the'end- df-teit year, the

lirtb a- _
12 and 14

years - in the past farmers
had replaced their vehicles
when they were between she
and eight years old. At the
ijame time, with old machinery
farmers have little depreciation
to write off against tax, and

purchases offer an
tax shelter for their

r. income.

a profit after last year’s losses.

The markBt upturn has bene-
fited Deere, which consolidated

its position at the head of the

industry last year. It achieved
a 52 per cent market share, up
from 42 per emit in 1987. The
company has reported a rise of

15 per cm* in first-half earn-

ings, which were buoyed by
North American farm equip-
ment sates.

Analysts estimate that
Deere’s per share income for
the year will increase to
between $5.50 and $6 from last

year's $4^1, which followed a
-Soss-fo. 1087. >

In response to the strength it

sees In the market, Deere has
increased -its second-half world-
wide production by 13 per cent

compared with last year, with

T he pfei-up in demand
has seen equipment-
makers actually raising

same list prices fin- machinery
for the first time to 10 years,
putting an end to the cut-
throat competition that has
recently: characterised the
fmlimlry.

The heavy ifisflmmHng fhwf

bad- set form equipment indus-
try leaders on a fierce battle
for market share has abated to
today’s stronger markets. In
addition, Tenneco’s JI Case
division — Deere’s main rival

is muter pressure to turn to

all the additional output In the
rfimwi days of the recent past,
equipment-makers were produ-
cing virtually to order as
ifemimH rjriprt np
Farmers are also being

encouraged to renew their aid
fleet with a new range of
equjpfaent being marketed by
both Deere and Case. In spite
of some initial resistance to
new vehicles, for which prices
are often 5 per cent higher
with no discount, the new gen-
eration of tractors and com-
bines is being received enthusi-
astically.

“I think farmers were
looking forward to fUs,” sa
Mr Peter Evinghouse at the
Farm Equipment Institute.
“It’s a long time since they
bought anything new."

. -iw*.

By Laura Emto^n Ajrristocci^

ELM ROYAL Dutch Airiinei
winch is involved to a $4.05bn
tendpfr offer tor- Northwest Ate-
fine&VwiU own -hboixt 10 'hd:
CQOA-.af the US ahhue but will

have only 43 per cent of the
ypting rights' if .the bid suc-
ceeds.

.

'
• •

i-EW* is patting,up $40Qm as
pkrt' of

-

the offer led., by. Mi
Alfred XJecchi, a Los Aretes
mvesficKC. Eventually' it could
fcjqi-eage it3

t
oW?ier>}hip ,to 2p

B
^^at and .votipg rights to

c«st;.aewnhng to

(
ratiWi«r^Ars.vdcei presj

i Jor corpocsite
,
(Jeveiop^

'
‘Hnaf^could' T>e”achfoVed h^

converting nrt of

Lres'fir
of KLM*s pre-

•i. -'j> :

preferred shares and SlOQm
mtoammum stock. In return it

should.get one -seat on the 13-
of i>muiy>tm»tf

of-NWA, the parent of Northw;
est.Ai^nes.
The Dutch . flag carrier is

keen to folk up with Northwest
to flitfit,routes, customer ser-

~ Twg^rlrpHiig and freight
activities, hf . turn ft will pro>-

yjde the' prestige of its name
gnd

t
thBL hwnafttR nf ifai waDet

tt Is'wUQng tp puf up more
>ney with less '.control

^^S'had^r .wahta the
^ifhk.ambecanse ft

! by^ US laiw,

j-’Wh foreign obriftoL of
us emupany' — 1 but

shares, Mr van Wqk erplafned
yesterday at a conference an
European avlatfon in Amster-
dam. ELM Is putting $300m
into convertible, 14 per cent

- is limited to 25 per cent
Elders IXL. the Austral-

ian brewer, is also involved
in the offer and thus
their combined stake can-

not exceed 25 per cent
et.m can afford the Northw-

est stake and also a S50m, 20
per cent share in Belgium’s
Sabena without borrowing,
according to Mr van WJjjk. The
Dutch airline has a cash horde
ofaround gum, be confirmed.
The flag carrier, which is 89

per cent owned by the Nether-
lands Government, is also
talking to same Asian artrlmga

about' possible cooperation in
that region.

The deal Is subject tp
approval by the US Depart-
ment of Transportation.

.

If the offer succeeds, it

would deal s damagingblow to
Pan'Am, which was offering to

"takfe ovef NWA to ensure the
survival of its Pan American
World Airways subsidiary.
Pan Am said it hoped NWA

would consider its offer if the
Ctecdri bid floundered.

Petrobras may freeze 1989 investment

has said it will

i its investment budget at
$2bn?this year unless the Gov-
ernment permits retail price
*

: far its products.

mpany nad planm
*33bn in 1989. ft

already spent $lbn, leaving a
further $lbn for the second
half mnder the freeze. Mr Car-

los Pinto, a Petrobras official.

said-- "The cute are necessary

because we are losing too
much money."
Be explained that the Gov-

ernment was trying to control

mflati™ by holding down the

prices of all state-owned com-
panies’ products. Petrobras
saya it is losing $120m a
morifth. ft earned a $300m

1968.
Mr Pinto said: "Now, with

these cuts, we are expecting
toe Government to review our
situation and give us a profit

margin for our products."
The cuts have fallen an the

company’s exploration, produc-
tion and refinery budgets. The
trimmed exploration' and pro-
duction budget - cut by 60 per
cent to $341m - now means
that Brazil may have to
increase oil imports In
1989.

Petrobras says it is not sure
how much more oil it. will
import and that much depends
on national economic perfor-

mance to the second haft.

Inflation is climbing towards

30 per drat a month and if the
economy sinks into recession
oil consumption will decline.
However, it already seems
likely that domestic output
will remain unchanged at
588300 barrels a day, instead of
reaching a planned 700300-

In March, the central iwnfc

forecast that. Brazil would
spend $83bn to import 639300
barrels a day, equivalent to

half the national consumption.
Petrobras had planned to

increase its refinery capacity

to LGm barrels a day by 1992.

Budget cuts may impair this

strategy as well, since the com-
pany has gradually cut refi-

nery investments from the
$68Qm it had planned to Janu-
ary to SIGOm.

(fonperiy^aroltthdto'Gofopany^Canada, Limited)

NOTICE OF EARiar REDEMPTION
to holders of

1536% Debentures doe 1992

NOTICE IS HEREBY GIVEN, pursuant
to the description of the Debentures and
to toe terms of a Trust Deed dated as

of July 15, 1982 between Alcan Aluminium
limited (formerly Aluminum Company qf.
fjinmia, Limited) (the "Corporation") and -

The Royal Thist Company (the “ThistccT),

that the Corporation wffl on August 15,

1989 (the "Redemption Date") redeem the

whole of its presently outstanding 15%%
Debentures, due 1992 (the "Debentures")

by payment in lawful money of toe United

States of America to toeJftgtdete thereof. .

of the redemption priaj^tipnlhtod 24 \
the conditions attaching thereto, namely,

102% of the principal amount thereof

plus accrued and unpaid interest to the

Redemption Date.

Payment of the redemprionprice will be
*nad« to the holders of the Debentures
against surrender of toe Debentures at the

office of the Principal Faying Agent or

of any of toe Paying Agents listed below,

together withtoe interestcouponspertaining

thereto maturing after the redemption date.

The fa** value of any missing unmanned
coupons wffl be deducted from toe payment.

The funds required for the payment of
the redemption price will be deposited on
or before August 15, 1989 with Swiss Bank
Corporation. Should any of toe holders
of the Debentures foil to present their
Debentures on or before August 15, 1989
orfe&w - - - - * *=-

moneys-payable m respect thereof or give
such receipt therefor; n any, as toe Ihistee
may require, then the said redemption
moneys shall be set aside for any such
holder with Swiss Bank Corporation. Such

deemed apayment to any such fodder of
the stun so set aside; and to that extent
the Said Debentures and coupons shall

The Royal Trust Company, Montreal

Paying Agents:
Barclays Bank pic, London
Citibank, N.Y.,New York

Deutsche Bank AG, Frankfurt/Main

Montreal, June 23, 1989

P.K. Pal

Secretory

The said Debenture-holders shall have
no other right except to receive payment
out of die moneys so set aside upon
surrender to Swiss Bank Corporation erf

theft Debentures and coupons.
Notice is further given that interest in

respect of the Debentures will cease to
aocnie from and after toe Redemption Date.

AD Debentures so redeemed shall forthwith
be cancelled.

Swiss Bank Corporation, Basle

Ar «| rALCAN

-AMI suffers

sharp fall

in earnings
By Anatole Katetsky
in New York

AanenirrAW ifedical Internat-
ional, the troubled Los
'Angeles-based hospital man-
agement group, yesterday
travelled a sharp foB In quar-
terly imrninp, due partly to
its sale of 36 acute care hospi-
tals.
amt, which Is studying sev-

eral buy-out and restructuring
proposals worth

,

around film
each,, said it earned a net
yiLim or 80 cents a dune in
its third fiscal quarter which
ended an Hay 8L
This compared with 983.7m

or 41 cents the year before.
Revenues fell to 8728m tan
8812m last time.
The latest quarters results

included a 820-^a pre-tax ben-
efit for an adjustment in
malpractice insurance pro-
visions, but this was more
than offset by a 89m addit-
ion to the Jegal expenses
'reserve and $12£to to'-asset
writedowns.
The earnings also toetaded a

pre-tax loss of 82.3m than an
information systems subsid-
iary acquired to March. The
net effect at all these adjust-
ments was to reduce net earn-
ings per share by 4 cento, the
company said.
In the first "fan months of

fiscal 1989, AMI earned a net
863Jim or 56 cents a share,
against fUflLdm or 8L17 the
year before.
AMTs hoard is studying two

bny-ont proposals, (toe offer
for 824 a share or 81.7bn
f«niwi fw«n Clayton DubtHer,
a leading New York leveraged
buy-out taatgqne, which is act-
ing in concert with Dr BLlee
Pearce, a wealthy Miami phy-
sician who sits on the AMI
board.
Another bid, said to be

worth 827 a share* was made
two weeks ago by Mr Brian
Freeman, a New Jersey invest-
ment hawker acting cm behalf
of AMFs employees.
Other gnyinii, jnrlmWmr Mr

Sidney Bass, the billionaire
Investor from Fort Worth, are
also said to be preparing pro-
posals. A partnership led
by Mr Bass is the Mggest
single shareholder to AML
The board has set this
Thursday as flw ^iwiiHiw far
all bids.

Sears sets time
for HQ move
SEARS, Roebuck, the US
stores group, will move from
its Sears Tower headquarters
In Chicago to the suburb
of Hoffman Estates In the
city in the next two-and-
a-half to three years, AP-DJ

Earlier, the group said it

had narrowed the Arid to four
in the bidding for its 1Z0-
storey headquarters tower,
the worlds tallest build-
ing.

ABBEY NATIONAL BUHJXNG
• SOCIETY

GB£ 120000000
Ihihwiihled Floating

Rate Note dua1995

W Imty 0wm that far fa*
MvHt Partad (men aoh Jwm, IBM ta
am Eaptabar. WTO. tha Not* •»
<wiy a Raw oi Manat td MLflMfc par
annum. Uw amount of imaraat payaMa
on an saptantwr. ran «u t» qbc
a^si.meo

Aotft Baric DO-tcH Kong*) Bank
(Liwufapum) SA.

This announcement appears as a matter of record only.

AmeriGas, Inc.

a wholly owned subsidiary of

UGI Corporation

has sold Its

Industrial Gases and Carbon Dioxide Divisions

to

BOC Group PLC

The undersigned initiated this transaction, assisted in the negotiations
and acted as financial advisor to AmeriGas, Inc. and UGI Corporation.

Drexel Burnham Lambert
INCORPORATED

June 1989
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Humberside

The Financial Times
proposes to publish this

survey on:

7th July, 1989

For a foil editorial

synopsis and advertisement

details, please contact:

Hugh G Westoucott
ora 0532 454969

: Fax: 0532 423516

or write to him at:

Permanent House
The Headrow

LSI 8DF
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WE’LLMAKETHEGOING EASIER.

When you’re setting up or operating a busi-

ness abroad some unexpected hitch can crop

up, no matterhow experienced you are here.

But if you’ve got an issuing bank like us

behind you with all the German local know-
how plus global contacts it’s no problem.We
can smooth out any littledifficulty thatoccurs

as we’re totally at home business wise.

Norddeutsche Landesbank is one of the 10

largest banks in West Germany and one of

the tophundred in thewoddltisapubiic law
credit institution owned by the Federal State

of Lower Saxony and the Lower Saxonian

Savings Banks. These owners guarantee all

liabilities of the hank on a joint and several

basis. Norddeutsche Landesbank is aworld-

wide bank participating folly in all sectors of
the domesticand international banking field.

Our total group assets in 1988 came to 106.2

billion DM. With our branch in London and
the subsidiary in Luxembourg we have two
operating bases that enable us to look after

business interests tight on the spot.

NORD/LB NORD/LB NORDAB
Gcmppbtzl London Booth Lmsembong S.A.
03000 HumOKt I 20. Ironmonger Lax 26, Route tfArlon

Phone 5 11/1 03-0 London EC 2V 8EY L-Iltt Luxcmboozg
'fidex 9216-20 Phone 01/6001721 Phone 4)2211-1

Tetex8M 882 Tefc*2485

NORD4B
NORDDEUTSCHE LANDESBANK

GBQZENTRALE

FUTURE OF EUROPEAN CAPITAL MARKETS
The Financial Times proposes to publish a Survey on the above on

July 3rd 1989

For a full editorial synopsis and advertisement details, please contact:

Richard WiDh or Gillian King

on 01-873 3699 or 01-873 4823
or write to him/her at:

Number One, Southwark Bridge
London SE1 9HL.

or contact your local FT Representative

FINANCIALTIMES I
UlMUl lllllMHMWIim |
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SCHERING
Schering Aktiengesellschaft

Berlin and Bergkamen

Notice to Shareholders to accept Bonus Shanes
(Security Code No. 717 200)

The Annual General Meeting of the above-named Company, heldon' 1"“JSSfTZStfi*
things, to increase the issued share capital erf the Company from DM.283,060.600 )®DM^97,2^,630 by •

capitalising DM. 14.1 53.030 of the revenue reservesshown tn the Company's annual balancesheet as«31st

December, 1988. The capital increase will be carried out by issuing newordinarybearershareswon arwrUrta

value ofDM.50 each, which wll be offered to the sharehofcfere Ina ratioof20 : t. Thenewsharesarewaoea

to dividend as from 1stJanuary, 1989 and alsorank pari passu In aM respects with the existing OrdlnaryShares

of the Company. This decision to increase the capital has been recorded in the Commercial Register at the

District Courts in Charfottenburg and Kamen.

We caffupon oursharaholctere toaccept thebonussharesby presentingthedividendcoupon No. 53on their

existing sharesas from 3rd Jiffy, 1 989. during theusual business hours, at the head officesorbranches ofone

of the following banks:

In the Federal Republic of Germany and Barfin (West):—

BHF-SANK Berfiner Handels- und Frankfurter Bank
Berliner Commerzbank AG
Deutsche Bank Berlin AG
Commerzbank AG
Deutsche Bank AG
Bayerische VerefrtsbanfcAG
Berliner Bank AG
DeBxOck&Co.
Dresdner Bank AG
Dresdner Bank Berfin AG
Spartcasse der Stadt Berlin West
Trinkaus & Burkhard! KGaA
Vereins- und WestbankAG
M.M. Warburg-Brvtckmann, Wktz& Co.

W German
drugs group
buys Toho
of Japan
By Stefan Wagstyf in Tokyo

BOEHEONGEK MANNHEIM, a
West Gentian pharmaceuticals
company, has agreed to buy
Toho Pharmaceutical Indus-
tries, a Japanese dross con-
cern, in a rare corporate acqui-
sition by a foreign company in

in Switzerland:—

Credit Suisse
Union Bank of Switzerland

Swiss Bank Corporation

in the United Kingdom:—

S.G. Warburg & Co. Ltd.

Paying Agency,
2 Finsbury Avenue,
London EC2M2PA.

The shareholders are entitled tobonus shares of DM.50eachonthebasis ofone newshare toreverytwenty

shares held, if the number ofsharesheldcannotbe divided by twenty, fractional rightsarecreated (Sec. Code
No. 717 206). Asno shareholders’ rightscan beexercised In respect ofthese fractional rights, they eitherhave
to be sold or their number has to be Increased so that one new DM.50 share can be received. The banks
mentioned above wiH, as far as passible, arrange for the purchase and sale of the fractional rights.

The bonus sharesareissued with dividend coupons Nos. 54-70 and talons. Theyhavethe same securitycode
number (717 200) as the existing shares.

Where shares are held injacketcustody orgiro-transferable collective securitydepositbyabank, noadion to

required on the part of shareholders, tf fractional rights arise, however, shareholders are asked to issue

instructions lo their depositary bank with regard to the purchase or sale of fractional rights.

Weare legally entitled and obligated to seffthosebonus shareswhichare notclaimed byshareholderswttwi
a period of 12 months of thepurification of this notification in the Bundesanzeiger (Federal Gazette), for the

account of the shareholders, after a notification ts issued three times and a year has passed since the

publication of the third notification.

The bonusshares are, byvtrtue oftaw. offidaffyquotedonthe stockexchanges in Berfn.Dussektorf. Frankfurt

(Main), Hamburg and Munich, and approved on the regulated market at the stock exchanges in Bremen,
Hanoverand Stuttgart Theywill, Eke the existing shares, begooddeRveryas from3rd July, 1889.Asfromthe
same date, the existing shareswW be quoted as "ex-bonus shares" on the aforementioned stock exchanges.

The bonus shares willbe fetedon the stockexchanges in Basle. Geneva. LondonandZurichaccording to local

regulations.

No commission wffi be charged lo shareholders for testing the bonus shares. The company wil pay the

customarycustomercommis&lon arisingt^xm theissue ofthenew shares. Thedepositarytanksareasked to
contact any of the above-mentioned issuing banks regarding the refund of the commission. The customary
banking commissions will be charged for the sale and purchase of fractional rights.

1L Notice to tire hofcfareofWwrants underthe6M%£-Bond Issue wfth Warrants 1983*90 of Sobering
International Finance B.V., Weeap/Netherlands
(Security Code Nos. 717 207 and 471 819)

Through the decision taken on 14th June, 1989 to increase the share capital of Schering AG by capitalising

reserves in a ratio of 20 : 1, the conditional capital is, in accordance with § 218 of the Joint Stodc Companies
Law, increased in Hie same ratio as the share capHaL

According to§6 (4) oftheCondtions ofWarrants, the warrant-holders’ right tosubscifee toshares isincreased

in thesame ratio.Thus, taking account of216 (3) ofthe JointStockCompanies Law, the subscription rightfor

shares isincreased by l/20th, which meansthatonewarrant giving entitlement to subscription toone DMJiO
sharenowgives entrttement tosubscribe toone DfcLSO share, asvreffastoa1/20th fraction ofa DM.50 share.

Thechanged right win apply as from20diJune, 1 989. Fractional rights arisingfromtheshare capital increaae

by way of capitalisation of reserves wiB not be made available when the subscription right is exercised.
' Thewarrant agent (BerlinerHandeis^uridFrar*furter Barik)“WB use its best effortstosellany fractions!rights

fartheaccountof the warrant-holderupon the sxerclslngortheeubscription righthavingbecome effective. The
proceeds will be made avaflable to the warrant-holderwhen the shares are issued in accordance with

§ 3 of the Conditions of Warrants.

Berlin and Bergkamen. June 1989

Now Issue
June 27. 1989

Both companies are pri-
vately owned and the purchase
price was not disclosed. Toho
Pharmaceutical win be merged
with Bdhringer Mannheim
Japan, a Japanese subsidiary
of the West German group,
and the combined company
will be «»iiwi Bdhringer Mann-
heim Toho. It Will have ammal
sales of about YUbn (J79J&n).
The new company will speci-

alise in drags and services for
the treatment of cardiovascu-
lar diseases, metabolic disor-

ders and tumours.
Bdhringer Mannheim Ulan

has a separate Joint venture
agreement with Yamanouchi
Pharmaceutical, a large Japa-
nese drags company. The deal
with Toho was co-ordinated by
Nomura Wasseistein Perella, a
mergers «mi acquisitions com-
pany established last year by
Nomura Securities and Was-
serstein Perella, the Wall
Street acquisitions group.

Telco profit

soars 160%
to Rs700m
By R.C. Minttiy in Bombay

TATA ENGINEERING and
Locomotive Company (Telco),
India’s second-largest private
sector company, hoisted net
profit 160 per cent in the year
to March 1989.
The truck maker's net prof-

its advanced to Rs700.3m
((43.4m) from Rs269.5m on
sales up by a fifth to
Rsl8.76bn from Rsl4.02bn.
Profits before tax and depred-
ation surged by 26.7 pm cent
to BsUftbu (Rsl.48bn).
Telco consolidated its lead-

ing position in the country's
light cMnawdri vehicle mar-
ket with a 23 per cent share
ahead of Japanese competi-
tion. It is still the top heavy
truck manufacturer, with
more than so per i»nt of the
market. Mr Brian Tata, who
succeeded Mr S. Moolgsmkar
as chairman last December,
says the focus in future will be
on cousnmer-arieiited products
such as passenger cars. The
recent liberalisation of indus-
trial licensing means truck
makers are able to produce
other types of four-wheeled
vehicles.

Telco raised Its dividend by
|

Rs2 to Rs25 per RslOO share,
i
This is on enhanced capital of
JZsl.Mbn (Ksesoto) after a
free-scrip issue last year.
Shares jumped Rs90 to BsSlO
on the Bombay Stock 1

Exchange.

All these Bonds having been sold, this announce-
ment appears as a matter of record only.

The Board of Management

The power behind the directors
The following excerpts are

taken from the text of the find-

ings of the Australian Broad-

casting Tribunal hi the Band
Inquiry.

The issue now to be deter-

mined is the application of our
decision on facts tn the statu-

tory requirement that a
licensee be a fit and proper par-

son to hold the licence.

The tribnnal licences corpo-

rations, not individuals. At the

outset there is, therefore, a
question to be resolved con-

cerning the relationship
between certain individuals.

The notice of inquiry sets

out the licensees at present the
subject of this inquiry, and
each of the licensees is a
wholly owned subsidiary of
Bond Media. According to the
information available to the
tribunal at the time of finalis-

ing this decision, the relevant
shareholding is as follows:
Bond Corporation Holdings,
through its wholly owned sub-

sidiary, Bond Corporation,
directly owns 45.4 per cent of
Bond Media. Bond Corporation
Holdings holds a farther 7.4

per cent of Bond Media shares
through other wholly owned
gnfrgjHiarleg Mf Bond, thTOQgh

family company, Dafibdd
Investments, holds approxi-
mately 58 per cent ofBend Cor-
poration Holdings shares, Dal-
Dudd Investments itself holds
BL2 per cent of Bond Media. Mr
Alan Bond owns 994) per cent
of the shares of Dallhold
Investment
Mr Baud is a director of Dal-

lhold Investments and the
executive chairman of Bond
Corporation Holdings.
Counsel for Mr Bond submit-

ted that we should look at the
licensee as a corporate struc-

ture and OTrfmte from our con-
sideration the role Mr Bond
plays as the major shareholder.

The submission is that,
although Mr Bond has the
major shareholding, he does
not control the licensee com-
pany, the directors do.
We accept the submission of

Mr Gyles that any finding as to
fitness and propriety must be
related to the licensee. In
assessing that quality, how-
ever, we consider that, due to
tho nature of tog nhafehnltfiwg

_ an assessment of Mr Bond’s
personal fitness and propriety
is relevant in determining the
issue as it affects each of toe
licensee companies.
In fldriitinn to toe above con-

cept, we are also of the view
that Mr Bond's position within
toe corporate structure does
enable him to initiate and
involve himgpif in manage-
ment decisions which affect

the broadcasting activities
within toe group: Mr Bond's
personal intervention in the
dsfomafloq matter with Sir Joh
Bjdke-Petersen is an example.

ft follows that in determin-

ing this issue, we consider it

appropriate to look at the
activities of Mr Bond in terms
of the overall test of fitness
and propriety, to enable us to
come to a decision In respect of
the licensee companies.
Mr Band remains, by virtue

of his association with the
licensee companies, the only
relevant Individual in the
sense that consideration of his
fitness and propriety is rele-

vant to toe question of fitness

and propriety of the licensees.

We now set out a summary
of toe findings of fact, all of
which we consider relevant to
the licensees’ fitness and pro-
priety:

Sr Joh BJelke-Petersen

•Mr Bond agreed to pay toe
premier ofQueensland, Sir Joh
Bjelke-Petersen, A5400JXW to

settle defamation claim,
not believing that that sum
was justified by that claim
alone, but believing that. If he
did not settle at that figure, the
premier might harm bis inter-

ests in the State of Queen-
sland;
•Mr Band soagit to disguise

the true amount agreed to be
paid, in the belief that a sum in
excess of $504X50 could not sur-

vive public scrutiny;

•Mr Bond deliberately gave
misleading evidence to the
Australian Broadcasting Tribu-
nal in 1966 in relation to the
events of January and Febru-
ary, I986t and in relation to the
nature of toe meeting with Sir

Job Bjelke-Pfetersen on 17 Feb-
ruary, 198%
•Mr Bond deliberately gave
false evidence to the Austro-

‘Although Mr Bond
has die major
shareholding, he
does not control the
licensee company,
die directors do9 —
counsel for Mr Bond

Ban Broadcasting Tribunal in
thb inquiry in relation to his
motivation for making the
offer to Sir Joh BjeDte-Petersen
at the meeting of 17 February,
1986, and in relation to the
telex of 2 January, 1966|, which
was relevant to a determina-
tion of the date by which
agreement had been reached
between Mr Band and Sir Joh
Bjelke-Fetereen;
•Mr Bond threatened to use
his TV staff to gather informa-
tion on a business competitor

(the AMP Society) .' and to
expose the competitor-by show-

-

ing the results on television.

In considering fl» conceptuf
a “fit and proper" person, it Is

clear from the authorities
referred to that there is no
exhaustive definition. Like
many other areas of judge-
ment, toe guidelines seem to
be prescribed by the circum-
stances of the case and tire par-

ticular activity or role under
review.
We have no doubt, however,

that this concept is one tori is

relevant to matters outside
financial, technical and man-
agement capabilities and is one
that connotes something of
moral judgement and assess-
ment of values. Qualities of
character are also Inherent in
this notion. The relevance of
these aspects is. In ran: view,
related directly to the purpose

and function of the regulatory ajfdSUnB-
system— . . .. Son matters, the establishment
in respect of toe de&matoffln :a

£Z,)toDce division ant
matte:, we have found toat Mr

of a chairman
Bonds agreement to pay yJSSSnot associated with-
AWOO.OOO * itseU
improper. The fart that Mr Mr

Holdings.
Bond, a major media propri- “JjjSSSS* settteSwfc
etor, was prepared to person- The

wa3 malte
afly negotiate such a payment “j* 2LunaI ^ ^
on the terms that he did does kMwn to tne mou»u «**

not gThihit an appreciation of QTQ
the jiroper relationship which the tnbmal was mi^d

between those with control of and
and Eovern

- SSwrtfiTSMTl
Apart from toe tomirmtion of minor reJatfonsbipto theoi^

pubbe confidence, in the broad torn of whether theWM*K
con^ there are particular coo- the payment was a defamation

corns which revolve around Stitt. . . - ___
the issues of journalistic inde- The estabUstoent of a coro-

pendence and the integrity of piiance division does not

tho ensure Mr Bond s personal pro*

Mr Bond's subsequent prlety. The compliance with

attempts to disguise the agree- the standards generally nas

ment and payment involve not been an issue in this

improper behaviour of a more inquiry-

fundamental and damaging DJ2j
eM£!»l

se
-£r jSwSl

nature. An attempt at such Bond Media. Mr^aircnjfeBO.

deceit, driven, as it would was quite adamant in Ws wt
appear to be in this case, by deuce that he w^riodds
expediency, di^ notexhibtt Mr Borri owr «pe^ ^ ge
qualities which we would wa*®*
expect to repose in the charac- preva*L^
terof

a

fit and!proper person. i5^P™p
2!S,. c:

s
iSSSS

aDtly

The duty of candour is an a®**8 Mr
t*

important plank in toe scheme Mr Bond undertakes to

of the regulatory mechanism.
It is, wrhapa. too tittle under- frame that a majority of toe

stood thatitis toe fulcrum in a directors at BondMedia,jaa

balance which, if properly wen as its chrinrmn. arep^
attended to, has benefits for sorts who ut ofiMtat
both the regulator and the reg- associated with him, Daflhold-

ulated. Trust is the basis of the fcmrtnmnto
fulcrum. tion Holdings. He also umfer-

A heavy responsibility rests takes not to use for pur-

on us in the determination of a P°ses or tor any commercial

standard of behaviour which purpose the staff

does or does not meet toe test resource of Bond Media hoens-
. ees, other than on usual com-

mercial terms.

*The person who has Finany. he undertakes not to

interfere or seek to interfere
tne power to appoint mth the selection and/or pro-

the directors has the sentarion of any news and cur-

... . - rent affairs programmes of any
overriding control Of the Bond Media licensees or

of the company’ ESBStfESZSA— counsel for dards.

4hp trihnruai We do not propose to exer-me tnmmai ^^ ^ the man-

^_____*_ ner proposed in the mttmns-
sion. Apart from the reasons 90

of being a fit «nd proper far set out, we consider that

licensee. There Is no doubt In the scheme proposed does not
our Tnindtt that function address the fundamental Jssobs
carried out in satisfying our- in the findings we made.,
selves about the fitness and In relation to Mr Bond, we
propriety of licensees is a fiznc- consider that he would not be
tion primarily directed towards found to be a fit and ‘proper
the community's interest in person to hold a broadcasting
securing, as licensees of these licence,

valuable resources, persons The relationship between Mr
who whlhit sufficient quality Bond and the licensee cqmpa*
of character and judgement to nies is relevant tn a cotaaJder-

render them appropriate, in atom as to whether wa can be
the community’s view, to have satisfied that the licensee is no
the privileges and benefits longer a fit and proper prison
which the use of such to hold the licence. For the rea-
resountes undoubtedly brings, sans set oat, we find that foe
-This •requirement. Is

^
distinct* licensee company is no longer

from the other statutory a fit and proper person within
requirement toat they have tile the" terms of — the Broadcast-
relevant management and ing Act
financial capability to operate Consequent on finding,
the service. two matters arise for immecti-
The finding

, in relation to ate consideration. First, theU. Dnwl'i. opfinn Hta - ilannKMtfir

of being a fit and proper
licensee. There is no doubt In
our rnindn that the function
carried out in satisfying our-
selves about the fitness and

the community's interest in person to hold a broadcasting
securing, as licensees of these licence,

valuable resources, persons The relationship between Mr
who whlhit sufficient quality Bond and the licensee cqmpa*
of character and judgement to nies is relevant tn a cotaataler-

render them appropriate, in atom as to whether wa can be
the community's view, to have satisfied that the licensee is no
the privileges and benefits longer a fit and proper prison
which the use of such to hold the licence. For the rea-
resomegs undoubtedly brings, sans sat ant, we End that the
This requirement. Is distinct' licensee company is no longer
from the other statutory a fit and proper person within
requirement toatthey have tile the" terms of ~ the Broadcast-
relevant management and ing Act
financial capability to operate - Consequent on finding,
the service. '• two matters arise for immeefi-
The finding

, in relation to ate consideration. First, the
Mr Bond's action regarding the - desirability of joining other
threat to use his television
staff against a commercial
competitor is also significant
ft Is clear that one of toe great

risks far a person who controls
such significant resources as
television and radio networks
is to misuse them. The risk is

related inquiries. Second, to
indicate that we are presently
minded to refer to the Federal
Court several questions of law
which appear to us to arise
under _ the Broadcasting Act
In respect of the desirability of
joining other related inquiries.

twofold - the actual misuse of the tribunal wffl be providing
them and toe perception that detailed information to the par-
they could so be misused. We
consider that the requisite
standard of behaviour Is that
both risks should be avoided.
Two sets of nndertakings

were proposed (by the Band

ties and counsel assisting
which is relevant
We propose to allow a period

of two weeks for counsel assist-
ing and the parties to discuss
the formal directions required.

Fiat Finance and Trade Ltd
Cayman Islands

DM 100,000,000
8 3A % Bonds due 1992
- Private Placement -

interest and principal payable at
issuer's option in Can-$

guaranteed by

IHF-Internazionale Holding Fiat S.A.
Lugano, Switzerland

New Issue
June 27, 1989

All these Bonds having been sold, this announce-
ment appears es a matter of record only.

WestLB Finance Netherlands B.V.
Amsterdam, Netherlands

DM 150,000,000
8 V2 % Bonds due 1994
interest and principal payable at

issuer's option in US-$

guaranteed by

Westdeutsche Landesbank
Girozentrale

WESTDEUTSCHE LANDESBANK
GIROZENTRALE

SCHWEtZERISCHE BANKGESELLSCHAFT
(DEUTSCHLAND) AG

CREDIT LYONNAIS SA& CO
(DEUTSCHLAND) OHG

DAIWA EUROPE
(DEUTSCHLAND) GMBH

WESTDEUTSCHE LANDESBANK
GIROZENTRALE

DG BANK
DEUTSCHE GENOSSENSCHAFTSBANK

ISTITUTO BANCARIO
SAN PAOLO Di TORINO

KREDIETBANK INTERNATIONAL
GROUP

BANK BRUSSEL LAMBERT N.V. BAYERISCHE VEREINSBANK
AKRENGESELLSCHAFT

CSFB-EFFECTENBANK

MITSUBISHI BANK
(DEUTSCHLAND) GMBH

MORGAN STANLEY GMBH DRESDNER BANK
AKTIENGESELLSCHAFT

MORGAN STANLEY GMBH
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INTERNATIONAL CAPITAL MARKETS

Tokyo to relax rules on
Japanese Eurobond issues
ByStefan Wagstyt inTofcyo

THE JAPANESE
- Ministry of

Finance has announced pinna
to relax roles on Eurobond
issues by Japanese enmparri^
to enable them to sell their
paper more freely inside

The ministry is planning to
abolish a regulation Which
bars Japanese issuers front)
s&rnng mote titan SO percent
ofa public new issue to domes-
tic Japanese investors or to'
their ovarseaSiaflHiaces. t-!T

Bankers in Tokyo doubted

Whether the moves would have
tamCh immediate impact on the
market. The present regula-
tions were often evaded so the
ministry's abolition of the 50
per cent rule would merely
regularise the existing situa-
tion.

The requirement to file

reports- on issues destined for
thfihomemarket would add to
the cost of - any deal; hut it

wouldmobnheeflsanly-be a har-
dens far-;, larger 'companies
which -coaM take advantage of

a shelf registration system for
bonds introduced last year.

In a farther move 'to relax
the regulations, the ministry
intends to allow companies to
register and carry out bond
issues on any day rather than
limiting registration to three
sat days a month.
However, the .ministry will

from now on ^require issuers
selling new - stock’ in Japan to
fite disclosure .reports Jdmtiar

to those currently filed for
domestic issues.

London broker in French move
By Katharine Campbell

'

A; LONDON money broking
operation, has. launched a ser-
vice which/ wffl tnm«ny cover
a .sector of .the French Trea-
sury market. It aims to service
the- steadily growing interest
among City institutions in.
French -and other European
bond markets.
KWG Securities, a division of

the newly merged Babcock &
Brown (KW) money broking
group, itself part of financial

services conglomerate York
Trust Group; wiB service- di-
ente- wishing tddealln French
Treasury notes.(BTANsX There
ace plans to extend the cover-

age to other markets, notably
those in German. Dutch and
Spanish securities.

The team of four dealers has
an informal co-operative
arrangement' with Grel, a
French broker specialising in
government bonds, which
allows access to up-to-date
prices via an electronic n«fc to
Grel's Paris dealing rooms.
Transactions, however, will be
effected ova: the telephone.

. The -new division will act
only as a broker and win not
be involved in any position-tak-

ing on the firm’s own behalf.

KWG Securities expects ini-

tially to servicethe roughly 350
international banks which are
clients of Babcock & Brown
(KW).

It argues that. In spite of
geographical proximity, the
French bond market has been
under-utilised by T-nwrirnybaBefl
firms as a result of poor com-
munications.
The service, which has taken

a year to form because of regu-
latory formalities which eased
after Babcock & Brown (KW)
was set up in May. Is likely
soon to face competition from
other money brokers with simi-
lar plans.
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FT INTERNATIONAL BOND SERVICE

Listed are the latest International bonds for which there Is an adequate secondary market.
Closing prices on June 2b
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FT GUIDE TO WORLD CURRENCIES
TTic taWebetawghtttte latest araltoMc rate of atchangeOininiteO against foor fcqrcurrencioon Monday. Jtnc 26,1989. hisome cases the rate h nominal. Market rats are the average of bovlitg and selling rates

except mere toe, ore shown to te otherwise, in some cases market rates me been calculated from those of foreign currencies to which they are tied.

COUNTRY £576 USS D-MARK YEN
(X 10C0

COUNTRY £ STB IIS 5 D-MARK YEN
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Afj
All

Algeria

(AfobanD
Tl*)
tDtaari

9935
10.1032
113630

64.Z394
63392
7.6783

32.8370
3342b
3.9248

45.6321
46451
5.4542

AretorTa CFrFrt
So Peseta)

U1W50
19245

6.6375
1245631

Angola
AnUgna
ArgeMtaa

OCmua)
(ECatrS
(Aostrw)
(Florin)
(AusS

(Schilling)

(Port Escudo)

(Bahamas
Bahrain (Dinar!

Balearic Is (Spteeca)
(TafctJ

(BarhS

Australia

Austria
Azores

45.9005
4.1905
350.43
2.7781
20063

25250

15450
05839
192.45
48.40
3.1215

29.7090
27122
2268155
17981
12965
13.7249
163.4304

1
03779
1245631
32.3263
2.0203

33928
63.6724

15.1862
1.3864
115.9404
0.9191
0.6637
7.0157
835401

05111
0.1931
63.6724
1A0UZ
10327

4.7149
88.4827
21.1036
1.9266
161.1172
12772
0.9224
9.7494
116.0919

0.7103
0.2684
88.4827
22J328
14351

Belgian (BdgFtt 63.20c
6350C

40.9061
41.1003

20.9098
21.009Q

Belize <BS)
Benin CFAFr)
Bennuda (BermndlanS
Bhutan (Ngtdtm)
BolMa (BnUriand)

KSJ^WSS
SSSSSW^ mmJM
Cameroon KFAFr)
Canada (Canadians
Canary tSpPcreu}
Cp. Vertkis (CvEsonJo)
Capnank (QS)
CenLAfr. Hep (CFAFr)
Chad (CFAFr)
CMIe (Chilean Pan)
China (RounlidH Yuan)
ColambU (CorPeso)
Comoro Is (CFAFr)
Congo (Braid (CFAFr)
Costa Mai (Colon)
Caba Peso)

(GnirosO

3J040
512.75
15450
25.35
4.0662
3.2175
23328
15450
3.0183
I-3580
512.75
II-1325
24955

512.75
1.8445
19145
130.7405
12882
512.75
512.75
395.99
5 8269
58589
512.75
512.75
125.945
t lion
0.7850

2.0090
331^770

16.4077
16318
2.0825
13804
1
1.9535
08789
3318770
7.2055
1613915

331.8770
11938
124.5631
84.6216
0.8337
331.8770
3318770
2563042
3.7714
3792168
333-8770
331-8770
815177
0.7650
03080

29.0574
29.1954

1.0269
169.6443
0.5111
83870
13453
1.0645
0.7056
0.5U1
0.9986
0.4492
169.6443
3j6832
82.4979

169.6443
0.6102
63.6724
43.2557
0.4262
169.6443
1MA443
131.0140
1.9278
193.8428
169.6443
169.6443
41.6691
03910
02597

I.4271
235.7471
0.7103
II.6551
1.8695
1.4793
0.9805
0.7103
13877
0.6243
235.7471
5.1183
114.6436

235.7471
0.8480
88.4827
60.1105
0.5922
235.7471
235.7471
182.0643
2.6790
2693747
235.7471
235.7471
57.9057
0.5434
03609

Czechuiomkte (Koraoa) 2435c
15.521
15521

15.7605
10.0453
10.0453

8.0562
53348
53348

113954
7.13S6
73356

Damarit (DaMsk Krontr) 11.7700
DJlboot) Rep CD]tb Fr) 275.00
DonInin (E Can-lb 5) 43905
DonMeza Rzp (DFen) 9.9483

illm
r 35941

90.9842
13864
33914

5.4114
126.4367
1.9266
45739

Ecuador -(Sucre) 78530o
84830a

iEmtlmnO 4.0030
kador {(Man) 7.72

I Guinea (CFAFr) 512.75
(Ethiopian Birr) 33904

508.2847
549.1909 280.7278

361.0574
390.1149

9S

o£»S

Falkland b (FklkC
Faroe Is (DanMl Kroner)
FIR Is

Finland
France . (Frl

Ft.

C

t,/Africa (CFAFr)
Fr.fiHHa (Local Fr)

Fr.Padfkb (CFPFr)

faiwi -

100
11.7700
23380
6.7700
10 2550
512.75
10.2550
186.00

(CFAFr) 512.75
(DafasO 96224

fiermuvEmt (OstmariO 3.0225
Cerroan, West (OMark) 3.0225
Ghana (CedD 415.80
Gibraltar (Gibe 130
Ssssa

2.6038
4.9967
3313770
23649

03472
7.6181
13132
43818
66375
3313770
66375
1203883

3313770
63280
1.9563
1.9563
269.1262
8.6472
169.1585

1JI310
25541
169.6443
13555

03308
33941
0.773S
23398
33928
169.6443
33928
613384

1693443
30835
1

1373682
03308
86-4681

2.8496
33494
235.7471
1-4668

0.4997
5.4114
1.0749
3.1126
4.7149
235.7471
4.7149
OS3172

235.7471
4.4240
13896
13896
1910724
®.4597

-laugL

Greenland (Danish Krone) 11.7700
Grenada (E Carr 5) 4J9K
Gnadahwpe (Local Fn 193550
Guam (USS 13450

7.6181 3.8941 5.4114
2.7122 13864 1.92t>6
6.6375 3.392B 4.7149
1 03111 0.7103

Simkawila (OuetaO *3075 2.7880 1.4251 L9B04

COUNTRY £ STG USS D-MARK YEN
(X 100)

Pen (MD -

4750.00a 30744336 15715467 smwro
milipptees (PCM) 3230 20.9061 10.6865 14.8505

Pitcairn Is (£Sun tea) L OO
(NZ» 2.6495

0.6472
L7X48

03308
08765

0.4597
13181

Galon
fiatan-BhsM

Haiti
Honduras
Hong Kong
Htmgtay

baSa

ban

tead
Itat,

(vory Coast

Jamaica

Kampuchea

Kona North
Korea South
Kuwait (Km

Laos (New I

LteUtho
Liberia
Ubn (LI
UnJmntala
Luxembourg

Macao (Pataca)
Madeira (Port Escudo)
MalagagrRep (MG Fr)

Malawi (Kwacta)

S»b CRteggrt

Mall Rep
Malta
Martinique
Maarhaida
Maurltiu (Manrlfapee)

Kingglt)
(Ruflya)

(CFAFr)
(Maltese £)
(Local Fr)

(Ougulja]

46550 3013592 154.0446 214.0689
100850 652.9449 333.7634 463.8160
46.45 30.0647 153680 213563

7.7600 5.0226 23674 33678
3580) 1.9987 1.0216 1.4197
12.0348
962632

7.7895
62TO60

3.9817
SL8488

53332
443589

9055 58.6084 29.9586 41.6321
164077 8387® 116551

2738.-95 1785.7281 9128039 1268.48Z7
13430 74.1100 37.8825 526436
0.4793 03102 03385 02203
1.1330 0.7333 03746 03209
334 2.0323 16388 1.4436
2188.00 14163812 723.9040 1005.9770
512.75 3315770 1696443 2357471

837 5.4174 27692 36482
21750 140.7766 71.9602 100
03702 03632 0.2879 0.4000

15450 100 51.1166 716344
3230 20.9061 10.6865 14.8505
2.0063 12985 0.6637 0.9224
130S4 0.9743 ©.«I0 0.692L
103735 6713592 3433761 4766965
0.4553 02946 03506 0.2093

85330 552.49X9 282.4152 392.4597
785.02 5083035 259.7253 360.9287
4-2823 2.7717 2.4168 1.9688
15450 1 D3U1 0.7103
03763 03082 03575 06189
23025 1.6844 n Min 1.1965
6330 40.9061 20.9098 29.0574

123046 8.0935 4.1371 57492
25230 163.4304 833401 1150919
2360.00 13273080 780.8105 1085.0574
43650 28252 1.4441 2.0068
4.1688 26982 L3792 1,9166
13.0523 8.4480 43183 6.0010
512.75 3312770 169.6443 235.7471
03555 03595 0.1837 0.3*55*
10.2550 66375 33928 4.7149
11640 753398 383111 533172
2330 15.4045 76742 10.9425

Mexico (Mexican Peso)

Miquelon (Local Frl
Monaco (French Fr)
Moogolla (Tugrik)
Montserrat <E CarrS)
Morocco (Dlriiwn)
Moanblgoe (Metical)

Namibia
Naonilsl

CS A Rand)
(Australians)

Nepal (Nepalese Rupee)
Netherlands (Guilder)
N’nd Antilles (A/Gallder)
New Zealand (NZS
Nkaraaua (Cordoba)
NlgerW (CFAFr)
Nigeria (Naira)

(Nor. Krone)

384430a
3799.300

24883495
24596938

1271.9602
iMinin

17673863
17466045

106550 6.6375 33928 4.7149
10.2550 6.6375 33928 4.7149
56077 33706 1.7229 23943
41905 2.7122 13864 1.9266
1336 8.6472 4.4201 60425
114135 738.6084 3773516 5246666

4.2823 2.7717 1.4168 1.9688
2.0063 L2965 06637 0.9224
37JM8 24.1087 1? TOM 17.1255
3.4075 2.2055 10273 13666
2.7936 16081 0.9242 10844
26495 1.7148 06765 10181
11429.00 7397.4110 37813068 5254.7126
512.75 3316770 1696443 235.7471
113175 1 wi 3.7444 50034
11.0325 7.1407 3.6501 56724

03960 03857 00971 00740

32.00 20.7119 10.5872 14.7126
13450 I 03111 0.7103
13425 06689 0.4441 06172

(GoaranD -
1766.12 11430197 5843242 8123091

Poland
Portugal

PuertoBu
Qatar

Remtoab.de la
Romania

ogB8W
(USS 13450

851.7669 4353945
163.4304 83.5401
1 03111

60S.M8Z
116.0919
0.7103

OBpU) 5.6360 33491 13633 23921

(F/FV) 10.2550
(Liu) 14.781
(Fr) 12636

6.6375 33928 4 7149
93663 4.8899 6.7954
82.1100 41.9718 583264

StChrtstdphcr (E CarrS
St HriKU (3
St Lucia (E CarrS
St Pierre (French Fr)

St Vincent (E CarrS
San Marino (Italian Lira)

SaoTome (Dobra)
Saudi Arabia (Rlyal)

Senegal (CFAFr)
Seelies (Rupee)
Sierra Lean) (Leoae)
Singapore (S)

Solomon h (9
Sooiall jg (Shilling)

4.1905
LOO
4.1905
10.2550
4.1905
2188.00
IMjipi
5.7888
512.75
885
97.80
3.0LH3
33590
63632

2.7122
0.6472
2.7122
6.6375
2.7122
1416.1812
106 2220
3.7467
331.8770
3.7281
63.3009
1.9535
23035
4113576

13864
03308
13864
33928
13864
723.9040
54.2971
1.9152
169.6443
2.9280
323573
0.9986
1.1775
Z10.5Z77

1.9266
0.4597
1.9266
4.71*9
1.9266
1005.9770
75 4542
2.6615
235.7471
4.0689
44.9655
13877
1.6363
2923609

South Africa (Rand) 43823c I

63275g
27717
4.0307

1.4168
20603

1.9-
2.8632

Spain (Peseta)
Spaa Ish Ports In

NAfrica (Sp Peseta)
Sri Lanka (Rupee)
Sudan Rep (£)

Surinam (Guilder)

Swaziland dJIairgefil)

Sweden (Krona)
Switzerland (Fr)
5farrta CD

Talma 09
Tanzania (Shilling)

Thailand (Baht)
Tom Reo (CFA Fr)
Tonga ti (Pa Anna)
TrioUad/Tabago (H
TunIda (Dinar)

Turin, (Ura)
Turks &Cakos (USS)
Tuvalu (Australians)

Uganda (New Sid 1 1 lug)

UAE (Dirham)
United Ktogdon (O
United States (USD

ssr
Vanuatu
Vatican

Venezuela

Vietnam
Virgin Is-BriUsh
Virgin b-US

Western Samoa

192.43 1243631 636724 88.4827

192.45 1243631 636724 88.4827
53.00 343042 173351 243678
6.985 4.5210 2-3110 3.2114
2.7703 1.7930 0.9165 1.2737
4.2823 2.7717 1.4168 19688
10 2425 6.6294 3.3887 4.7091
26025 16844 03610 1.1965
32392 21.0951 10.7831 14.9848

41.20 266666 136311 189425
22450 1453074 74.2762 103.2183
39.60 25.6310 131017 IRMM
512.75 331.8770 169.6443 235.7471
2.0063 1.2985 06637 0.9224
6.5960 4-2692 23822 3.0326
1.5119 0.9785 03002 0.6951
333138 21563624 11022597 1531.7609
1-5450 1 03111 0.7103
2.0063 1.2985 06637 0.9224

30867 199.9158 1021902 142.0091
56693 36694 13756 26065
160 0.6472 03308 0.4597
13450 1 0.5111 07103
891.17 576.8090 2943453 409.7333
0.9989 06465 03304 0.4592

179.00 115.8576 593224 82.2908
218860 1416.1812 723.9040 1005.9770

58.4328 37.8205 193326 268656

6964.00 iron 3883 2310.6699 32113344
13450 1 03111 0.7103
13450 1 03111 0.7103

332 £2783 11645 16183

-Yemen POR
YUgndaaia

(Rial) 15D5
CO tear) 05323
(Dinar) 2489108

Zaire Rep (Zaire) 578.75
Zambia (Kwacha) 16.20
Zimbabwe (5) 53025

9.7411 4.9793 6.9195
03445 03761 03447
161UL2491 82355268 114445425

3745954 191.4805 266 09L9
10.4854 53598 7.4482
23375 L0926 15185

Special Drawing Rights Jaaoary 23 1989 United Kkndonr £L24126 United States SL25364 Gerarnv Wot D Marie 2j44761
- UnitedEngdoai £0582537 United States $106012 Genrav West 0 Mark

~ Yenl75.760 Ekroptm Curranv UnR Rates Jaww, 26 1989
Japan YeoM8384

Abbreriatlaas: (a) Free rate; 00 Banknote rate; 60 Commercial rate ; 60 Controlled rate; (e) Essential Imports; (g> Financial rate; 00 Exports: (D Non commercial rate; (P romum rate:
Od Bujitog rate (0 Luxury goods: bn) Market rate; M Official rate; Qri preferential rate: (q> convertible rate; (rt parallel rate; (S Selling rate It) Taortst rate

Some date supplied hr Bank of America. Economics Department. Lnodna Trading Centre. Enquiries: 01634 4360/5-
Monday. Jane 26, 1989.

TRADE INDEMIITI
THE CREDIT RISK MANAGERS

01-739 4311
DOMESTIC

CREDIT OSURAKCE

IIIIHIIIHIIIIIIIIIiliMllllllllllliUIliHIIHIIIIHIHIIHII
•1‘ TMe aikntUouat is tened fa -acoorddiang'teaifcc rogolrraarjite'ol the
IO-- Cited^dlT%ii flnteii.niiniMi5«rarhTwrhm

jy rfthc Ckited Knwtfonanwd tho .

||»| inl iBr of Itdanaibaiwite^rT^ Saorh.»Ut%mflBB
*> h does iofcCMraiteirj ;

> ri« pufaGc to enbe»ata>c Cor or pnrrkiwc an. Stock.

MUCKLOW
A. 8c J. Mucldow Group pic

(lepucied fat Eflgknd, Dumber 717658)

Issue by way of placing of
£30,000,000 11Vl per cent.

First Mortgage Debenture Stock 2014
at £99.107 per cent.

AppGatkn has. been nude to the Gonnrit of The Stock
tar the 'whole of the Stock to be arimitred to the Official List.

Lining Panicnlars in relation to the Stock wffl be attnhted in the
statisocal services of Excel Financial I .mwrrti . Copies may be
obtoiaed.'daiatig nomud bnsiaess boms on any weekday, from the
Company Anaoanccmcnts Office of The Stock Exchange np to and
including 28th June, 1989, and np to and indudiag 12*jay,l989
from:

A. Sc J. Mncklow Groap pic

Hsiden Cross, Halesowen Road,
Cradley Heath, Wadey,
West Midlands B64 7JB.

SHWatbrng Sc Co. Ltd. S.G.Warborg Sectiritiea
2 Finsbury Avenue, 1 Finsbury Avenue,
London EC2JM 2PA. London EC2M 2PA.

27th June, 1589

IIIIIIIIMIlHIMIIIIllllllKIIIIlIIIllllllllHlllllflllllBIIII

NOTICE OF PREPAYMENT

•
Caisse Nationale de i'Energie

(«CNE»)

ECU 50^00,000 11 s/4% 1963-1895
Guaranteed Bonds

Unconditionafly guafarrteed as to payment
of principal, premium, ifany, and interest by

The Republic of Francs

In accordance with paragraph 6 <c) oftheTerme and Condn
tions ofthe Bonds, notice is herebygiven thatCNE wfll

prepay, on the next Interest Payment Date,U. July 29, 1989,
the total amount remaining outsterxflngofthe^xjve-men-

tioned Bonds, at 102%of their nominal amount
Payment of interest and premium due on July 29, 1989

and reimtoufsementof principalw»be made in accocdance
withtheTemisand Conditionsofthe Bonds.

Interest wffl cease toaccrueon the Bonds
as from July 29, 1989.

bucembouig, June 27, 1989
The FiscalAgent

KREDIETBANK
S.A. LUXEMBOURGEOISE

:^lr. JC-.-'C n /u.V.^1

J.. .'I! T.ir. •!' I •V- •’> .1. . • >

o
I

THE CANDOVER
1989 FUND

£319,000,000

limited Partnership Interests

for investment in the equity of buy-out
ransactions in the UK and Continental Europe

The undersigned have arranged the private

placement of these interests with a

group of international investors

Kleinwort Benson
Incorporated

Cazenove & Co.

Thornton Investment
Management Ltd.

Household Bank £sJ>.

U.S. $100,000,000

CoOaceralhed Floating Rote
Nona dueJune 1996

For the three months 26th

June, 1989 to 26th September,

1989 the Notes will carry an
inurest rate of 9.65% per

annum with an interest

amount of U-5. $1,233-06 per

U.S. $50,000 principal

amount. The relevant interest

payment date will be 26th

September, 1989.

Lmr1— *— 1—

T

t
r—Kuif.

£150,000,000

BRISTOL & WEST
B U I L D I N 0 SOCIETY

Floating Rate Notes
Due 1993

Interest Period

InterestAmount per
£5,000 Note due
24th July 1989

19th January 1989
24th July 1989

£340.46

Credit SnfeBe First ftwfm Ttmitwi
Agent Bank

i

k
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INTERNATIONAL CAPITAL MARKETS

Gilts hold steady despite a shake-out for sterling
By Stephen FWJer in London and Karen Zagor in New York

data.

The market seemed little

affected by the deliberations at

the European summit in Mad-

rid, largely because the talks

were not expected to result in

the rapid joining by Britain of

the exchange rate mechanism
of the European Monetary Sys-

tem.
The benchmark issue of

2003-07 finished about & point

down at 110%.

A STEEP fall for the pound
failed to induce turmoil in the
UK government bond market
In spite of intervention by the
Bank of England, the currency
fell through 90.0 on its trade-

weighted index, a level widely

GOVERNMENT
BONDS
expected to trigger yet another
officially sanctioned rise in
British interest rates.

But although it closed at

89.7. and dealers remain pessi-

mistic about sterling's funda-
mental strength, they said that
technical shortages of govern-
ment bonds prevented the mar-
ket from collapsing. Dealers
and Investors are afraid to go
short in the market because of
the sharp rises triggered by rel-

atively small orders, particu-

larly ahead of today's UK trade

ACTIVITY in most European
bond markets was eclipsed by
that in the US, which seems at

last to have uncoupled itself

from the fortunes of the dollar.

In France, the market which
tends to react most strongly

when the US Treasury market
rallies, gains of between 5 and
10 centimes were made. The
French market is seen as hav-

ing more potential than many
to make progress if bond mar-
kets rally.

BENCHMARK GOVERNMENT BONDS

Coupon
Red
Date Price Change YlefcJ

Week
ago

Month
94

UK GILTS 13-500 9)02 104-27 -3/32 11.64 11-53 1120
9.750 T/98 94-08 -6/32 1QJBQ 10.83 1CL37

9.000 10/08 93-18 -4/32 9.75 9-65 928

US TREASURY ' 9.12S 5/99 106-13 + 17/32 ai7 824 aoo
8.875 2/19 10604 + 19/32 8.14 822 823

JAPAN No 111 4.600 eras 95.0735 -0.114 5.42 522 5.48
No 2 5.700 3/07 105.0687 - 5.15 520 an

GERMANY 7.000 2)99 102.0000 + 0.250 6.70 6.72 628

FRANCE BTAN &000 1/94 96.BS76 +0292 B.84 841 820
OAT 8.125 5/99 66-8400 +0260 a60 8.65 822

CANADA * 10250 12/90 105.6250 +0.625 924 9/48 9.78

NETHERLANDS 7.000 3/90 99.1000 +0.125 7.13 7.13 7.47

AUSTRALIA 12.000 7/99 924195 +0.7B1 13.48 1325 1323

Lonckxi ctoslng, ‘donates New York morning session
Yields: Local market standard Prices: US, UX in 32nda.. others In decimal

recJmfca/ OWS/A7LA5 Price Sources

West German government
bond market prices ended the

day a touch firmer, rising at

the most by 10 pfennigs, with
uncertainty about the dollar

deterring investors.

The longer-term fundamen-
tal picture for the German
market has also become a

cause for some concern, with

estimates of gross national

product growth having been
revised upwards.

In addition, there is the pos-

sibility that German trade

unions will seek aggressive

pay settlements in forthcoming
wage negotiations.

A new Federal bond issue is

expected to be announced by
nest week, but no announce-
ment has yet emerged.

US TREASURY prices contin-

ued to press upwards on the

back of a stronger dollar yes-

terday afternoon in spite of the

absence of any economic news.
The debt market was also

encouraged by a string of
releases last week, which
pointed to a softening in the

US economy.
In the early afternoon prices

were as much as V* point
higher. The Treasury’s bench-
mark long bond was quoted 9

point higher at 108&. yielding

813. The Fed did not enter the

market and Fed funds were

per cent at midsession.

Bands were supported by a

strong dollar, which was above

the Y140 mark in New York
throughout the morning in

moderate trading. In the early

afternoon the US currency was

trading at Y140.80 and
DML357D, up from Y13&85 and

DM1.9425 late on Friday in

New York.
The dollar's rapid rise from

mid-May nntil last week had

been one of the primary factors

hahinfl the bond market's big

rally. When the dollar fell

sharply last week, bonds were
able to continue their rise
thanks to encouraging news
about slower growth and
weaker inflation.

Analysts suggest that the
prospect of further gains for

the riniiar augurs well tor a
continuing band market rally.

Dutch to

trade DAF

By Our Financial Staff

OPTIONS in DAF, the Dutch
truck maker 16 per cent owned
by the Rover car group of the
UK, are to become the latest

options to trade on the Euro-
pean Options Exchange, the
Dutch traded options market
based in Amsterdam.
Trading in DAF options is

due to get under way this
morning and if the buoyancy
of DAF shares since they were
floated through an interna-
tional share issue earlier this

month Is any guide, business
on the EOE could be brisk.

Expiration months for the
new options with an underly-
ing value of 100 DAF shares
are July and October of this

year and January 1990. Exer-
cise prices are FI SO, FI 55,
FI 60, FI G5 and FI 70.

DAF shares were massively
oversubscribed when floated
earlier this month, with inves-

tors putting in applications for
FI 16.8bn ($7.7bn) of shares.
Dutch investors, not barred
from using multiple applica-
tions, were especially active in
bidding for the FI 848m of
shares on offer.

The shares were offered at
FI 47, bnt have traded at
FI 57.

Austrian bank deal reopens Canadian dollar sector
By Norma Cohen

THE CANADIAN dollar sector
of the Eurobond market, which
has been barren of new issues

since mid-May, was reopened
yesterday with a 10-year deal
for OBsteireichische Kontroll-
bank AG. The C$150m AAA-
rated issue, guaranteed by the
Republic of Austria, carries a
coupon of 1014 per cent ami

INTERNATIONAL
BONDS
was priced at 101% for a spread
of 62 basis points over compa-
rable government paper at
launch. JJ*. Morgan was lead
manager.
The issue was said to have

met with a warm reception,
with bonds seen quoted on bro-
kers' screens late in the day at
less L70 per cent, well inside
the 2 per cent fees.

While the Canadian dollar
has held within a 2 cent range
of the US dollar for the past six
months in spite of the dollar’s
impressive gains, the sector
has suffered from an excess of
paper on underwriters books’
for the past few weeks.
But in the 10-year sector

Canadian dollar yields have
not eased recently as much as
those in the US, so that
spreads between government
bonds of the two countries in
that maturity have become

quite attractive. Yesterday, at.
Aw time of the issue’s Launch,

the spread was about 126 basis

points, the widest seen in some
time

Also well received was the
debut issue in the Eurodollar
bond markets for the City of
Kobe, guaranteed by the gov-
ernment of Japan and lead
managed by Bank of Tokyo
Capital Markets (BoT). The
6150m 10-year Issue carried a
coupon of 8% per cent and was
priced at 101.60 per cent to
yield 55 basis points at launch
over comparable US Trea-
suries.

The issue traded at a dis-
count to issue price of as little

as less L63 per cent, well inside

full fees of 2 per cent
Dealers described the pricing

as somewhat generous given
the spreads on other Japanese
government-backed paper -
such as Japan’s Mm Bank —
which was offering a more
modest 50 basis points over
Treasuries.
New South Wales Treasury

Corp launched a AS7Gm
tranche of 10-year Eurobonds
intended to be fully exchange-
able with an existing A$1.142bn
of the same securities, most of
which were issued in the
domestic market
Lead managw Rain Securi-

ties noted that the issues,
which unusually for the Euro-

NEW INTERNATIONAL BOND ISSUES

Borrower
U8 DOLLARS

Anwttl m. Coupon % Price MatoriW Fees Book ratieer

Bank ot Tokyo CapJJWsCity of Kobe* 150 8% 101.60 1999 2/1

V

Sanrto Ca.(b)4+ aoo .4% 100 1993 Vamalcfif tnt (Europe)

CANADIAN DOLLARS
Oest. Kontroltoank# 150 10V 101V 1990 2/1

V

J.P. Llorpan Sacs.

AUSTRALIAN DOLLAR8
New Sth Wales Treasury(c)# 70 11*2 88275 1999 Bafri Securities

NEW ZEALAND DOLLARS
Indasuez Australia# 50 14 10120 1981 iV/V Fay. Rlchwhlte

FRENCH FRANCS
Denmark# Ibn 9 101% 1996 iViV Credit Lyonnais

SWISS FRANCS
KLM(a}# 200

'
• 5* 1(B 2001 2h UBS

YE Data lnc.(e)5* BO V KM 1993 n/a UBS

D-MARKS
Radex-HeraklKfr lnd.(d)++ 40 6V 118 1996 2V/1V Deutsche Bar*

YEN
lObn 8 114263 1994 1V/1V

1Vi
Shearaon Lehman Hutton

Toshiba America(f)# IQbn 7* 101

H

1983 Bankers Trust InL

Sparekassen 8DS(g)4 5bn (9) 101V 1994 12125 Sanwa tot

**Privata placement Wtfttfi equity warrants. ^Convertible. +Final terms, a) With bond warrants (axerctsa period 4/8/89-20/

7/90). Can be exercised Into bond with same terms but per Issue price. Moo-callole. b) Coupon cut by *»% from Indication,

c) Exchangeable Into domestic Issue at any time, d) Each DM1.000 has 14 warrants, each warrant enatHng holder to

purchase 1 bearer share worth AachlOO. e) Coupon cut by V* from Indication. Yield to put 425l%{inrflcated *-242%). f)

Launched wMi one tranche of Y7bn and one of Y3bn • both linked at redemption to Nikkei stock Index, g) Coupon Baked to
Nikkei stock Index.

markets carry semi-annual
coupon payments, could be
traded and cleared through
Euroclear. The bonds carry a
coupon of 1VA per cent, but
are priced at a discount of
88.575 per cent for an effective

yield of 13.63 per cent
Denmark tapped the French

franc market, launching a
FFrlbn seven-year two-month
Eurobond carrying a coupon of

9 per cent and priced at 101%
per cent Credit Lyonnais was
lead manager. The securities
are priced to yield 35 basis
points over 9.8 per cent govern-
ment bonds due 1996.

KLM, the Dutch airline
which is 39.4 per cent govern-
ment-owned, launched a
SFr200m 12-year bond with
debt warrants attached, with
Union Bank of Switzerland as

lead manager. The securities

carry a coupon of 5% per emit
and are priced at 102.

Each SFr5,000 of bond car-

ries a warrant to purchase an
equivalent amount of papa* at
par. UBS quoted the securities

at less 1% per emit although
other houses quoted the bands
at a wider discount of as much
as less 1% per cent
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LONDON MARKET STATISTICS

FT-ACTUARIES SHARE INDICES

These Indices are the Jowit fcompflalion of th© Ffciancial Times,

the Institute of Actuaries and the Faculty of Actuaries

EQUITY GROUPS

& SUB-SECTIONS
Figures in parentheses show number of

stocks per section

1
2
3
4
5
6
81

9
10
21
22
25
2b
271

29
3L
32
34
35
40
41
42
43
45
47
48
49

51

59

99

CAPITAL GOODS (2D6)
Building Materials (29)
Contracting, Construction (37) ..

Electricals (9)

Electronics (31)
Mechanical Engineering (54) ....

Metals and Metal Forming (7) .,

Motors (17)

Other Industrial Materials (22).

CONSUMER GROUP 087)
Brewers and Distillers (22)

Food Manufacturing <20)

Food Retailing (15)

Health and Household (14)

Leisure (33)

Packaging & Paper (15)

Publishing & Printing (19)

Stores (34)

Textiles' 15)
OTHER GROUPS <931
Agencies (17)

Chemicals (22)

Conglomerates C12>

Transport (13)
Telephone Networks (2)

M Iscellancous (27)

INDUSTRIAL GROUP (486).

Indor

No.

960.61
1184.59

1638.91
12868.81

42202.14

53141
517.21
32B.07

11621.59

1240.60
1135829
1099.71

238937
2280.83
1650.62
561.74

1355835
81434
53931
113635
142333
1230931
.164933
i2460.82
11109.02

1665.93

41159.11

Oil &Gas(14)

SCO SHARE INDEX (500). 123839

FINANCIAL GROUP U24).
Banks <81

Insurance <LifoM8>
Insurance (Composite* (7’ ..

Insurance (Brokers) (7)

Merchant Banks 111)

Prooerty (52)

Ot»er Financial 131 > ..

Investment Trusts (70'

.

Mining Finance i2)

Overseas Traders (81 ....

ALL-SHARE INDEX (704)

.

FT-SE 100 SHARE INDEX? «.

73133
724.43

105831
572.05

959.20
328.72

1131630
353.95

11159.09

664.66
132138

1114.48

ledn

No

2279.6

Monday June 26 1989
Frl

Jun
23

The
Jun
22

Wed
Jun
21

Year
ago

(approx)

Day's

Change
%

EsL
Earnings
Y(eld%
(Max.)

Gross
Dl*.

Yield%
(Act at

(25%)

EsL
P/E
Ratio

(Net)

sl adj.

1989
to date

Index

No-
Index

No.

Index

No.

Index

No.

1029 4.09 11.27 14.74 95928 96923 9*6.97 782.65

-02 1220 427 1029 2222 1198.75 121723 129120 998J9
-0.1 14.15 429 927 30.72 164022 165L29 1*4828 1590.04

822 4.01 1423 5020 286723 287503 285L79 2071.70

+8-5 8.62 323 15.04 23.92 2190.91 224527 22*429 1701.48

+0.1 10.01 4.00 1229 8.04 53L14 53222 532.12 40222
-02 1927 5.79 529 3.02 539.93 52128 51924 47m
-+02 1123 4.63 1026 623 32728 328.18 3262* 27924
+02 928 424 1227 2625 162424 1622J7 159428 129227
+02 8.92 324 14.02 17.90 1237J9 124224 123725 1885.77

-0.1 10.07 329 2228 19.41 135125 1360.79 1348.76 1117.78

+0J 922 3.80 1327 17.13 109824 1103-56 109422 988.99

-02 8.45 329 1523 2529 239925 2399.73 239028 199027
+1.6 620 221 1726 2120 2245.00 2249JB 2245.43 184823

7.70 3.43 1625 22.05 165L07 166L19 1656.78 133129
22 1024 427 1223 8.15 563.46 56*50 5*822 5162*
-02 825 426 1429 7128 357720 358826 3596.9* 343028
+0.4 11.16 4.42 11.73 14-98 81126 81622 81505 80231
+02 10.98 527 10.98 13.42 536.71 538-« 53835 59721
+02 10.03 424 12.13 1325 112725 112921 1130.22 90*31
+0.7 7.06 229 1722 14.91 141326 1412.48 1403J* 117930
+1.0 10.09 425 2023 2620 129639 1299.76 129222 100325
+02 10.20 4.92 1125 20.16 U4L71 165214 1604.05 120925
+0.8 827 326 15.16 39.22 244028 2449J7 244037 190535
+12 1125 4j48 1123 2.76 109824 109429 1108.68 90930
+0.8 927 329 1127 23.26 1652.92 1655.16 170025 1170.00

+0.4 9.78 3.90 1221 16.18 1154.82 1160.70 115805 969.71

+12 1025 525 13.89 51.14 2066.16 208120 2078.08 1825.92

+02 9.83 4.09 1227 19.04 123226 1238.90 123607 104224
- 528 - 17.62 73LIB 734.42 73524 783.92

24.60 6.60 524 21.71 724.40 73L47 734.92 *72.85

-0.1 - 524 - 29.B6 1059.02 106421 1062.73 102028
+0.9 - 629 — 16.75 5*729 568.96 56822 54900
+02 7.87 624 17.09 32.63 95425 96L12 9*406 102231

- 4.73 - 5.93 328.75 329-57 328.90 35437
-02 621 2.90 2021 15.98 1318.73 1315.70 1320.94 122723
-0.7 11.60 6.09 10.97 8.02 15627 359.09 357.21 383.83

+0.6 - 223 - 1425 115228 115027 114826 905.71

+0.1 8.68 326 12.83 10.45 6*3.96 66825 618.08 529.12
-02 21.40 521 9.98 35.07 132429 1324.62 1303.63 1152.05

+0.4 - 425 - 1823 110929 111526 111202 95422

Dai's Day's Day's Jus Jun Jun Jun Jltfl Year
Charge High (a) Low ft) 23 22 21 20 IS 390

+12.2 21932 21672 22672 2208.0 21722 21643 2154.7 28413

F3XED INTEREST

PRICE
INDICES

Mon
Jun
2b

Day's
change

8i

Frl

Jun
23

xd adj.

today
xd adj.

1989
to date

British Government

1 5 years 116.62 +0.05 116.91 0.35 5.96

2 5-15 years 129.24 +0.03 129.20 - 6.96

3 Over 15 years 139.71 -0.10 139.85 - 7.09

4 Irredeemables.... 161.98 -0.14 163.19 0.99 7J2

5 AN stocks 127.61 +0.02 127.92 0.14 6.73

Index-Linked

135.63 135.63 _ 136

7 Over 5 years 131.95 -0.05 132.01 - 1.88

8 All stocks 132.12 -0.04 132.17 - 1.82

9 OttertmA Loans .. 112.90 40.07 112.82 - 5.91

10 87.61 87.61 330

AVERAGE GROSS
REDEMPTION YIELDS

Mon
Jun
26

Frl

Jun
23

Year
ago

(approx.)

1

2

British Gawrament
Low 5 years.

Coupons 15y*ars...

10.08

9A4
20.00
9.64

938
9«5D

3
4
5
b
7
8

25 years

Medium 5 years

towns 15 years

25 years..

High 5 years

9.45
31.19
10.12

9.65
1L31
1033

9.43
11.20

10.12
9.64

11-33

10.32
9.81

9.41

936
9.87

9.70
930
9.95

9.65

936
9.49

9 9.83
10 Irredeemable 9.42

Zodei-LMed
'

11 Inflation rale 5% 5yis.. 3.89 3.88 2.79
12 Inflation rate 5% 0ver5yrs. 3.81 3.81 3.87
13 Inflation rale 10% 5yr*.. 3.10 3.09 1.77
14 Inflation rate 10% 0ver5yrs. 3.64 3.63 3.70

15 Deks& 5 years 12.00 1238 10.84
16
17

Loan 15 years

25 years ...

11.67

1L35
11.73
1130

1031
10.77

it* Picftiooc 1 10-32 1032 939

(a)

constituentsL— ----
CHANCE: Conrad Holdings has become Cabra Estates 169).
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105
CO
200
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I

1107

F.P.

F.P.

rr.
FJ»
F.P.

F.P.

F.P.
F.P.

FP.
F.P.

F.P.

F.P.
F.P.

FP
F.P.

F.P.
F.P.

F.P.
FJ>.

F.P.

F.P.
F.P.

FP.
F.P.

F.P.

F.P.

FP.
F.P.

2*6

im
BP
178
Ufa
213
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Q7
£
65
101
MI
183
176
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77
66

ft
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152
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39
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‘ft
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alsey
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lQp
)HL5fe
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5b

kut
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•Flagtarf 3p
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—
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203 TewpMon tor. Til IMts

IIU tong
~

ft

w
173
112
213
118
198
217

Q7A
63
135
183
176
133
76
60

“J
ft
161
MS
119
37
205
66

*ft

Ob.

125
14.2
L6.0
i&2
14 0
M5

M0.75

iAJB
666
45

LL71
MML3B
016%

13.78

14^5
A0

02.7
010%
6335

23

124
29

20.8
135
17.0
1L4

%
135
17.7
502

103
185
10.4

10.0
82
408
773

118

156
35l2

128
&2
133

FIXED INTEREST STOCKS
Amourt Utetf

1989
Slock

QeetagB» Out HWi Uv £ M
loop

ll&p

Nil

FP.
F.P.

F.P.

NU
'ft?

ft

52pm
lots
99P
ltep

ingtaCrp.9bKft.Bds. 1999
Urtey&p.8(,pc(JfeuCniMftPf
CoCorrUfytSJi 'J'. pc Hoc-Cra Ir Pf__
Ewtf7ptiWJ07V.IM.pt
(«tvtil7bptitet)ft.Pf.£l n

-4

3

b
. FP. to.l3bpcZ1.4.9b.... - 1]

99§

199.1

A
FP.
05
F.P.

Nil

WO
2Bb

100bp

IDO
25

966p
15wm
*bP*ri

100

27b
99bp

£52

lb
-1

2b

RIGHTS OFFERS
Anurt Latest

1969
Stnri

Oedsg B
to Oate Hlgt Lm p H

9
*2
bl

b
Nil

Nil

8/9 10%p«

7#2

Brar Brand lObpm
3(btt

12pm

LI
- 17pm

28pn
21pm
74pm

9€adte Wdjj. —

—

FifeMax. +i

7B HQ
j

ft

+3

u
B

Nil

Nil

27/7 Him

ft ft
RltftareionsWtstgartl lOp. —
t5ccth.estte.A2fl

115 F.P. 18/7 r&5SUrsSp -
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onlggsM DtaMesd and yield bated on Pngccbcsr other official edtaata for 1968.N Onttertd add yield based CO
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RISES AND FALLS YESTERDAY

British Funds
Corporations, Dominion and Foreign Bonds

.

Industrials

Financial and Properties ....

Oils

Plantation
Mines
Others

Totab

Rises Falls Same
27 36 43
2 11 29

332 383 873
170 % 395
29 17 47
0 2 10

63 24 89
98 45 106

721 614 1,592

TRADITIONAL options

• First Dealings Jun 26
• Last Dealings Jul 7
• Last Declarations Sep 28
• For settlement Oct 85
For rate indications see end of

London Share Service
Calls (n Tem, Tusfcar, Bute, Far-
raoii, (Muons, ZCt, Beltway. Han*
•on, Norfolk Cap, Oliver Res,
Minorca. PC Ferranti-

LONDON TRADED OPTIONS

BRITISH TELECOM added a touch
of effervescence to an otherwise

quiet Traded Options Market yes-
terday. BT business accounted for

2,105 contracts out of the market
total of 25.359. although by
230pm it had not reached the 380
contracts or so required to put H
in the top eight in the day's order.

The business in BT was ted

tersely by opening of Interest in

the puts in the August and
November 26(h, the first of which
saw 661 contracts, and an open-
ing o< position of 657 contracts to
3,965, wWfe the second saw 81$
contracts and an opening of 605
to 3,685.

There

Mis

In the option on the stock, and on
the call aide a feature was a gain
of 300 contracts in open interest

terms to 680. on the back of trad-

ing of 400 contracts. Total busi-

ness was divided into 559 calls

and 1,546 pule. The price of the

share on the underlying market
gained 8p on the day to 268p.

Overall market business was
spilt between 13,625 calls and
11.534 pule. Dealings In the FT-SE
100 index option reached appre-
ciably more than 25 per cent of
the day's total market dealings,
on 5,689 contracts, comprising
2,109 cafla and 3*400 pule.

The index itself rose 12.1 points
on the day to 2.179.6, in spite of

AIM lie
<*420

)

420 36 54 61
460 9 26 39
500 2% 12 20

BrtLUiwm in 29 36 40
(207)

an cun
(•157 1

20018%
220 2 If

160 9
180 4
200 2k
550 85
600 38
650 11

260 39
280 22
300 8

26038k
280 20k
300 6

70 8
80 lb
90 b

Bto 950 72
now 1000 33

1050 12

C&Wfie 460 55
PS04) 500 24

SO 7*

«rfd 1400 86
(*1461) 1450 50

1500 17

(•629)

(*296

)

mot

BrUA Steel

1*76

1

20 26
10 IS

16 18
9 U
4 7

108 120
to 82
35 52

5 57
35 41
21 30

46 50
27 35
15 21

13 17
6 11

3h 6h

U0 122
72 87
40 60

CALLS POTS

M M 4m Option M Bet Ito M Bet Jw

2b
17
»

7b 10
22 2*
53 to

SWI Train. 3U - 68 75 - 3b 5
(*417) 390 33 40 5* 4 8 12

420 12 » 32 to 18 24

Stcretaae 140 17 a 25 4 6
1
4*

2 5
7 •• 9

<1531 uo * u 17 17 18 20

17

8

19 21

12 M
Tntaor
rasJr

347
377

16
3

30
15

37
a

6
28

13
32

20
3b

» 24 2*
44 44 44 UtiLAafts 300 60 77 78 lb 3 5

4 8
14 18

ras*) 330 32 4b 54 2b 6 11

6
360 Bb 26 S 12 1* a

28 » 40 Uoflner 500 86 Mb 117 1

J!

5
*

(*580

)

550 3/ 59 73 3b 9 13

2 MO 7 29 45 25 30 32

10 14 18 Ultranar 280 37 4b 58
"i
23

7

b
2

2b 4b
* 9

(*3U) 300
330

18
5

33
16

44
2*

12
28

15
30

9 13 U
lb fthcc Art No FA Aw tin F*

the weakness of sterling In the
foreign exchange market and the
upward movement in short-term
sterling interest rates. The fact

8nt there were appreciably more
puls than calls in the index option
was coloured by there being a
greater expansion of open inter-
est on the call side than on the
puL
On the call side, there was a

gain of 909 contracts to 47,977 in
the number of exercisable con-
tracts, and on ihe put a gain of
SOI to 59.448. The main concen-
tration of business on the put side
lay in the 1.864 contracts handled
in the June 2,160s, an amount
which brought a fan of 36 con-
tracts on the open put position.

cMS PUTSN8» Mlsbr F»
U0 39 34 42 lb 2h 5FU6) 180 13 20 26 5 8 9
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Second half pegs

to 25% increase
By Peter Paarse

BERKELEY GROUP, the
specialist housebuilder and
commercial developer, lifted
taxable profits 25 per cent from
£17.7m to vao-Wm in the year
to April 30. Turnover in the
period advanced 51 per cent -to,

'

£139.05m. , ..
‘.However, Mr James Fairer,*

chairman, said that; «s*he-hati^^
foreshadowed in his'-interim? -

statement, the second half had
seen a slower growth rate in
sales. Despite this, residential'
building lifted profits to
£21 ,

2

3m (£15.75m) on turnover
up 47 per-cent to £185£9m-
(£92m). This compares with the
rise of 75 per cent achieved in
the first six months.
^Commercial development...
contributed £813,000 (nil) on
turnover of £3.75m (nil). The
loint venture companies again. r

increased their contribution;
from si-iBm to fisillm. Interest
receivable and aimiiar ;

fell to £219,000 (£U26m). *

, After tax of £7.89m (£&31m),
earnings increased to 344p
(2&2p). The directors have pro-
posed raising the final divi-

dend to 3p (2£p) to malm 4Jjp
(3^p)JorJto>j^. _ , ...

All divisions

help Wyndham,
pise to £3.2m
Wyndham-J 'Gt^upi- the :

(Cardiff-based property* divest-
ment, vehicle distribution,
financial services and engi-
neering company, saw taxable
profits leap from £l^9m to
£&2m in the year to March 8L-
- Mr Brian Bzownhlll, chair-
man, mM Hurt all divisions of
the group had produced
results ahead of their respec-
tive budgets.
• The group's net worth had
more doubled to cumn
Over the period, he added, rep-
resenting a net asset value of

'

40ip per share. Wyndham
shares closed at^STp yester-
day. - - 1

i Turnover expanded £19371k
to £33.150. Earnings per~16p- *

share rose to 5L6P (35-5p) and -

the total dtvidand.m rand w -

4.5p (3p) via a proposed ffnaT
'

Of 3p.

Mr Farrer said that the rise

in interest rates, ,the ending of

double mortgage relief and the
sharp rise in house prices in.

1387/88 had caused a slowdown
in the homring- miriMt, espe-
cially in the south where toe.'

company’s business is concen-
trated. *

Howvtw;, even in such,
adverse;' economic conditions,
the company achieved satisfac-
tory results .In all its
operations, with good figures
from Clare Homes, Berkeley
Homes, Berkeley Homes (Kent)
and Berkeley Homes (Sussex).
Mr Farrer said that he

viewed the ImmaiBate future
with some caution and would
continue to.do.so until there a
reduction in interest rates and
a return to confidence in the

- iwmawg market
Evan though the group’s for-

ward sales were at a lower
level than 1

.at this time last
year, he believed that fire

action taken, coupled with the
commitment to current trad-
ing, tight financial control,
strong cash flow and experi-
enced management, all put toe
group, in-a strong position^

Fletcher King
profits rise

39% to £2.9m
;T?I6t!ciihP- ‘TShgi : ‘cor&niercial
-estate .agency and surveyor,
reported a 38 per cent Increase
from gg-Qfiwn to in pre-
tax profits for the year to April
301989
- Turnover rose 45 per cent
from £6.77m to £8.4m and after
tax of £L06m (£787,000), eam-
ipgpper-lOp ordinary «»ma out
31 per cent higher at 2l.5p
(I6.4p). The proposed final divi-

dend la increased from 4.75p to

6.3p making a total of 10.6P(7»
The figures Iwrlnitert a first

full-year contribution from
Howard, Associates. Mr David
'fletcher, chairman, said that

its profit projections were
'exceeded.

-added that despite the
- recent rise tn interest rates no
‘ wTaplrpnin'g in bOSilttSS had
been seen.’

It's alla matterofbalance

The Taylor Woodrow team

has pulled successfully- together

for nearly seventy years.

Continued- profit growth,

year after year, has come from

real in-depth strength in each of

our core, businesses.

We have become a leading

property company with a"

balanced international portfolio

covering all sectors and

providing a growing' stream

of profits.

In house building, Taylor

Woodrow has successful and

expanding operations in the

U.K., U.S.A., Canada, Australia

and Spain.

And as one of Britain’s

leading construction groups we
design, manage and build a wide

range of projects including some

of the world’s most demanding

contracts. Added to all this is

our growing strength in minerals

and trading.

The key to our success lies

in teamwork, a balance of bus*

messes and depth of skills and

experience.

There’s a lot more strength

behind our famous logo than

meets the eye.

more than
'

doubled l
~r- *!f • • - • - -*•?

TAMARS, the nursing home
fiarFrahahflftatfcnn centre opeb-

^r,‘Lmom 'than .doubled ifo

jgre-tax profits from £109,019 to

£26&562 in the year to March
8L-.-» . .

Ttere wassa tnrnronnd in
interest, with £25,970 receiv-

able this time, against £262^*21

payable last Turnover was up
frottf £l.R8m to. £2. 15to,

although other . operating
Ipcpijie fell from £66,269 .to

dai&Aff £L2®j: i&fcf

the year-raided Apcfi-30 1989.

r . A single final dividend of 12p
j (m5p),3fl proposed, .with, eam-
,-*• in^:-per.<hare-stapfliBg-, at
f- SQJJp, up- from. 20.6p~. .

& - The current yearhad-started
ir- well, ^with cattle prices Arm;

hut -rnticbi, depended oh the
to prices -for' store '-'cattle this

* autumn, the company smd.

In line with last July's fore-

cast, a dividend of 2p has been
recommended. -There was an
extraordinary credit -of

025,427, which relates to Life-

care - £91.704 recovered from
the liquidatorof one of its sob?
sWSaries77 'and

-

;- £33;723 ~o£
released provisions found to be.

unnecessary..: Taking these
Hyrrna as extxaiordhiaries forced,

earnings, at *the
- hasic level,

down to 0£4p
r
CL54pH»r share.;

Adjusted, they, were L83P.
.

IAWS profits

decline by 13%
IAWS, the Irish; agricultural
concern whose shares were
placed on the USM in Dublin
last November, saw interim
profits for the six months to

March 31 decline almost 13 per
cent to. Tggwtoi $2£3m) from
£3.31m.

’

/Turnover for the period

up from £72Jlm to £113.52m,

tax took £l75,ooo o) and
minority 'interests- £100,000

(£30,000) leaving earnings of

3.4p (4.7p) for a :L9p lnternd

cfividend.
_.

John Swan advances:

to £317,000
John Swan & Sons^ hvesto^
auctioneer

1

apd estate agent,

Institutions take
24% Sommer stake
A stake: of around 24 per cent
in Summer International, *****

tprbriwff and prtnration erOUD,
has been placed with institu-

tional investors at 92p per
share.

, The shares were owned by
the vendors of Cranbrook
Training and Recruitment, the
secretarial training company,
Which. 'Sumnfer'&iiftihirrat^'in

19881 Summer’s shares closed

2p higher at 102p.

Unit Group expands
by 28% to over £lm
Unit, Group, the UK’s largest
manufacturer.' of wooden pal-
lets for industry, achieved a 28
per cent rise in pre-tax profit

from £816,000 to £L0fen for the
year ended March 81 1989, on
turnover up from £19.24m to
£24.4fim.

A final, dividend of 2.5p

<3.75p) was proposed, making
to far the year, unchanged on.

the 1988 totaL

After -a - substantially
increased.- tax charge of
£282,^00 (£84.000) earnings par

2Qp share stood at 17.6p (18-lp).

The company is currently

quoted on the Third Market
and hopes to seek a listing on
theUSM eddy in 1990.

Gross profit stood at £4^8m
(£3J36m), dented by adnnnistxa-

five expenses sharply
increased to £248m (£1.52m)
arid, distribution^, ctets up to
ggS^OSrazjOoo):

”
niwtwHmiimui

/-*TL Nationwide

yyl Anglia EST

Anglia Building Society

£150,000,000 FioatingRate Notes 1996

S.G.W fit Co. Ltd.

A STRONGPERFORMANCE
FROMA POWERFUL TEAM
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Turn
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SupportingFree Enterprise
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Office equipment group plans sizeable acquisitions within the next two years.

Gestetner shows 29% advance to top £16m
By Vanessa Houlder

GESTETNER, the office
equipment group, yesterday
announced a near-29 per cent
rise in pre-tax profits from
£12,6ra to £l6.2m for the six

months to April 30.

Sales increased 7.6 per cent
to £21&9m (£20L5m), or by 16

per emit after adjustments tor
discontinued activities and cur-
rency movements.
The company announced

that it expected to make one or
two major acquisitions within

the next two years.
Mr Greg Melgaard. deputy

rfiairmiin, mM Bin* Hw flau>
- which could more than dou-
ble the size of the business -
would not necessarily be lim-

ited to office equipment. How-
ever, they would involve distri-

bution or service businesses
serving a nfrniiar customer
base.
Trading margins came close

to the group’s stated goal of 8

per cent, after Increasing from

6.8 per cent to 7.8 per
cent.

Mr Basil Sellers, chairman,
said that all m3]or subsidiaries

were now operating profitably.

In particular, progress had
been made In the US and the

UK, which had returned to
profit.

Attention would now he
focused on working capital

management, which COUld he
cut from 27 per cent of sales to

23 per cent, he said.

Profits in the second half
were expected to be at least as
good as those achieved in the
first half
The geographical breakdown

of trading profits was as fid-

lows: UK £4_2m (£2m); other EC
countries £&3m (£7.4m); rest of
Europe £700,000 (£lm>; North
and South America £3m
<£2Jm) and Africa, Asia and
Australasia £3-2m (£25m).

Improved pig prices lift

Cranswick to £670,000
AN INCREASE in pig prices in

the second ftnif helped Cran-

swick Mill Group recover from
lower pre-tax profits at the

interim stage. After profits fell

£1164)00 in the first half the

fall-year result showed a rise

Of £17,000 to £670,000 with a
second-half rise of 60 per cent.

Turnover for the
USM-qnoted Humberside-based
company with interests in ani-

mal feeds, pig marketing, and
grain nwrchanting and stodng
improved from £53-12m to

£SBJ7ML
After tax of £233,000

(£230,000) stated earnings per

share «wne out at R5p (7.6p).

The directors are proposing an

unchanged final dividend of
3.7p for a same-again total for

the year of 5.55p.

Mr Richard Marginson,
rhatramn. tairi that the FBSUltS

had also been helped by
improved margins in the owe
feeds business.
Daring the year the com-

pany acquired Fork Cuts and
Charter Pork Cuts.
The chairman added that pig

prices had continued to
Increase in the present year
and a good performance was
expected from the fattening
and marketing activities. In
addition turnover in pig feed
was being maintained at the
higher level.

Diluted earnings per share

(excluding the convertible loan

stock held by AFP Investment

Corporation, the Australian

group which took management
control in November 1986)

increased ova: 28 per cent to

15-4p (12p).

The company said it was
confident of a continuation of

the earnings per share trend

achieved to date which shows

a compound growth rate of 52

per cent since the first half of

1986.
. , .

The interim dividend is

increased from lp to

L5p.

• COMMENT
The City - which has pushed
Gestetner’s shares up 42 per
cent year — has clearly

taken the new management's
recovery story to heart. At first

gjpht. this strong set of results

added more grist to the mill

WPP profit

‘in line with
expectations’
By Nikki Talt

CURRENT TEAR results at
WPP, tim UK-based advertis-

ing wp*"*? marketing ser-

vices group, were “on budget”,

Mr jrtim Symonds, rtwitnum,

told shareholders at yester-

day's awmwi general meeting
in TiniJim.

He that profits for the
year were “in fine with expec-
tations both inside and outside
the Hnmfwf. The equivalent
ofmare titan $70Qm (£450m) in
net new business bad been
gained ytnne the start of 1988.

Shares In WFP fell 7p to
644p.
Mr Symonds said that WFP

intended to make further
appninhmmfa in the financial
monitoring; tax and treasury
areas, in addition to forming a
group financial operating com-
mittee.

Jefferson Smorfit

Jefferson Smorfit has
exercised its option to increase

its beneficial interests in the
Colombian interests of Con-
tainer Corporation of America
from 25 per cent to 64 per cent

for $S8m (£37.29m) cash.

and the shares moved up
strongly before settling at 27Bp,
a net gain of 2p. But although
more work on merging and
working shook! bring
further gains in the next cou-
ple of years, attention has now
moved away from the turn-
round and Is focusing instead
on the acquisition plans.
These, analysts suggested,
could prove something of a
challenge if Gestetner is to
avoid ACT write-off problems
or earnings rtnntinm and jg tg
remain cash positive. In addi-
tion, there was some disquiet
yesterday about Gestetner’s
decision to ignore the AFP
loan stock in its earnings cal-
culations. On top of that

, there
were some worries about the
effects of economic uncertainty
on office equipment m1«l All
in all, the shares — on a rating
of &5 assuming pre-tax profits
this year of £35m - may be

Sea Containers valuation

excludes debt items
SEA CONTAINERS, In a
Securities and Exchange Com-
mission filing, said reports
quirting the value of its busi-
ness units at about $2bn
pwimjp. its debt and redeem-
able preferred stock, Reuters
reports.

These items should be
deducted to reach an esti-
mated value of Sea Containers
equity securities, the filing

said.

The Bermuda-registered

group is facing a 1824m host
lie bid from Stena, the private
Sectish ferry operator and
Tiphook, the UK container
rental company.
Mr James Sherwood, the

group’s president, quoted the
£2bn as the “aggregate hypo-
thetical values for the com-
pany’s several business seg-
ments** based cm data urovid
ed June 8 to the board by its
ftnamHai nfluhwir Lazard Frews
and Co.

Rainers’ substantial

growth in UK continues
RATNKRS GROUP is currently

performing “well ahead of the
general retailing climate”,
according to Mr Gerald Rainer,
chairman and managing direc-

tor of the high street jewellery
chain
Speaking at yesterday’s

annual meeting he said the
group's three main UK
operations continued to
achieve substantial growth.
Sates at both H Samuel and
Ratners outlets were ahead by
some 20 per cent since the
financial year-end.

THIRTY YEARS ON ... THIRTY YEARS ON ... THIRTY YEARS ON ... THIRTY YEARS ON ... THIRTY YEARS ON ... THIRTY YEARS ON ... TbllHlifl plglrfllg’ | .for Celtic Gold
~ “ —— - — ^ ^ -- By Vanessa Houlder

Celtic Gold, an Irish
exploration company, is join-

ing the Third Market in Dub-
lin, through a placing which
will raise I£L09m(£964J»0).
Trading in the shares is

expected to begin an June 30.

O’Brien and Toole, Dublin,
broker, and Magennls and Co,
of Newry, are placing 4m
shares at 12030 (26p), subject to
shareholder approval at an
extraordinary general meeting.
The cash raised wQl be used

to pursue exploration and
development programmes.

.

Leading Leisure

Leading Leisure has acquired
Dncby Parklands. Cornish
pleasure parks operator, for

£1.06m cash and £840,000 of
borrowings. The company has
also increased the number at
its casinos with the acquisition
of three from the First Ham-
blin Group for £L5m cash.

Airtours shows £3.9m loss anc

warns of 15% drop in market
By Edward Sussman

THE UK PACKAGE tour
business is continuing to

decline, according to Airtours,

a leading operator In the sec-

tor, although it said its busi-

ness is showing unprovement.

“People tend not to giro up

their holidays too easily said

Mr Hugh Collinson, managing
director. “IPs one of the last

things they give up."

The ffwnpany said it tried id

up from awwoja S!LSS?S-
year, generating turnover *^
£34J74m (£17.8m). Morettig

600,000 passenger
areegwram

for the toU year- norkteimd

Barbados remained the most

—nlar destinations. US ski

- -12^-1: v
:* brl

> . « am i
^ » « * -

. i
- -

Basil Sellers; subsidiaries
operating profitably.

dne for a bout of
consolidation.

m--

~

New merchandise introduced
to Tales, the jewellery chain
acquired from Next last

November, was “achieving out-
standing results” with Bkefor-
tite increases running at ova:
35 per cent.
Trading at Sterling, the US

operation, remained “very
strong”, Mr Ratner said, with
sates growth into double fig-

ures.
The group planned to open

another 50 stores in the US
during the course of the
year.

BMAP has sold Bournemouth
StreetHfe, the free newspaper,
to Southern Newspapers.

GREENWICH COMMUNICA-
TIONS has sold its Cfreenwich
Cablescene subsidiary and
South East London Cable, its

wholly-owned subsidiary, to
Cable Road (UK) for £750,000,

£10,500 of which is in respect of
the issued share capital -of
o»Khwrm» and the balance as
to loan repayments to be made
by Cablescene to Greenwich on

METSEC has purchased
Sprlngmount (Holdings), which
is the holding company for
rhr Muller and EDR Fabrica-

tors, for £60(UXX) plus a £135,000

premium. The consideration
will be in cash and loan
notes.
REA HOLDINGS offers for
Wigglesworth have been
declared unconditional. SEA
has received valid- acceptances
in respect of 389^35 ordinary
and 80,563 deferred (9383 per
cent). In addition REA has
received acceptances, not com-
plete in aQ respects, for a far-

ther 23£96 ordinary and L669
deferred.
SPECTRUM GROUP is to sell

COMPANY NEWS IN B
three subsidiary companies.
Specialist Retail Press, Rack-
soft and Statescft to Europress
for a wnwiinwi smiL-Nane of the
companies were engaged in the
core business of the Spectrum
Group.
TOiPfjnr LLOYD has sold its

Rollstud subsidiary to
MapiaW Holdings for Pm
£750,000 paid on. completion

and the remainder during the
rn*tt 22 months.

'

PALMA GROUP is seffing an
office block, currently being
built in Lewes, to the Sussex

County Bollding 'Society, for

£4.3m cash. Palma is also

acquiring the remaining 12.S

per cent interest in Lewes
Design Workshops for a mao$-
mum of Elm cam. _ . . .J

DIVIDENDS ANNOUNCED

*mw nnrtnsw 9 fin

Banian — ..fin

Bertoetey Grata—;—fin

OnrCorpanOm—Jin

IAW8 Group In*

9antMn)Ate-fin

Current
payment

Oafs of
payment

Correa -

ponding
dividend

Total
tor
year

Total
loot
yw

1JS • July 28 1.35 - 025
U3 - 1.1 2 1.7

3.25 — — — —
. 3 Aug 17 2.5 AS 05
3.7 July 31 3.7 5.55 655
or* Septa ASS &S &J25

0.44t July 31 0363 - 1.283
6j3 Oct 2 4.75 105 7^5
1.5 Aug 10 1 - SL5
1-9+ - - - -'*•

12 me 12 105.
2 August - 2 - ..

2.5 - 3.75 . 5 „ 5...

B.7T Aug 14 &05 13.8 11A
at . . .Oct 30 2 4^ 3
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WATER INDUSTRY

The Financial Times proposes to publish a Survey on the above on

i 25th July 1989

For a full editorial synopsis and advertisement details, please contact:

DENIS CODY

on 01-873 3301

or write to hint at:

Nmnber One, Southwark Bridge
London SE1 9HL.
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First annual results as a listed company accompanied by £16m rights issue

$45kn quarry products purchase for Bardon
By John Thornhill

BARDON GROUP.the
quarrying and bnflrting prod-
ucts company, yesterdaymarked the release its first
annual results as a Bated com-
pany with the announcement
of a US acquisition and a
£I&im rights issue.
The Leicester-based com-

pany moved to. strengthen its
DS operations through the
acquisition of a Bos-
ton-based quarry products
company, for $4Sm (£28_9m) in
WBlh
Simeone, owned by the !

Sbneoue family, tuns a stone
'

production business and oper-
ates hard rock- quarries at
Wrenthan and Taunton, in
Massachusetts. In the year to
February 28, Simeone m«d«*
pre-tax profits of (7.24m on
turnover of (40i85m.
Bardon said Simeone’s

operations would fit well with
its existing; Trimount activities
which are also located in Mas-
sachusetts. The Trimount busi-

Guyott, which was bought by
Bartkm in Aptfl 1S88.

Simeone’s vendors have,
jlxowever, asked for the acquM-
jtfcra to be delayed until April
-3900 because of tax consider
atkms. The acquisition is

dependent ox: any liabilities

identified by an environmental
review.
Bardon reported a 77 per

cent gain in pre-tax profits to
£l2J9m (£7.29m) on turnover
ahead 7ft per cent at OSSfifim
(£9&A9m) for the year to to
March 8L '

A final dttridend of 2.43p was
recommended which; will mate
a total of 3.2Sp (2-5p), an
increase of 30 Her Ram-
togs per share grew by 45 per
cent to UL3p (7-08p).

Bardon had gearing of 125
per cent at the year end but
the company said it Intended
to reduce this to less than 70
per cent by the end of the
196990 financial year.
In order to strenghten its

capital base, Bardon is to raise

Bandon Group
Share price (pence)

1977.

Last year, Bardon decided to
rnwrupintrata on its cure busi-

nesses of quarrying and build-

ing products and had imple-

mented this strategy during

the year, he said. Three busi-

nesses were sold and two were

acquired: Guyott, since
renamed Trimount, was
bought in April, and Pisani,

which has been added to the
UK building products division,

in November.
Trimount made an ll-month

contribution of £3-09m to pre-

tax profits and £50J54m to

£16.1m by means of l-for-8
rights issue at 170p a share.
Holders of preference shares
will be entitled to new shares
on a 3-foM0 basis.
Mr Peter Tom, chairman and

chief executive, said the year
had seen the most dramatic
changes at Bardon since it

became a public company In

Last year, Mr Tom was paid
£354,720, a 54 per cent increase

on the previous year’s SEKU90.

Bardon has certainly caught
the market's eye. The company
hnn rapidly wriahUnhai a firm
presence in the UK ««hI Massa-
chusetts construction markets

and stands to benefit consider-
ably from the vast amounts of
money that are to be poured
into infrastructure projects on
both sides of the Atlantic in
coming years. This year, earn-
ings growth will flatten out as
the increased number of shares
in issue begins to take its toll,
and further out earnings
growth will still be restrained
by the highly leveraged nature
of the Simeone acquisition. But
because of its enormous and
perfectly-located reserves, Bar-
don can hardly Ml to prosper.
The shares are tightly held
because of the large family
holding in tfy Company, and
this limited market partly
accounts for the high prospec-
tive multiple of 18 which can
be derived from pre-tax profits
forecasts of £16m. Even at that
rating, however, Bardon would
seem to represent reasonable
value for those prepared to
wait for the full ggfa«» from the
bulging building budgets to
feed through.

Bardsey subsidiary sale postponed
By Join Ridding

BARDSEY, the hand tool
manufacturer and distributor,
has postponed the sale of its
subsidiary Rabone Chesterman
to Cooper industries Iwmum a
rival bidder has obtained a
temporary restraining order
from a US court.

At last week’s adjourned
extraordinary general ww«Hwg
called to approve the disposal,
Mr -David Burnet, - Bardsey"S'
rimtrmaw mritl that Sw Stan-
ley Works, fixe UK subsidiary
of a US-based tods and hard-

ware group, had won the order
from file district court oi Con-
necticut

Bardsey said that it expected
the court's ruling, to be
early fide week, would go in
Cooper's favour and that the
deal .would be approved at a'
new meeting called far next
Thursday.

Stanley Works’ original offer
-"for -Rabone worth £&5m was
recommended by Bardsey.
However, before shareholders
approved the deal a higher

offer, worth £&5m was math*

by Cooper.

Electric and Gen
Electrical _ and General
Investment Company reported
net asset value at May 81 of
I27p, against 100.63p a year
earlier. Net revenue for the
year to the end of May was
£L89m (£L61m). Directors are
wwimniwuting final iHtrtHawii

of L.45p (L2Sp) for a total for

file year of 2j05p (L75p).
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mso 4000
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Mr feather dotsfls write toe
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PWAmtAL Turn
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INTERNATIONAL
TELECOMMUNICATIONS
The Haiachl Timca proposes to

pehfafa tMa jurvey oir

17JULY 1989
Mr a faB nfterial »ynop»k «ad

edwjtwuncnt [
*>

or write to him at

Number Odd
Southwark Bridge

London
SE1 MIL .

fERmSTga l

CHEMICALS INDUSTRY

The Financial Times proposes to publish this

survey om

11 JULY 1989

For a full editorial synopsis and advertisement
details, please contact:

DENIS CODY
on 01-873 3301

or write to him at:

Number One
Southwark Bridge

London
SE1 9HL

FINANCIALTIMES
auMwra au*ma*aMwt»«ri*

HEREFORD & WORCESTER

The Financial Times proposes to publish a Survey on the

above on

14th July, 1989

For a full editorial synopsis and advertisement details, please

contact:

Anthony G. Hayes

on 021 454 0922

or write to him at:

George House, George Road
Edgbastoe, Birmingham BIS IPG

ZIMBABWE

The Financial Times proposes to publish a Survey on the above on

8 AUGUST 1989

For a full editorial synopsis and advertisement details, please contact:

SARAH PAKENHAM WALSH

on 01-873 3000
or write to her at:

Number One, Southwark Bridge
London SE1 9HL.

New Issue

(European Tranche)

AOthese securities haringbeen sold, this announcement appears asamatterefrecordonty.

<%>
C ITOH & CCXLTD
... (Itohdnt Shaji Kabiahiki Kaisha)

U.S.$1,00090009000

4% PERCENT. NOTES DUE 1994 WITH WARRANTS TO SUBSCRIBE
FOR SHARES OFCOMMON STOCK OFC ITOH & CO„ LTD.

ISSUE PRICE 100 PER CENT.

June. 1989

DKB International Limited

IBJ International limited

Algemene Bank Nederland N.V.
Banqne Indosnez
BHF-BANK
Chase Investment Bank
Citicorp Investment Bank Limited

Daiwa Europe Limited

Gddmao Sachs International Limited

Manufacturers Hanover Limited

Mitsui Trust International Limited

New Japan Secnrities Europe Limited

Paribas Capital Markets Group

J. Henry Schroder Wagg & Co. Limited

Smith Barney, Harris Upham & Co. Incorporated

Sramtomo Trust International Limited

S.G. Warburg Securities

Westpac Banlring Corporation

The Nlkko Securities Co, (Europe) Ltd.

Robert Fleming & Co. limited
Morgan Stanley International

,V. ANZ McCanghan
Barclays de Zoete Wedd limited

Cazenove & Co.
Chemical Bank AktiengeseDschaft

uted Crfedit Commercial de France

Deutsche Bank Capita] Markets Limited

draft Fuji International Finance limited
ihnttoi Kleinwort Brasoa limited

ted Merrill Lynch International limited

m$ted Morgan Grenfell & Co. limited

Limited Nippon Kangyo Kakumaru (Europe) limited

np Salomon Brothers International limited

!o. Limited Sbearson lehman Hatton International

& Co. Incnrnorated SodWfeGhihak

Westdentsche Landesbank Girozentrale

Yamaichl International (Europe) limited

Bank of Tokyo Capital Markets Group

Cosmo Securities (Enrope) Ltd.

KOKXJSAI Enrope United

LTCBinnnitiiilljaited

Mko Europe United

Noam ItfcraafioBBl

SmBimmi FfauBtt International

Toyo Securities Eerope Ltd.

Yamatane Securities (Enrope) limited

Bank ofYokohama (Europe)SA.

DaMdd Enrage United

Kosd Europe Ltd.

Manma Enrope Limited

MtoaWrid R«wte InternaIfouil Charted

National SecuritiesdJapan (Enope) Ltd

Nerinckakia International United

Sam International linked

TririysEvrielanltd
Tiatri IrtMthtlllMlhJ

TeyoTmt InternationalLonited

Yanrin Trust Europe Ltd.

CbooTrarilntmatiowdliadted

Uuhra Bulk (Capital Management) United

Kyom Fknuice International United

MeBto Enrope Limited

MferifaUTM International linked

Nippon Credit International United

Ofamn International (Enrope) limited

Sanyo International Untied

Taiyo Kobe international Limited

TokyoSecnrities Co.(Enrope) Ltd.

Wf'fe*f (IP—if) Tjmferi

June, 1989
All ti»eac MCGuriOem having been sold, tht* announcement appear* m» a matter ofrecord only
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C ITOH & CQ,LTD.
(Itobchu Staff Kalmsblkl Kaiaba)

U.S.$1,000,000,000

4% per cent. Notes 1994
with

Warrants

to subscribe for shares ofcommon stock of G. Itob A Co., Ltd.

Issue Price 100 per cent.

1famaichl International (H.K.) Limited

BOTInternational (HJL) Unified' LTCB Asia Limited

Morgan Grenfell (Asia) Limited J. Henry Schroder WaggA Co. Limited

Amro Finance A Securities (Asia) Limited Bank Brussels Lambert, Singapore Branch
BaringBrothers A Co., Limited BNP Capital Markets Limited

Commerzbank AktlengeseUscbaft Credit Lyonnais (Singapore) Merchant Bankers Limited

CS First Boston (Singapore) Limited
DB Capital Markets (Asia) Ltd
Dongsnh Securities

Japan Cosmo Secnrities (HongKong)Ltd
Kuwait International investment Co. sjoJk.

Mitsubishi TrustFinance (Asia) Limited

Morgan StanleyAsia Ltd
Nomura Singapore Limited
Salomon Brothers International Limited

Standard chartered Asia Limited
Taiyo Kobe Finance Hongkong Limited

Dal-ichi Secnrities PaciBc Limited
The Development Bank ofSingapore Ltd

Goldman Sachs (Asia) Limited

Jardine Fleming Secnrities Limited
Merrill Lynch International Limited

JJ>. Morgan Securities Asia Ltd
The Nlkko Securities Co. (Asia) Limited

Paribas Capital Markets Group
SBdSECURITIES (ASIA) LIMITEDHongKong

Sumitomo Finance (Asia) Limited

UBS Phillips & Drew Securities Limited

Chmf Trust Atia DahnOvmeaa Finance Ltd. Dahn Singapore Limited
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Ktaun^msUlmace(HoagKong)Unmed NatkiaalSecurltles<*J*pan(Emnpe)Ud Nt^JapaaSecmitleaIntcmtinnat(HJL)UtL
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SanyoSecurities (Ada) Ltd. Tbe Sumitomo niiat Finance (HJL) Limited TuUtctyoSeenrtties (HJL) Limited

Takngln International (Ada) United TotalAsiaLimbed Tokyo Securities (Ada) Ltd.

ToyoSecuritiesEntvpe Lid. Togo Trust Internationa/Limited Wako inttrnatiannl (Hong Koog) Limited

Ysmatane Securities (Europe) Limited YaandaTlnstandFinance (HongKongHUmUed Yokobanm Asia Limited



3(

27% INCREASE IN PROFIT

RESULTS FOR THEYEAR ENDED 31 st MARCH

1989
£’000

1988
£*000

Pre-tax profits up 27% 15,371 12,141

Earnings
per share up 22% 3153p 25.94p'

Dividends Mp 20% 13«80p ll-50p

&&After the exciting changes of last

year, Whitecroft is in a strong

position to make further progress.

The Group is currently ahead of last

year and, subject to external factors,

further overall growth in the current

year is expected.^
Tom Weatherby, Chairman

'textiles. Building Products, Lighting, Property Development.

A copy ofOk Annual Report may be obtained from: The Secretary,

Whitecroft pic Water Lane, WUmslow, Cheshire SK9 5BX.
Telephone: 0625 524677.

NOTICE OF INTENTION TO REDEEM

To the Holders of

COCA-COLA INTERNATIONAL FINANCE N.V.

9%% Guaranteed Notes Due August 1, 1992

NOTICE IS HEREBY GIVEN to the holders of the outstanding Notes described above ( the

‘'Notes") that, pursuant to the provisions of the Fiscal and Paying Agency Agreement dated as of

February 1, 1983 and the Notes, Coca-Cola International Finance N.V. has elected to and will

redeem on August I. 1989 all of its outstanding Notes in the aggregate principal amount of

$100,000,000, at a redemption price equal to 101% of the principal amount thereof plus accrued

interest to the redemption date.

Payments will be made on and after August L 1989 against presentation and surrender ofNotes

with coupons due August L 1990 and subsequent attached in lawful money of the United States of

America, subject to applicable laws and regulations, either ( a) at the corporate trust office of

Morcan Guaranty Trust Company of New York, as Fiscal and Paying Agent, in the Borough of

Guaranty Trust Company of New York in London. Brussels, or Frankfurt ( Main), or at the main
offices of Swiss Bank Corporation In Basle and ZQrtch and the main office of Banque GAnirale

du Luxembourg in Luxembourg. All payments shall be made in United States dollars by check

drawn on, or transfer loan account maintained by the payee with, a bank in New York Gty, subject

lo any laws or regulations applicable ilirreto-

Any payment made by transfer to an account maintained by the payee with a bank in the United

States may be subject to reporting to the United Stales Internal Revenue Service ( IRS) and to

backup withholding at a rate of2d% if payeea not recognized as exempt recipients fail to provide

the paying agent with an executed IRb Form W-8, certifying under penalties of peijury that the

payee is not a United States person or an executed IRS Form W-9, certifying under penalties of

perjury the payee’s taxpayer identification number (employer identification number or social

security number, as appropriate). Those holders who are required to provide their correct tax-

payer identification number on IRS Form W-9 and who fail to do so may also be subject to a
penalty of $50. Please therefore provide the appropriate certification when presenting your se-

curities for payment.
The coupon due August 1, 1989 is to be detached and collected in the usual manner.
On and after August 1, 1989 the Notes will no longer be outstanding and interest thereon shall

cease to accrue.

COCArCOLA INTERNATIONAL FINANCE N.V.

By. Morgan Guaranty Dust Company
ormvmm, Fucotoad Paying Agent

Dated: June 27, 1989

Nestle Holdings, Inc.

US$ 100,000,000
5 per cent Bonds due 1997
with Warrants to acquire Bearer
Participation Certificates of Nestle S.A.

Notice to Holders of Warrants
Referring to our earlier notice concerning the Share Capital and Bearer
Participation Certificate Capital Increase of Nestle S.A., notice is hereby
given that the new Warrant Exercise Price to acquire Bearer Participation

Certificates of Nestle S.A. has been fixed at SFr. 1776.- per BPC. The new
price is effective as from 22nd June 1989.

Nestle's Holdings Limited, Nassau, Bahamas

K .v 1 .
1- ’ --J ’

Siegel & Gale

Property side helps Whitecroft to £15.4m
By John Ridding

WHITECROFT, the industrial
holding company, yesterday
announced pre-tax profits of
£15L37m for the year to end-
March, an increase of 27 per
cent on the previous 12
months, and at the top end of
expectations.

The outcome, achieved
despite profits in file

division declining from £3.85m
to £1.51m, resulted from a
strong year in property devel-
opment and a £lm swing in
interest charges, to a credit of
£214.000, reflecting the disposal
in August of the group’s build-
ers' merchants for £34m.
Mr Tom Weatherby, chair-

man, described the disposal
and the subsequent move into
specialist manufacturing in fixe

building sector, as "one of the
most fundamental decisions
the group taken”.

Turnover slipped from
£141.5m to £137-14m as a result

of the disposal, but profits in

the building products division

as a whole increased from
£2.63m to £4.1m. This reflected

the Higher margins in the three

specialist mannfacriiring busi-

nesses which were acquired
during the year-

The strongest improvement
daring the year came from
property development which
doubled profits from EL95m to

£5.89m. According to Mr Peter
Goold, joint vnanaging director,

both the commercial and resi-

dential operations made a
“substantial contribution."
The setback in textiles was

the result of the High level of

sterling and interest rates.

Exports fell sharply in the first

Half and there was domestic
pressure from import penetra-

Whatecroft

Share price (pence)

400

350
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100
s£SiMi^100
1985 88 87 88 89

Hon.
Mr Weatherby said that

“management action” had been
fajeftn and that there bad been

Acquisitive American
Business rises to £5.7m
By Graham Deiier

AMERICAN BUSINESS
Systems yesterday reported
record profits for the 12
months to March 31
1969.

The USM-quoted group,
which supplies and services
business equipment in the US,
lifted pre-tax profits by 41 per
cent to £5.71m (£4-0Sm).

Mr Mark Vaughan-Lee,
chairman, said the outcome
was attributable entirely to
another strong performance by
Danka Industries, ASS’ main
operating subsidiary. Profits
there had risen by 63 per cent,

he said.

The acquisitive Danka,
which purchased seven compa-
nies during the year, plus Flo-

rida-based Cavalier Products
after the year-end. for a total of

$17.6m. was now the largest
office equipment distributor in
the south-eastern US.

a “substantial improvement in

the second half”

-

Earnings per share rase from

25.9p to 3L5p. There is a recom-

mended final dividend of 9.7p

giving a total of 13-Sp

(11.5P).

# COMMENT
On the face of it fixe prospects

for a company involved in

housing, textiles and various
consumer products appear
gloomy. But while higher inter-

est rates and an uncertain con-
sumer spending outlook obvi-

ously provide constraints,
Whitecroft continues along a
path of steady growth and
enjoys a fair degree of protec-

tion. It builds houses only in
the buoyant north and two-
thirds of profits in the property
development business come

RETAILING

from commercial contracts. It*

building products go laroriy *o

specialist contracts aad local

authorities are

strong demand for roplaaapgat

windows. Some of Whitecroft*

textiles products have obvj.

ously been hit and wiD con-

tinue to be vulnerable. But

rationalisation and a weaker

pound suggest improvement

this year, although not to the

level of 1SS7/S8. The shrewd

move into high margin special-

ist products will more than
' compensate For the loss of the

group's builders’ merchants

and should enable pre-tax prof-

its to reach £17.75m. The
shares have underperformed

this year, probably because of

interest rate fears, and the pro-

spective multiple of just under

nine is probably a bit

cheap.

According to Mr Vaughan-
Lee, most of the companies
acquired had been successfully
integrated into Danka and
were making “significant
revenue and profit contribu-
tions".
These should increase fur-

ther as the “advantages of

reorganisation in more
recently acquired branches
take full efiect”.

Expansion would continue
through a programme of strate-

gic arepiigjrinnc as well as fur-

ther growth from «*yistmg busi-

nesses, he said.

Group turnover increased 50
per cent to £52£4m (£35.3m).
After tax of £626,000 (£265,000).

earnings per 5p share were
13.6p, up from 10Jp the previ-

ous year.

A recommended final divi-

dend of 1Jp gives a total of 2p
(L7p) for the year.

FII-FyfTes op 31% to I£8.33m
FII-Fyffes, the Dublin-based
fresh fruit distributor, reported
interim pre-tax profits ahead 31
per cent at I£8J3ra (£7-37m),

against l£6.35m last time.
Turnover for the six months to

end-Aprii rose 42 per cent from
£122.89m to £174.4m-
Earnings per share were

3.04p (2-5p) or 2.87p (2.4p) fully

diluted. The interim dividend

is raised to 0.4p (0J$3p).
The company said that it

performed strongly during the
period and that sales and prof-

its continued to increase.
Tax took BL92m (£2_22m) and

there were minorities of £89.000
(£23,000). Dividends absorbed
£963.000 (£771,000) to leave
retained profit of £4.37m
(£3.33m).

The Financial Times proposes to publish a Survey on the

above on

12th September 1989

For a full editorial synopsis and advertisement details, please
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. ..
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Productivity race tests the showcases
John Griffiths on Fiat’s and VW’s response to the Japanese challenge inside Europe

W hen Fiat'' and
Volkswagen
opened the doors
of their respective

"showcase" car assembly
plants at Cassino, near Naples,
and Erodes, at the northeast
tip of West Germany, both
revealed steps forward in auto-
mated assembly techniqaes —
despite differences in their
approaches.
The vast, airy Cassino facil-

ity is home to the Robogate
assembly stations which first
took the car industry into
large-scale, sophisticated robot-
ics in the 1970s. Now Flat
clntmg this is Mgyin the world's
most automated car plant
Yet neither this facility nor

the one at Emden appears to
have fully grasped how to
match the ever-improving pro-
ductivity and efficiency levels
of the Japanese vehicle indus-

which by the mid-1990s
be tackling Europe’s car

market - the world’s largest
- substantially from within.
Each plant win still employ

more people per car produced
than at comparable Japanese
plants, such as Nissan's at'

Sunderland in the UK. Equally,
Fiat argues that even Cassino
should be seen as only a step
along the way to almost com-
pletely integrated, automated
vehicle production.
The Italian and West Ger-

man plants, which have been
running for just over a year,
have a similar range of activi-

ties, even though Cassino ’s

capacity is 1,800 cars a day
(which it has yet to reach) on
2% shifts while Emden 's is
1.200 on two shifts.

Both plants jig and weld
together “bodies-in-white* -
unpainted body shells - from
individual pressings, although
Cassino stamps most of its own
whereas Emden’s are supplied
from other VW plants. They
then take the. vehicles through
to final assembly, but with
most of the components sup-
plied from outside.

In both cases, the “jost-to-
: time” inventory concept - so
; often quoted. as giving Japa-
nese assembly plants a big cost

‘ advantage - falls short of the
ideal. Emden, which has VW

. supplier plants within easy
striking distance, conies dos-

. est with 74 per cent at needed
parts claimed to be at stock
levels of only a lew horns.
At Cassino, remote from

' Fiat's main plants around
- Turin in the narth, the assem-
bly Hue buffer ranges from 45
minutes for locally produced
seats to a three-day supply line
of «ighwg and transmissions.

It is the selected methods of
automation which are mark-
edly different at the two
plants.

At Emden, VW has chosen to
use a lay-out of 20 interlocking
"boxes”, populated by robots.
The plant’s prime goal is to

build not just the bodies of sev-

eral different vehicles simulta-
neously, and at random, but to
have fWnrihte production equip-
ment *h»t Mn easily be modi-
fied to build successor models
to the. current range, over an
equipment- Ufa of 20 years.

Currently, Rmflgn is devoted
to the Passat, where the assem-
bly systemTis designed to cope
with a theoretical mw specifi-

cation variants. But it can be
used as a top-up plant for
Golfs, producing them econom-
ically at a minimum volume of
50 units a day.

The concept is, therefore,
radically different from VW’s
Hall 54 at Wolfsburg, which is
dedicated to building more
than 3,000 Golfa a day and
would have to be re-equipped
to build another wind?]

Of Emden’s 500 robots,
nearly 340 are in the honey-
comb of boxes. Eleven of the
boxes assemble body pressings
in their jigs and tack weld
them in position. The assem-
blies are then transferred to
one of the remaining nine
boxes, where nearly 3,58® spot
welds are made.
Crucial to the whole process

is that each box can operate
independently, using instruc-
tions carried by automatic
guided vehicles (AGVs), so that
breakdown in one box does not
affect the others. Alternative
sets of machine tools lie in
racks, from which the robots
can reequip themselves in 15
seconds far a body change.
The welded bodies are car-

ried by AGVs to measuring
boxes for dimensional checks,
before going an to more con-
ventional assembly operations,
where the bulk of the work-
force is employed.
Increasingly, component

"modules” are being used at
Emden. For instance, a com-
plete engine/front suspension
assembly, put together away
from the two production lines,
is iw«t«ned as a nntf This con-
cept is pursued still more
aggressively by Hat at Cas-

sino.

Emden has received its latest

facilities, at a cost of DM L2bn
(£400m), as part of VW’s Flan
2000 to install flexible equip-

ment with a 20-year life - but
also capable of being amortised

over only three yeans.
Cassino’s revamped facilities

have absorbed much of the

tl.Tbn which Fiat has spent
bringing the Tipo hatchback
into production. The plant rep-

resents a spectacular advance
in both computer-integrated
and "modular” production of

cars. It also incorporates
“world firsts" in the form of an
automated thermoplastic
mrailding Hm»

,
which produces

plastic hatchbacks for the Tipo
in less than a minute, and con-
tinuous laawr welding of seams,
which strengthen the car’s
structure much more effec-

tively than spot welds.
The design *nd engineering

of the Tipo - and the “Type
Three” replacement for the
Regata - has been integrated
with the production process
from start to finish, including
final quality checks and the
filling of the fuel tank by
robots.

On the assembly line, only
the area of wiring and trim
shows any sign of
human activity - it is

described as “the last frontier”.

According to the company, 40
per cent of final assembly la

automated.
Otherwise, the 14 main mod-

ules, all of which are put
together offline, are installed

In the Robogato-assembled bod-
ies almost entirely by robots,
of which there are 430. Robots

assemble the ftont and rear
sub-frames, engines, transmis-
sions, suspension, steering and
wheel hubs, bring them
together as one unit and then
introduce this to the body on
the line. Front and rear
screens and even the head-lin-
ing is installed as a single
piece by “seeing" robots.

Dimensional checks are
automated. There is even a
visual check that all the dash-
board’s instruments are work-
ing, carried out by a stork-like,
one-eyed robot Visitors watch
its slow, curious peerings into
each instrument with a hyp-
notic fascination.

As with Emden, Cassino has
been designed so that new
models can be introduced with
relatively little new investment
in equipment The only vestige
erf Cassino's earlier production
systems is the much more
labour-intensive Regata line,

which is being wound down.
A prime motivation behind

the Cassino operation is to
allow the best quality to be
bufit in and checked at every
stage of assembly.
Another is to extend the con-

cept ofan “integrated'’ factory
to include pre- and post-pro-
duction management and logis-

tics operations. Area supervi-
sors are in touch with both the
central management system
and the mass of robots, individ-

ual muchingft and workstations
of the physical production pro-

cess. By this means are con-
trolled: 109 computers, 500 ter-

minals for industrial gnpMcg
displays and programmed
labour control, 439 robots, 61
lasers, 49 “sighted" assembly

Robotic equipment at wotfc on a VW Passat at Emden

systems and 750 AGVs.
Yet while Fiat can claim,

with probable justification,
that the Cassino plant, produc-
ing 270,000 Tipo hatchbacks
and 50,000 Regata saloons
annually. Is the world's most
automated car assembly plant,
it still employs 7,000.

Of these, some 1,300 are
employed in specialised
systems activities, 1,000 in
overseeing body welding,
another 1,000 in paint
operations, 500 in the press
shop and plastics forming and
between 800 and 900 in other
supervisory roles. That leaves
about 2,300 in final assembly.
Even when the Regata is

phased out Franco the
plant director, does not expect
employment to fall signifi-

cantly because the Type Three

is expected to increase Cassi-

no’s output to its full capacity

of 400,000 units a year.
Fiat has made clear its belief

that European workers cannot,
and should not, be expected to

match the work obsession of

Japanese employees. As a con-
sequence, it sees salvation
from the Japanese threat lying

in smaller workforces and
increased automation.
However, by 1993, Nissan

Motor Manufacturing UK plans
to produce two distinct ranges,
at a total volume of 200,000
units a year, including body
pressings and an engine plant,

with SjiOO workers. By the late

1990s, it is expected to increase
this to 400.000 cars a year,
spread over three models, with
a workforce which seasoned
industry observers, such as

Garel Rhys of the Cardiff Busi-
ness School, say is unlikely to

exceed 5.000.

At Emden, even the new pro-

cesses involve employing more
than io,ooq to build 200,000 cars

a year.
Confronted with the Nissan

numbers and similar estimates
for Toyota's intended UK and
Continental plants, neither
Fiat nor VW appear able, or
willing, to come up with any
answers concerning plant and
labour organisation which
explain how the gap is to be
bridged.
During questioning, both

Canna and Emden's production
director, Gunter Hartwich, con-
fined themselves to broad
expressions of confidence that

ways would be found to match
Japanese productivity.

Old rivalries sharpened by advances in machine tools
“MAXIMUM productivity and
minimum costs can be achieved
only by investing in advanced man-
ufacturing technology,” says Lothar
Hoffineister, a director of the West
German machine tool builders’
association (VDW). “Producers who
fall to respond to this will rapidly
sacrifice their competitiveness.”
His view, expounded in an inter-

view with the FT, is that manufac-
turers are turning to computer-con-
trolled machines and machining
centres, on the one hand, and flexi-

ble manufacturing cells, manufac-
turing systems and transfer finn?,

on the other.

“As a consequence of growing
cost pressure, flanHning batch sizes
and shorter product lives, compa-
niesare increasingly beingJarcaLto
rationalise their product ranges.

They have no other option but to
install highly sophisticated manu-
facturing equipment,” he continues.

It is hardly surprising that Haff-
mpiKter should direct his comments
at the customers which the VDW
and other marfiina tod associations
hope will continue to buy costly
chunks of equipment, keeping their

shop floors busy.
Yet he acknowledges the installa-

tion problems. “The progression
ftom conventional machining proce-
dures to oomputeraided and com-
puter-integrated matnHSartnring is

long and difficult. This places major
demands , .on producers and users
alike, as a high level of iwyewtunfftt

and risk is involved.”
The VDW is well placed to moni-

tor trends in the use of machines
which can cope with product varia-

tion through such techniques as
rapid tool changing and automatic
process control. The 400 West Ger-
man builders Of complete mnnhinaa
accounted far 18 per cent of wotkl
production last year, second only to
Japan. German companies were the
biggest exporters, with almost 24
per cent erf world trade.

What is of just as much interest

to Hoffineister, however, is the way
machine tool supply around the
world is becoming stratified an the
basis erf technology.

“More newly Industrialised coun-
tries are trying to meet their needs
for machinery from domestic
sources and, at the same time, are
attempting to sell their products an
world markets,” says Hoffineister.

“Established suppliers in Europe,
Japan and the US have responded
to this by modifying their product
ranges, fo other words, they have
almost withdrawn from the marimt
for standard machines in order to

concentrate an advanced machinery
and tnftwwfimfnring systems.”
Three questions arise from this:

• At what speed will low-cost pro-

ducers emerge as serious competi-
tors to tho makers of higher specifi-

cation machines?
This is happening more quickly

than the Europeans expected.
Already, the South Koreans, Tai-

wanese and some suppliers in Sing-

apore are offering computer-con-
trolled machine tools, including
machining centres. “The main rea-

son is that Japanese electrical com-
panies are supplying them with
electronic controls and drives” - to

keep their own large production
facilities busy.

• Will this pose a threat to estab-

lished producers in Europe and
Japan?

“No," says Hoffineister. But he
#iMg “it will be a threat to the

weaker established producers."
• Is there another battle looming
in flexible production equipment
between the Japanese and Euro-
pean producers?
The conventional view is that- the

Japanese will struggle in Europe
with supplying flexible manufactur-
ing systems because suppliers need
to be close to their customers. Hoff-

meister says this still applies, even
though some Japanese companies
have production sites in Europe.
He describes their arrival as

“unfortunate”. Bnt the West Ger-
mans have tended to begrudge
Japan’s success at supplying cus-

tomers with reliable, sophisticated.

computer-controlled machining cen-

tres at reasonable cost.

Some Japanese suppliers, such as
Making, offer flexible manufactur-
ing cells which Incorporate more
than one machine linked by com-
puter. However, Hoffineister says
that there is a philosophical differ-

ence between the Japanese and the
Europeans in the supply and use of

systems as against complicated
stand-alone machines.
“The Japanese do not appear

strong in this field of flexible

systems. They do not see a real
future in systems. Instead they are
going in for multi-purpose high
technology machine tools.” he says.

Which philosophy will prove the
stronger? “That is not yet known.”

Nick Garnett
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WORLD MOTOR CONFERENCE
Frankfort, 13 & 14 September, 1888

The FT World Motor Conference held biennially in

Frankfurt has achieved an Impressive position among
motor Industry events. This year sees a remarkable
platform of speakers. Dr Carl Hahn of Volkswagen is to

open and Helmut Werner of Daimler-Benz is to deliver

a major paper on trucks. John Day of Allied Signal has
accepted the Invitation of the FT to open the section of

the conference devoted to components. Dr Umberto
Agnelli of Fiat and Raymond Levy of Renault are two of

the other leading car Industry figures who have agreed
to speak. Stan Langenlus of Volvo Trucks Is also on the

panel and among the American manufacturers who will

be speaking is Jack F Smith of General Motors. Dieter

Ullsperger, the financial head of VW, will close the

conference which is to be chaired by Don Kress who
now advises the International Motor Vehicle
Programme at M.l.T.

WORLD MOBILE COMMUNICATIONS IN THE 90s
London, 11 & 12 October, 1968

The explosive growth of the mobile telecommunications
industry demonstrates the importance for users of

having access to reliable communications on the move.
This second FT conference will provide an opportunity

for operators, equipment manufacturers, analysts and
users to review the rapid changes taking place In the

market and to assess the opportunities that are being

opened up by the growth of alternative products and
services. Contributors include: John Shelby Bryan of

Mllllcon, Roland Mahler of Deutsche Bundespost,
Robert Weisshappel of Motorola, Andrew Glasgow,
Marconi Communication Systems and John Cummings,

Ferranti Credltphone.

RE-REGULATING EUROPE’S FINANCIAL SECTOR
London, 16 & 17 October, 1869

The Financial Times has In recent years arranged a

series of successful conferences on financial regulation

in co-operation with Deloitte Haskins & Sells. These

have featured plenary sessions of considerable

authority but have also included workshops that have

provided a significant opportunity for delegates to

discuss quite detailed questions. Re-Regulating

Europe's Financial Sector represents the extension of

this format to the European stage and an exceptional

panel of speakers Includes Sir Leon Brittan, QG, Vice

President of the Commission and Dr Huib Muller, the

new Chairman of the Basle Committee. Debfttes have

prepared a programme of workshops that will enable

participants to assess the regulatory position In

whichever European Community countries are of

particular Interest to them.

All enquiries should bo addressed to:

Financial Times Conference Organisation

126 Jermyn Street, London SW1Y 4UJ
Tel: 01-925 2323 (24-hour answering service)

Telex: 27347 FT CONF G Fax:01-925 212
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Just when the supply of 18-20 year olds is set to decline, employers are becoming

increasingly conscious that securing an adequate supply of graduates of the right

quality is crucial to their success.

For their part most final year students are aware that market power has

switched in their direction. They are more likely to scrutinise closely the prospects

of a sector and compare what each employer has on offer before embarking

on a career.

The FTs Graduate Recruitment Survey will be written by the newspaper's

unrivalled team of specialist writers with the interests and standpoint of the final

year undergraduate deciding which career to follow very much in mind.

The survey will be given free of charge to every final year student in the UK as

well as those attending the top five universities in both West Germany

and France

7b advertise in the most authoritative and

comprehensive survey of graduate recruitment to be published by

a national newspaper to date contact:

Tim Kingham, Financial Times, Number One Southwark Bridge

London, SB! 9HL Tel: 01-873 3606, Fax: 01-873 3062
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COMMODITIES AND AGRICULTURE

ales to China
By Nancy Dunne in Washington

MR CLAYTON Yeutter, the US
Agriculture Secretary, yester-

day predicted that American
pain sales to China, would con-

tinue, despite the government
crackdown on Chinese pro-
testers, and he implied that
subsidies may also be contin-
ued
“There could well be some

disruption of economic activ-

ity, of course - that's inevita-

ble to some degree in that kind
of political turmoil,’* he said

during a speech to the Ameri-
can Seed Association. ‘’But I

doubt that it’s going to have a
significant effect on trading
patterns between the two coun-
tries .**

The question of continuing
subsidies to China is a separate

issue, to be considered on a
case by case basis. However,
Mr Yeutter concluded: “If you
lump all this together. I don’t

really see any significant
adverse impact on agricultural

trade relationships.”
In past years, most of Chi-

na's US wheat purchases have
fallen under the Export
Enhancement subsidy pro-

gramme. However, this year,

more sales have been on com-
mercial terms.

Since January China has

bought 2.1m tonnes of subsi-

dised wheat and 2.9m tonnes at

commercial prices. It has in

reserve an offer for 910.000

tonnes more under the EEP,

which is likely to be used as

wheat prices falL

La the ongoing Uruguay
Round negotiations over agri-

culture trade, he said, if all

goes to schedule, the rest of

this year will be devoted to lay-

ing out definitive negotiating
positions.
“Then the blood start to Dow

next year," be said.

"Most of 1990 will he a rather

brutal negotiation on agricul-

ture and some other items as

welL"
He said pressure must be

kept on the EC “so that there's

a price to be paid for undisci-

plined conduct both during the

negotiations and a price that

they believe will have to be
paid later, if these negotiations

do not succeed.
“If we negotiate skilfully,

apply a lot of leverage and do
everything we can to generate
attention to the cost of these

programmes in Europe and
elsewhere, hopefully we’ll be

able to make significant prog-

ress,” the agriculture secre-

tary said

to 9%-month low
By Richard Mooney

DEEPENING GLOOM about
the outlook for the Interna-
tional Coffee Agreement sent
prices for the commodity down
to 9%-month lows on the
London Futures and Options
Exchange (Fox) yesterday.
The collapse two weeks ago

of the latest despairing attempt
to save the beleaguered price-

stabilisation pact was widely
regarded as having sealed the
agreement’s fate and left

traders contemplating the pros-
pect of a free-for-all in the
market after the current pact’s

scheduled expiry on September
3L
Producers and consumers

have been at loggerheads over
two issues: the so-called two-
tier market, in which import-
ers outside the agreement can
obtain coffee for up to 50 per
cent less than the price
charged to members; and the
imbalance of export quotas
between the mild arabica types
and the less favoured robustas.

And with the producers squab-
bling among themselves over
market shares any hope of
negotiating a replacement pact
has long since been aban-
doned.

After this month's abortive

meeting even the prospect of

agreeing an extension to the

present accord had been more
or less discounted.
So it appeared that the ICA

had less than four months to
live - in any economically
meaningful form. It now
appears, however, that the life

support sytem could be
switched off even earlier.

International Coffee Organi-
sation delegates are to recon-
vene in London next Monday
to have one last try for agree-
ment on a pact extension, or, if

that fails, to vote on whether
the accord should be extended
without economic clauses (i-e.

with no quota system). And
dealers were saying yesterday
that in the event of failure Col-

ombia - the world's second
biggest coffee producer, after

Brazil - was likely to press for

the immediate abandonment of
export quota restrictions,
rather than waiting for the offi-

cial expiry date-

Tbat resulted in a fresh bout
of selling which left the Sep-
tember futures position in Lon-
don at £1,043 a tonne, down £41
on the day.

World fish

trade keeps

pace with

rise in catch
By Bridget Bloom,
Agriculture Correspondent

ALTHOUGH THE total world
fish catch has nearly doubled
in the past 25 years, from 46m
tonnes in 1963 to around 8Sm
tonnes, the proportion entering

world trade has remained sta-

ble at about one third.

However, according to a new
fisheries report from the
OECD, the composition of
world trade has changed nota-
bly in that time, reflecting,

among other factors, the exten-
sive introduction of stock man-
agement, extended jurisdiction
over Osh resources and the
development of new fisheries

and fish products.
Total world exports of fresh

and chilled or frozen fish
increased from around l.4m
tonnes in 1963 to 5.2m tonnes in
1985, the report notes. Exports
of fresh, chilled, dried or salted
crustaceans and molluscs
increased even more, from
around 240,000 tonnes to 1.63m
tonnes in the same period.

More countries have entered
world trade, with developing
countries’ share of total
exports (including oils, fats

and meal) increasing from 34
per cent to 42 per cent. In
value terms, the rise was even
more striking, from 25 per cent
to almost 45 per cent

In 1988, the report says, total

exports from the OECD mem-
ber countries amounted to
$l(L8xn in 1986, an increase of 30
per cent over 1985. OECD mem-
ber states accounted for about
85 per cent of total world
imports by value, the largest

markets being the European
Community, Japan and the US.
The report notes that trade

patterns are rhanging due to
coastal states* rights under the
new regime of the sea to
explore and exploit fishery
resources within 200 miles.

However, ft says that there
remains different views among
member states as to the effect

of the new regime on freeing

world fisheries trade.

It notes particularly that
“non-tarriff measures are being
used as a means of both
restricting imports and promo-
ting exports”. Many different
kinds of non-tarriff barriers are
used, including licensing,
global import quotas and
import prohibitions, adminis-
trative measures, export subsi-

dies and export promotion
activities.

Fisheries Issues. Trade and
Access to Resources. OECD
Paris 1383

USE WARBKOUSa STOCKS
(Change during week ended test Friday)

tonnes

Aluminium -125 to 1 19326
Copper -2325 to 82.825
Load -625 to 35.STB
Nickel -72 to 2,180

Zinc —275 10 28.825

Tin + 1335 to 1.640

Sliver (oz)- - 1.130300 to 7378300

The unwanted side-effects of set-aside

Why schemes to take fanning land out of production should be quickly
_ « . _nj (Imnaro oc h* niantme of wooded mar- sun and likely to yield «

A:
BREEZE wafts over a
sea of red. MUltons of

. delicate translucent
petals sway gently, now
absorbing, then reflecting
shafts of sunlight Motorists
slow down to admire the unac-
customed sight Photographers
arrive in droves.
For this is the age of set-

aside and the field full of pop-
pies mi the southern outskirts

of Norwich is one of its most
dramatic manifestations.
Untouched by cultivation
machinery since last autumn,
the land has naturally pro-
duced Its colourful crop and
earned its owner £80 an acre
into the bargain.

Last year L820 of Britain’s
farmers signed up to set a min-
imum of 20 per cent of their
land aside for five years - in
other words not to plant crops
on it during that time - in
response to the Government’s
offer of £80 an acre to compen-
sate them fin: loss of income.
The idea was to cut the produc-
tion of surplus cereals.

A total of 143,000 acres,
about 1.3 per coot of UK arable
land, was pot into the scheme
in 1988 and the Ministry of
Agriculture has recently
invited applications for the
current crop year. As arable
farm continue to suf-

fer under the twin burdens of
price pressure and adverse
weather there is little doubt
that many more formers will
give It serious consideration.

But most will do so with
some reluctance. The last 40
years have, after all, been

FARMERS VIEWPOINT

By David Richardson

devoted, among other things,
to the attempted elimination of

the ubiquitous red weed by a
whole range of cultivations
and chemical herbicides. The
flaw near Norwich proves how
futile those efforts have been
- and bow exaggerated were
the claims of conservationists
that sprays would destroy all

wild flowers.

Walk on to any of those
fjpkfa that have been set aside

for just ten months and yon
will witness evidence of the
rule that nature abhors a vac-

uum. Land which was culti-

vated and sprayed for genera-
tions with the express purpose
of controlling weeds undesir-
able in arable crops Is now
growing them tn profusion.

Creeping thistles thrive;
stinking mayweed spreads;
sterile Drome, the bane of
cereal growers' lives, grows
uncontrolled; and the common
pappy, capable of producing
over 400 flowers from a single
plant, has never had it so good.

But among the wild flowers

and grasses there are also self*

sown cereals grown from seeds

spilled last harvest. Those
plants were hosts to fungal dis-

eases through the winter and

became the focus for spring

infection of nearby crops of

wheat and barley with yellow

mst and mildew.
Aphids also survived undis-

turbed on such fields through

the mild winter and they too

have now moved to damage
this year’s crops. Later in the

year weed seeds from set aside

will be blown around the

countryside or spread by birds

and animate.

Those fields of poppies and
the like may look attractive to

the layman and make pretty

pictures but they are not so

popular with neighbouring
farmers still trying to grow
economic crops.
Nevertheless, the Govern-

ment continues to advocate
set-aside and the Countryside
Commission has just added to

it by offering further compen-
sation to formers across seven

East Anglian counties who
manage their uncropped land

to approved conservation stan-

dards.
Cftlled the Countryside Pre-

mium, the new scheme will for

instance pay up to £48 an acre

per year for five years in addi-

tion to the existing £80 an acre

for set-aside to fanners who
agreed to create areas of native

grassland and allow the public

free access to them.
Smaller payments will be

made for other activities such

as the planting of wooded mar-

gins to fields (£34 an acre);

managing a wildlife fallow

suitable for ground nesting

birds (£45 an acre) and so on.

On the face of it the combi-

nation of the set-aside and
Countryside Premium pay-

ments begin to make "forming
the subsidy" look quite attrac-

tive. Indeed, if both payments
could be guaranteed In full on
all land, a total return of £128

per acre would in theory make
it worthwhile to buy bare land
at £1 200 per acre (there is

plenty available at that in an
oversupplied market) and take
the Government's money. The
yield in excess of 10 per cent
would, I believe, be quite com-
petitive.

It Is not as simple as that of
course. The management of the
conservation areas will swal-
low up a large proportion of

the premium payments; the
Countryside Commission will

only allow suitable land into

the scheme and the Govern-
ment has allocated a mere
£400,000 for 1989-90 and £650.000

for 1990-9L
That simple calculation,

however, does put the current
perceived value of not growing
crops into perspective, ft also
appears to confirm the Govern-
ment’s unshakeable conviction
that food surpluses are inevita-

ble in the future if it does not
press ahead with seml-perma-
rzent to cut produc-
tion.

X do not share that confi-
dence. As I look at this year’s

UK cereal crops dying in the

mtii _ at least

aTpeTceut less than was fore-

cast a month ago even u ft

rains for the rest of the sum-

mer, as I read reports of simi-

lar conditions across the whale

of northern Europe; and as I

study statistics which indicate

an inexorable rise in demand
for food and a steady decline in

world stocks (and that remains

true in spite of recent rain in

the US) I fear that the biggest

problem over the next few

years and probably beyond will

not be food surplus but food
' shortage.

At the very least, it 3eems to

me schemes to take land out of

production to deal with what
may be a temporary problem
should be quickly reversible. I

am not convinced that current
projections sake that possibil-

ity seriously.

Far more likely, ft seems to

me that the Ministry of Agri-

culture and the Countryside
Commission will be over-

whelmed with requests from
formers who see opting out of
production for five years
assisted by Increasingly gener-
ous compensation as their

most viable option. Many wlH
not stop at 20 per cent of their

acreage as have two-thirds of
the present participants in the
scheme. They will dismiss aS
their workers and put whale
farms down to set-aside.

I cannot help wondering if

the poppies of the future win
look quite as pretty to people
who may well have sprat the
previous few hours queuing for

potatoes.

Central banks urged to take more interest in gold
By David Blackwell in Lugano

A CALL for central banks
to take a more active

role in the gold market
was made yesterday by Mr
Robert Guy, director of N M
Rothschild’s treasury and bul-
lion division, in his opening
address to the Financial Times
World Gold Conference in
Lugano.
Mr Guy. who is also chair-

man of the London Bullion
Market Association, described
the central banks as “indiffer-

ent^ to gold.

“If central bankers were sub-
ject to the same discipline as
commercial gold fund manag-
ers most of them would hove
been sacked by now. Their gold
assets have been withering on
the branch,” he said.

Reserves were not the prop-
erty of government or central
banks, he said, but of the tax-

payer. They demanded active
and professorial management.
Why should central banks not
accumulate additional reserves
at times of price weakness
such as now, he asked?
This was one of four sugges-

tions he put forward on how
the health and reputation of

the world gold market could be

CONFERENCE
GOLD

improved. He also called for
lobbying of the EC to stop dis-

criminating against gold as an
investment; harder work on
improving the efficiency and
standards of the market place;

and realisation that most gold
market participants had a
vested interest in a higher

for the abolition of VAT on
gold. He noted that virtually

all the major Wholesale coin
operations in London had
dosed down. He said the cost

to the EC of VAT fraud during
the 1980s had been several
hundred minimi dollars. High
taxation was detrimental to

both the jewellery and bullion

coin indukry.
Mr Brian Marber, director of

his own foreign exchange and
precious metals consultancy in

London, said that according to
his technical analysis of the
market, gold’s current bear
phase would end on Friday if

the London afternoon fix was
above 5383 an ounce. But that
did not necessarily mean the
price would immediately rise

sharply, he said. He also found
ft hard to reconcile the possible

end of the bear market with
Ids bullish attitude to the dol-

lar, especially against the
Deutsche mark.
In the short term, the price

was stfil below the moving one
year average of just over $400
an ounce, and could still get

row range.
Mr George Milling-Stanley,

senior gold analyst with Con-
solidated Gold Fields, said
demand for gold was currently

outstripping mine supply, and
that at current prices the
potential for further fells was
limited by continued high lev-

els of demand from tire Far
East He predicted $850 to $500

an ounce over the next two to
three years.
The main factors in bridging

the 468-tonne gap between sup-

ply and demand last year, he
said, were forward sales and
gold loans - in which miners
finance investment with
receipts from sales of borrowed
gold, to be repaid ounce-for-

ounce out of future production.

In addition to the rise in gold

loans, mine production had
reached a record L538 tonnes,

booming jewellery demand had
pushed overall demand to a
record 2^18 tonnes, and gold
investment outride Europe and
North American had also hit

record levels.

Mr Urs Seller, sentar vlce
president with Union 'Rank
of Switzerland, said it was
unlikely that grid loans would
continue at the same rate of

growth as over the past two
years. In the short term, the

loans had been and would coor
tinue to be bearish on the gold

price — but from a longer term
perspective “the hedging and
financing activity IS UOt SO
bearish as the fixture produc-

tion has already been largely

absorbed by the market”

Mr Bryan Parker, of the
World Grid Council, said that

if the 1970s were the era of the
grid investor and the 1980s the
era of the miner, the 1999s
could become the era of the
gold consumer. He pointed out
that gold jewellery's dominant
position as the major consumer
of non-communist world mine
output had helped to underpin
prices. It soaked up 1,500
tonnes or 80 per cent of West-
ern mine supplies last year.

Mr Tom Main, chief execu-
tive of the Chamber Mines of

South Africa, said the South
African industry faced several

problems, farfuAing the declin-

ing dollar price of gold, double
figure Inflation and political

uncertainty. During the past 15
years South Africa's share of
the Western world output had
fallen from 75 per cent to 40
per cent.

However, doubts about the
life expectancy of the booming
gold mining industries in
North America and Australia
led to speculation that “the
current production boom will
be short lived, and the focus of
gold mining will eventually
return to South Africa.”

price.
Mr Guy pointed out that 1992

would provide the opportunity . stuck in the 360-375 dollar nav-

fbr change - the grid market
must start now to lobby bard

WORLD COMMODITIES PRICES
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LONDON MARKETS
CONCERN ABOUT the low level of

London Metal Exchange warehouse
slocks boosted the cash zinc price

yesterday, although the underlying
market lone was dull. While the three

months position tor high grade zinc

closed only $6.50 up from Friday's
level at SI,510 a tonne, last week's
275-tonne stocks tall to 28.825 tonnes
helped the cash quotation to gain
$42.50 to SI.590 a tonne. Demand tor

cash metal was also evident In the
lead market, where the prompt position

rose £18 to £437 a tonne, widening the
premium over the three months price
from £13.50 to £24-50 a tonne. The lead
market is continuing to react to the

failure of LME stocks to build up during
the spring - traditionally the

‘ott-season" for lead buying. That has
loft the exchange's reserves at an
uncomfortably low level. Yesterday

they fell 625 tonnes to 35.575 tonnes.

SPOT MTUCtSTS

Crude oil (per barrel FOB) * or -

OutJOi

Dreni Blond
WT.t. |i pm eat!

S15.45-5.G0w +035
S 18.00-0. 10, *0.10
S20.l0-0.15w +0-5B

Oil product,
(MWE prnmp-. delivery per tonne OR + or-

Premium Gasoline
Gas OH
Hoivy Fuel Oil

Nnpniha
Aornjieum Argue EeOmataa

5218-220
5145-148

*58-91

3164-167

+ 12

+ 2

Otirar + or -

Gold (per troy ozH>
Silver (per (ray oz|fl*

Platinum (pai hoy «!
Palladium (per trov 05 )

S375.S

534c

SS0835
*154.00

+ 43S
+ 7

+ 34
+ 0.5

Aluminium llroe markon S18&5
Copper (US Producer) TXVIlBc
Lcod (US Producer) 38 Sc
Nickel (free mar tot) W5c
Tin (Europoan iroo market) $10037.5
Tin (Kuala Lumpur murkol) 26 30r

T.n (Now York! 464.5c

Zinc (US Prime Western) 80Jje

CatUe (live weiflWjt

SJxntp (dead wtrytyt
Pigs Hive woighttt

1 1908D
173. Up
84 8Sp

-137.5

-0.33
-1.0

+ 044'
-288-
-232*

London dally suoar (raw) S326 6* -64

London dally auoar (while) S«3i -4.0

Tqto arid Lyle ovporl pilco £331.0 -45

Barley (English taod) m«5.5w
Mara (US No. 3 vcllowl £131.5 -0.5

Whoa! (US Oark Northern) E132 5u + 0.5

Rubber (spoil? 60.50p +0J50

Rubber (AuglV 55 rsp

Rubber (SepIV W«ip
Rubber (KL RSS No 1 Jul) 264.5m -1.0

Coconui oil (PhlllDPtnostt S562.3*

Palm CHI (Malaysian# S3BO

Copra (Philippines |5 5355

Soyabeans (US) C207 + 2

Cotton "A" inde»

Wooltops (64s Super) ««p

G-conto/H?- r-rlnflgllAQ. v-Jul. u-Jun/JuL x-JuU

Aug, w-Aug- s-Aug/Sep. IWeat Commission

average fatslock prie«. * change irom a weak

ago. VLMidon physical manual *CiF Rotterdam.

Bullion markot clow, m-Malaya!an contsAg.

COCOA C/tonne LONDON MNT/U. KXCHAHOK (Prices supplied by Amalgamated Metal Trading)

ctose Previous HlgMjsw Close Previous MghfLow am OMctoi Kerb ctoee Open Interest

Jul 833 817 835 824
856 645
B15 899

Aluminium. 9X7% partly (6 per tonne) Ring turnover 18,775 tonne
Sep
Doc
Mar
May

BIO 896 Ceeh 1863-6
3 (norths 1633-5

1805-10
1655-7

188171860
1855/1830

1880-1
1847-60 1837-40 33JU8 tots

006
818
837

887 910 896 Copper, Orede A (£ per tonne) Ring turnover 16,725 tonne

Sop 917 940 928 Cash 18302
3 months 1817-8

1620-2 1841/1868
162871615

1837-6
1617-6 1818-8

1CCO Indicator prtcas (SDRa per fennel. Daily Lead (E per tonne) Ring turnover 12J600 tonne

price lor Jun 26 103556 (102X06) :10 day aver-
age tor Jun 27 101643 (101X 12)

Cash 4308
3 months 4124

418-20
4058

489/435
4147406

4384
413-4 411-2 9.568 Iota

comaSCflanne NfcJuN (5 per tonne) Ring turnover 1.400 tonne
Close Previous Hlgh/Low Cash 11850850 12350-450 12200/11800 1187682S

Jul 1068 110Q 1102 1065
1081 1043

3 months 11190-250 11375-400 11250711100 1122640 1110040 6,783 tala

Sep
1038
1048
1C01

1080
1090
1096

Tin (3 per tonne) Ring turnover 1,473 tonne

Jon
Mar
May

1079 1045
1090 10S6

July 3 1006000
3 months 8890-1000

10070-90
9888-10000

10020-30
1Q0HVB950 9800-00 8870-10000 1,858 tots

ICO Indicator prtcoa (US cento par pound) for

Jun 23: Comp, dally 101.02 (102.02) IS day

Cash 1740-5
3 months 1585410

1680-90
15904

1610/1740
161571585

1780400
1605-10 15904 10.989 tots

average 105.77 (1 06.821 The (8 par tonno) Ring turnover 10.875 tome
SUGAR (5 per lonrn) Cosh 1565-96 1546-60 1800 1600-10

Raw Close Previous Hlgh/Law 3 months 1505-15 15024 1530/1500 1528-30 1505-15 9,196 tote

Aug
on
Doc
Mar
May

305.00
30600
295J0
287 40
284.40

305 00
3W.20
200.00
284.80
28X00
280 80
274.00

305.80 300.00
307.00 299.00
288.00
285.00 281.00
261.00 POTATON8 E/tonno LONDON MUON MAMCNI

Aup
Oct 272.60 280.00

Close Previous Mgh/Lnw Md (fine oz) 3 price C equivalent

WMte Ctoso Previous High/Low Nov 105.0 127J) 115-0 105b Ctose
Opening
Morning fix

Afternoon «x
Day's high
Day's tow

3751*4754,
374*1-375*,

375.3
374.7

37W, -377A*
374A«-3744,

2+3-2431*
241 1, -2413*
241.506
242.603

Aug
on
Dec
Mar
May
Aug
On

416 00
37X50

41X00
371.00
361.00
346 00

41600 410.00
373.00 387.00

Apr 174.0 207.0
May 19X0 23X0

191.0 172.6
197.0 18X0

349.00
347.00

348.00 346 00
346.00 34X00

Turnover 1001 (1000) lots ol 40 tonnes.

342-00 340.00 SOYABEAN HCA1. Dionne

Tumovo*. Haw 4S31 (72S4)kX8 at SO tonnoa.
While 1W1 (1397).
Pans- Whits (FFr par tonne): Aug 2750 Ota 3446.

DM 2376, Mar 2310, May 2305, Aug 2800. Oct
217a

Close Previous High/Low • price C equ lvstsnt

Aug mao 157.00

Dec 149.00 151.00

Aug 158.00

158.00 158.00

148.00

CRUM OIL S/barrel

Close Previous High/Low
-10 Aug 17 35 17.22 17.47 1731

Sap 17.10 1&90 17.15 17.02

Oec 16.87 16 73 TJLSG 1033
+ 5 IPE index 17 26 16.63

Turnover 55 (IBS) lots of 20 tonnaa.

PHEKWT FUTURES SIQ/lndex point

Clwe Previous Wgh/Lax

Meptetaaf
Britannia

US Eagle
Angel

Krugerrand
New Sov.

OM Sov.
Noble Piet

375-378

87*-6B*
51066-518

250-253
280253
2SO-253
248*2-262

242 It -244

\

50V57*z
56V57 i?

329.4-33443

Turnover: 5670 (4783)

HAS OIL Snonrta

Ciosa Previous High/Law

Jul 14435 142. SO 145.25 14325
Aug 144.50 14275 14X25 14135

14525 144.00 14625 144.50

Oct 147.00 145.75 14800 146JHJ
NnV 14X50 147.75 148 50 148.00

Doc 14950 149.50 150.00 148.50

Turnover 5635 (filM)kns of 100 tonnes

There worn 15,560 packages on oftar In this

week's sale, including 3J00 In the oflahore
section, report* Che Tea Smears'
Association. There was strong general
demand with bright liquoring urea fully firm
and mediums dearar tjy 2-4p. Control

Africans proved a strong mature and puces
advanced by 3-8p- Ceylons wore well

supported but prices tended to be irregular

following quality. The offshore auction

comprised central African teas which
attracted goad competition at fully firm and
sometimes appreciably dearor rates.

Quoations: quality I95p (195p). medium
I27p (125p). low medium lOQp (97p).

Jun 1381 1384
Jul 13+5 1336 1350 1340
Oc; 1460 1476 1485 1480

Jan 1530 1524 1530 1520
Apr 1558 1563
BF1 1399 1309

Turnover 116 (112)

QluatS E/lcnne

Whew Close Previous Hlgh/Low

Sep 10625 10725 10625
Nov 109. 15 110.15 109.25 109.00

Jan 11X10 114.10 1 13.10 113.®
Mar 1)620 117.16 11025
May 119.75 120JSS 118.76 11845

Barley Citree Previous High/Low

Sep 104 30 104.88 104 45
Nov 10a to 106.65 10625 106.10
Jan 111.30 111 65

savor ox prime os US SB equtv

Spot

3 months
6 months
12 months

963.75

368.45

380.45

390.45

531-30

543.70

556.00

57E50

LONDON METAL EXCHANOETRMB OPTIONS

Turnover Whom 155 (133). Barley 10 (36).

Turnover lots of 100 boms.

Afeimtntam (39.7%) Calls Puts

strike price S terms Juf Sep Jul Sep

1500
1500

2000

85 98 10 54

25 47 50 107

4 21 128 178

Copper (Gratia A) Cam Puts

2360
2450
2SG0

175

03
37

190 4
134 20
80 64

66
107

161

LONDON POX TUUND OPTIONS

(Cash Settlement) p/fcg
Sep Nov Sep Nov

Close Previous Htgh/Low

Jun 114.0 114.5
Aug 1110 111.0
Oct 1150 115.0 1145
Nov 116.0 116.0 115J5
Feb 109.0 106.7

1050
1100
1150

60
48
34

61 78
65 105

40 141

S3
127

161

Sep Dec Sep Deo

Turnover 10 (40) Ms o( X250 kg

BOO
680
BOO

67

38

16

128

01

82

11

30
60

17

32

US MARKETS
in the metals, prices drifted lower ort

speculation that the federal reserve
may delay any easing in money policy,

reports Drexei Burnham Lambert. Gobi
and platinum had scattered eelllng

while commission house and fund
switching was featured In the silver.

Copper trading had fund selling sinking
prices 105. In the softs, trade selling

elected stop orders in sugar as prices
bottomed at 1348 before dosing near
the unchanged revel. Cocoa was firm

from trade activity. Negative ICO talks

depressed the coffee market Most at

the grains were lower as upcoming
rain In the mid-west weighed on the
markets. Wheat futures managed to

rally on Soviet tender activity over the
weekend. The livestocks all advanced
as Friday's cold storage report lifted

the markets. Pork bellies posted the
largest gain as the July contract was
up 18S. The energy complex was
higher from technical buying. Prices
dosed over the $20 level, basis
August Cotton prices rallied from
commission house buying on first

notice day in July.

New York
GOLD 100 troy os.; S/troy oz.

Ctose Previous Hlgh/Low

Jun 376.1 37X6 378-0 8764)
Jul 37151 379.7 3Z7A 377J)
Aug 3782 3813 381.1 377.1

Oct 382.4 385-8 385.0 3812
Deo 386.0 3800 380.5 8S.6
Feb 890.7 394.1 flt»a 3BSL4
Apr 3942 39CL4 0 0
ejun 380.1 40X7 40X0 4000
Aug 40X3 407.0 a a

PLATBltU BO troy oc S/troy oz.

Close Prevtous Hlgh/Low

Jul 512.1 81X6 514,5 6080
Oct 614J8 51X3 517.0 6WL6
Jan 51X3 BZIJS 6175 61X0
Apr 5190 524.5 520-5 61X0
Juf 623.5 SZ62 5220 5220

08-VCR 5,000 troy oe certa/troy ez.

Close Previous High/low

Jun S30JS S3XD 528-0 6220
Jul 531.0 S3X8 536£ 6250
Aug saaa me 63X0
S«p 640.8 543.1 848.0 6360
Dec was ssse 56&S 8470
Jan 557.0 559-3 a 0
Mar 56X4 667.7 OSLO 6820
May 57X9 5782 674.0 6730
Jul 682.6 6842 5KL4. jWO
Sep Ml.4 68X7 0 0.

|
women i

|
REUTERS (Base: September 16 1961 - tool 1

June 23 June 2

2

mnth ago yr ego
J

20270 2024.8 200X6 19786

|
DOWJONES (Base: Dec. 31 1674 - 100}

Spot 13X65 13X61 13X88 130.77

Futures 13206 13244 13X74 14100

COPPER 25000jbtoeenaritre

Close Ptwvtoua toghfl-ow

Jun 10705 10X80 10900 UJ7.6Q

Jul 107.66 108.70 11000 10720
Aug 107.3S 10800 0 0

Hep 10X50 10X30 10800 10050
Dec 10320 10600 10600 10X60

CRUDE 09- (Ughp 4X000 US palla »/barrei

Latest Previous Hlgh/Low

Aug 20.17 19.71 2021 1X78
Sap 1827 1805 1030 1X98
Oct 1X73 iasi 1X76 1X48
Nov 1X37 1800 1X41 1X19
Dea 1X14 1709 1X15 1X00
Jen 1708 1704 1708 1704
Feb 17.77 17.74 1706 17.70
Mar 1708 1706 1703 1706
Apr 1700 1700 1705 17.60
May 1708 1708 1709 1703

HEATMQ CML 4X000 US galls. cents/US goHs

Latest Previous Hgh/Law

Jul 4870 4949 8006 4916
Aug 5000 4899 9028 4845
Sep 6086 6068 6090 8016
Oct 6135 5126 5160 5095
NOV 5225 5192 5230 6155
DSC 6276 G2S9 5290 5235
Feb 8180 9209 5160 6160

COCOA 10 uenea^/tonnes

Ctose Previous Mgh/Low

JU 1220 1209 1230 1203
Sop 1240 1226 1246 1287
Dec 1270 12S7 1278 1297
Mar 1276 1W7 1277 1265
May 1280 1278 1286 1289
Jul 1290 1294 1290 1286
Sop «11 1315 1312 1906

COFFEE "C" 370OCtbo; cents/kre

Ctose Previous Hlgh/Low

Jul 111.00 11705 11X00 11000
Sep 10501 11004 10X40 105.05
Dec 10X48 10708 10600 103-00
Mar 10X43 10600 10700 10X00
May 10600 11008 10800 10000
Jut IDBlGO 111.13 11X00 10X50
Sep 10X00 10800 0 0

SUGAR WORLD -11" 112000 lb* e*M9/Hre

Close Previous Hlgh/Low

Jul 1X69 1X72 1X70 1X48
Oct 1X69 1X69 1X72. 1X44
Jan 1200 1200 0 0
Mar 1208 1201 1X84 1248
May 12.73 1X66 1X7X 1200
Jut 126Q 1203 1X60 1240
Oct 1230 1207 12.43 1200

COTTON 80,000; cants/tos

Cures Prevtous Hlgh/Low

Jul 6220 6X67 6X10 6607
Oct 7X18 8X3S 7005 6900
Doc 7X40 0000 7107 7X26
Mar 71.13 7002 7200 7100
May 7101 71.20 72.70 71.70

Jul 71.83 71 -3S 7X45 7200
Oct 6709 6700 68.13 8740

OAAIISe JUICC 1S0OQ tot; cantariba

Ctose Prevtous Hlgh/Low

Jul 18X00 16100 16700 18140
Sep 17X85 16605 17X86 moo
Nov 182-83 15705 16X85 15800
Jan 15705 15X25 137.25 15X73
Mar 16X60 152.05 15X00 15400
May 16X80 1S20S 0 0
Jut 15X80 16206 0 O •

Sop 16X80 18206 0 0

Chicago
SOYABEANS 5000 bu min; cents/HUb bushel

Close Previous High/Low

Jul 731/0 731/0 732/0
Aug 998/0 704/6 70010 887/4
Sep 65261 684/0 653/4
Nov 63374 646/4 636/0
Jan 641/4 650/6 642/4
Mar Dear* 681/0 651/0
May 66474 866/0 B5S/0 644/4

SOYABEAN (ML 60.000 tbs; cents/lb

Ctoee Previous High/Lew

Jul 20.44 20.78 2006 2X33
Aug 2006 20.96 20.70
Sep ..

2000 21.16 2005 2X88
Oct 2009 21.30 2100
Dec 81.18 2105 2105
Jfn 2100 21.82 21JO
Mar 21.46 2106 21.70
May 2107 2105 21.62 2107

SOYABEAN MEAL 100 Iona; inon
Close Prevtous High/Lour

Jul

Aug
Sep
Oct
Dec
Jan
Mar
May

217.3
20X7
200.7
19X2
18X7
1880
1680
1670

2190
2110
2GS0
198.7

19X2
1930
1930
19X5

217.5
2090
2010
1920
190-5
18X0
1890
1870

214.1

20X0
198.0

1«90
1670
1870
1870
1670

MAUL Xuuu bu mfn; oents/Grtb bushel

Ctose Prevtous Hlgh/Low
Ail

Sep
Dec
Mar
May
Jul

257/6
34412
340/4
346*
348/a
348/2

ana*
2S1/4

249/0
2B5*
267/8
287/6

259/4
247*
243/4
349/4
253/0
282/4

236/4

243/0

238/0
245/6
248/0
*48/2

'

S-qo° bu min; CMItB/aathhuatiol

Okteo Previous Htph/Low
«OV8 397/4

Sep 4047Q 401/0 SEEDec 415/8 41474
Mar 41674 41670
“ay 404/0 407/0

4Q1/Q
41B/4 41470
'“IT® 41570
40&4 40174

c*nui 40,000 Ere caea/ita

Previous HWi/tow
Auo 70.60 sojr?

s US
"

£ £s as
5 SSI S3
V** 71.45 7140

5*80 65,75
72-02 71JO
Taja 72.82
Taa 72.67
7200 71.90
72.80 7260
71.00 71JO

UVE HOtte 3P0QQ |fc;

Jid

Aug
*8.97
«X95

4157 90.20

SS ^ S 2“
48-80 4*30

ffc* 47.55 474BApr 44.38 44,40
47.60
44.70

*8.70

Jul

Aug
Feb
Mar
Jul

Aug

— ftevjouii Hlgh/LovT
3W5 33,fiT __—
35.68 33.77 ?5'2

51-00 88 Hs a a
gftSQ

40.75

4&80
4465
4635
47.46

4430
4830

3430
34.32

5030
60.00
O
4BJS

£•

4

i
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LONDON STOCK EXCHANGE

Equities remain firm as pound slides
FINANCIAL TIMES STOCK INDICES

TEE UK stock market
continued to stand resolutely

firm yesterday as the pound
fell through the highly sensi-

tive 90 level on the sterling
exchange rate jnitex and City
analyst* grew increasingly ner>
vous ahead of today’s
announcement of the UK trade
figures for last month. With
doilar-eaming stocks buoyed
both by firmness in the US cur-
rency and Friday’s strong per-
formance on Wall Street, the
London stock market brushed
off worries about domestic
interest rates to open the sec-
ond leg of the trading Account
in good heart.
Turnover was fairly low, but

once again there was no sign of

1j
TtatOMtaBC

Jun tft MS JullT

opHod
" Jun 20 Jut U Jut 27

Ua Dnrtaon
Junto Jrt m Jut SB

SftWUM Das
JrfTQ Amo 7

Jfow saw -Mina* —nr Mfo
M0 aa tea baafoaaa day*m

Ptetete.

selling by the major invest-
ment institutions. Equity mar-
kets were waiting for definitive
news from the European Com-
munity summit in Madrid.
Meanwhile, equity market ana-
lysts remained convinced that
the UK authorities wfQ do their
utmost to avoid any further
rise in domestic interest rates.

Despite the pound’s early dip
below the 90 mark, before help
from the Bask of England tem-
porarily revived its fortunes,
equities were firm from the
outset. At best, the Footsie
Index showed a net gain of
more than 14 points, and it was
the slow start on Wall Street,
rather than sterling’s return to
below 90 on the sterling
exchange rate scale, that took
the top off share prices
towards the end off the day.
The final reading of 2479.6

- a net gain of 124 on the day
— took the FT-&E Index back
to levels last seen on May 18.

the session before the Index
moved to its post Crash peak of
2204.7.

Seaq volume of 336.8m
shares indicated the overall

lack of business; on Friday,

Seaq reported 490.3m shares

traded. Even in the dollar
favourites, such as Glaxo and
XCI, turnover was moderate
and contrasted with the sharp

Bptns in share prices.

Market makers woe keeping
trading positions tightly
trimmed ahwnd of morn-
ing’s announcement of the May
trade figures for the UK. Some
analysts have raised their pro-

jections for the month's deficit

on current account; the market
concensus has been moving
towards a deficit of £2bn, com-
pared with £L7bn in April.

“Anything above £2bn will

be bad news for the equity
market,” was the general view.
Yet, the stock market appeared
unmoved yesterday when ster-

ling fell away against the DM
and London money market
rates moved higher.

Although there were no new
developments yesterday, the
market remained underpinned
by last week’s bids of £3.1bn
for Consolidated Gold Fields
and of around £2bn for Gate-
way, the food supermarket
firm. Gold Fields shares edged
higher as the market awaited
higher terms from Hanson, but
paid little heed to suggestions
of a mawagpmpnt buyout plan
for mining and industrial
group.

Jun Jun Jun Jun Jun Yoar 1969 Since Compilation

28 23 22 21 20 A90 High Low Hiflti Low

Government Seca M9 64^5 84^1 84-96 84.72 87.98 89.29
(fl/2)

83.75

ti4/e>

127.4 49.16

(&'1/35> (3/1/75)

Ptori Interest 8582 8584 9589 85.39 9559 97.61 99.59

(1S/3)

9527
(13(6;

105.4 50.53
(23/11/47) (3/1.*75)

Ordinary 1809.3 1797.7 1809.3 1600.9 1791-8 1468.1 1837 5
n«»

1447.8

(3/1)

1926.2 ‘ 49.4

(16/7/67) (26/6/40)

Gold Mtnea 198.7 192.8 1312 184.7 184.9 211.0 198.7

136/6)

154 7

(1732)

734.7 43.5

(15/2/B3) (36/1071)

Ord. CN. Yield
Earning YU %(foll)

P/E Ratlo(Net)(ift)

4.41

10.39
11.60

4.44
10.46

11.52

4.41

1038
11.60

4.43
10.44
11.54

4.45

10^1
11.48

4.53
11.62
10.49

O S»EL ACTIVITY
Indices Jun 23 Jun 22

SEAQ BergatnsfSpm)
Equity TumovedEni)T
Equity Bargainat
Shares Traded (mlIt

2S.C04 22.483
1486.80
28.438
511-8

33.721
17223
26378
S2&6

18.510
1047.85
23.481

311.7

26.227 26.221
963 61
24.134
2758

Gil! Edgud Bargains 82.8 85 4
Equity Bargains 184.3 174.1
Equity Value 3033.2 3451.4

•2 pm. •3 pm. #4 pa
181 0.1 18109

OedbMwy Wm» Wm. Hourly chi—
•Opcdno #10 am. •Han. •12 pm.

17902 16038 18047 18058

DAY'S HtW 18123 DAY'S LOW 17968

Baste 100 Qovt Sees 16/10/28, Fixed inL 1828. Ordinary V7/35.

Gold Minas 12/9/55, SE Actirtty 1974, 4NU 11.49 tExdwHng Intra-markot

•1 pm.
180&5

Gill Edged Bargains
Equity Bargains
Equity Value

M.7
1763
2720.0

100.3

175.4

2755.6

C London Report end latest

Share Index: Tel. G8SS 122C21

US turns
seller

of Racal
A spate of selling of shares in
the Racal duo yesterday after-
noon suggested that US inves-
tors had Joined UK holders in
taking a bearish view of law*

week's proposals to increase
competition in the UK personal
communications market Both
Racal Electronics and Racal
Telecom were hit, turning
sharply off on increased turn-
over. in contrast with an ear-
lier steadiness in bath stocks.
Some UK analysts have com-

mented on the implications of
the disclosure by Lord Young,
UK Trade 'Minister, of Govern-
ment plans for the telephone
industry, in particular for the
earnings outlook at Racal Tele-
com which has been accorded
a very high rating by US secu-
rities houses.
“Around two-thirds of Tele-

com's valuation was based on
1997 cash flow estimates, and
these prospects must now be
under question," commented
one analyst who preferred not
to be named.
US selling, despite the dol-

lar's firmness and Wall Street’s
relative strength. Is imBPttHng
for Telecom shares, which are
heavily held in the US. At the
close, Racal Telecom shares
were down 14 at 4S2p, on turn-
over of 1.9m, while Racal Elec-
tronics lost 14 to 431p with
718JJ00 shares traded.

..bat buyer of Glaxo
Glaxo shares provided one of

the high spots of the day -as

last Friday’s heavy US buying
powered the stock ahead 37.
before easing by the close to
1423p. an improvement on the
day of 3L Turnover was 1.4m
shares.
Dealers were also excited by

what might be revealed in
Thursday’s sequence of meet-
ings between the company and
City analysts. One trader felt,

however, that Glaxo would
simply make sure that no
profit forecast was too far out
from the final figure for the
current year. The dollar’s
improvement against sterling
also helped, because Glaxo cal-

culates earnings on the basis of

a year-end exchange rate. Sev-

eral analysts have recently
raised their estimates for this

reason. The company’s year
Ends this month.
After hours BZW published a

profit upgrade for Glaxo on
Topic. The new forecast is for

£l.0Q5m. against £973m. But Mr
Steve Plag. or BZW, empha-
sised that the change reflected

the
'
performance of the com-

pany’s £lbn in liquid funds at a
time of high interest rates.

rather than the gynbanga rate
agafawt the dollar.

Tate upgraded
Tate & Lyle, the subject of

US stakebuilding speculation
in recent weeks, put in a
strong performance as inves-
tors renewed their interest in
the stock following a brokers
upgrade. The shares rose confi-
dently to 262p, up a net 12 cm
turnover of over 3m.
The upgrading comes from

Hoare Govett, Tate’s broker,
following its visit earlier this
month to the group’s US
operations. Mr Richard Work-
man of Hoare has raised his
profit estimates for this year
by £10m to £290m, and for
year-end September 1990 by a
Hhnnar amount to Miiim The
new forecasts “reflect the
strong outlook for Staley
[Tate’s American corn-sweeten-
ing business] coupled with
some benefit from the strong

• US dollar,” said Mr Workman.
The talk of stakebuilding,

inspired by consistently
aggressive bidding for Tate
stock by US securities house
Merrill Lynch, has helped the
shares in recent trading, and it

is now thought that Archer
Daniels Midland (ADM), a rival
corn-sweetener to Staley, has
built up a near 2 per cent
stake. However, analysts
believe the stake is a friendly
one.
US buyers helped interna-

tional stocks gain ground. BAT
fodmitilM recovered from last

week's fall, sustained when
Hanson's offer for Consolidated
(fold Fields removed some of
ihp bid pggmiiim. Dealers -

said that US dumawd last Fri-

day night haJ [eft American
dealers short BATs dosed up 9
at 6Slp.

jSteriing*B weakness against,
the BMark helped Kg climb 15
to l316p .on -volifrUe -~of I.9m"
shares, and HOC added 10 at-.

4B7p an news ofUs Tokyo fist-

ing.
Beecbam firmed 4 to 629p as

dealers wondered whether
stock in SmithKline Beecham,
the company to be formed as a
result of the merger with
SmithKline Beckman of the
US, would be included in the
Standard & Poor’s 500. Once
again, there was no trade in
the when, issued form of the
two SKBeecham instruments
quoted on Seaq, although deal-

FT-A All-Share Index

1150

1100

1050

1000

Thmover by volume
, (mBton)

800 x&xgrarg&gsf

GOO

400

200

era marked the price of SKBee-
cfaam “A" up 6 at 52lp and
SKBeecham Equity Units 75
better to 2600p. When the
merger Is the weight-
ing in the FT-SE 100 index will
be Tnade up of the prices of the
two stocks involving a fivefold

multiplication of the number of
equity unite issued.
Despite some uneasiness

over Friday’s warning of a
sharp fan in profits, Ferranti
held steady at 83ftpi Bid hopes
again provided an' underpin-
ning, although Mr Chris
Tucker of Kleinwort Benson
commented that “any bid
would have to be an agreed
move.”
Conrtamtds attracted better

inquiry and rose 6 to 34Gp in
volume of L7m shares. Mr
Lawrence Kubin of Kitcat ft

Aitkfen details several.reasons

.

fix the revived interest. First.
thp tell in sterling him a <ten1

benefit by enhancing US earn-
ings and making dollar cur-
rency related imports less com-
petitive. Second, the string of
acquisitions, with a £2&5m US
deal announced only last year,

positions the group in exciting
growth areas. Third, the tex-
tiles and acrylic fibres busi-
nesses may well be nearing the
end of their decline.

Expiry of the waiting period
under US antitrust regulations

NEW HIGHS AND LOWS FOR 1989
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removed one of the obstacles

impeding progress of the Coats
Viyella offer for Tootal and the
latter’s shares rose 2 to 130p.

The bid remains conditional
upon shareholders of Coats
Viyella approving the acquisi-

tion Rnd Secretary of State
for Trade and Industry not
referring it to the Monopolies
finmm1«ginn.
Insurance stocks were

mostly little moved, although
Guardian Royal Etdianp* fea-

tured with a rise of 5 to 203p in
good turnover after securities

house BZW rated the stock a
“trading buy" below 200p.

Few features were portrayed
by first-line building stocks but
NSM maintained the better
trend established last week fol-

lowing the news of a sharp
recovery in profits. The shares
gained S further to 114p.
Among chemicals, Chemoxy
International moved np 10 to
271p after the Teesside reloca-

tion statement while stock
shortages contributed to York-
shire Chemical rising 16 to
353p.
The shares of jewellery

retailer Ratnera outperformed
a dull Stores sector, the stock
adding 3 at 248p in the wake of
a bullish agm. The instutional

visit earlier this month to the
group’s US subsidiary Sterling

was said to have gone down
well, and County NatWest
WoodMac, the company’s bro-
ker, suggest soop as a mini-
mum short-term target.

Vague takeover speculation
lifted selected stocks, notably
Ward White, up 5 at 314p, and
Dixons, up 2ft at I44ftp and
once again tipped as a target

for Kingfisher (steady at SMpX.
Marks ft Spencer attracted
gome gannlra* interest, gaming
2 at MBp on turnover of 22m
shares. Body Shop raided from
the profit-taking of late last

week to add a ftnther 8 at 706p.
Revived bad hopes helped Lam-
bert Howarth post a rise of 8 at
UBp.

Interest in Gateway tailed
off after the Takeover Panel
ordered the two parties in the
bid battle, USbacked Newgate-
way andUK consortium Isosce-

les, to stop buying shares pend-
ing its investigation into the
valuation of the Isosceles stub
equity. Turnover was well
down on recent levels at just

8.1m shares as the price edged
higher to 237ftp.
Volume was higher in Asda,

the supermarket group in
which Canadian arbitrageurs
the Belxberg brothers have a

4 per cent interest. The
news that the company will
announce its preliminary
results on July 10 instead of
later ibis week initially created
excitement, but a spokesman
for the company said that Asda
was merely reverting to its

original date for the release of
its figures. The shares closed
little changed at lSlp.

A weekend press story that a
Udder might have to pay £6 a

APPOINTMENTS
organisation
Davy
rporation
VY CORPORATION has
ictnred its business into
visions, each with a chief

itive who is a member
vy’s executive committee,

hief executives are: Mr
Newman (metals), Mr
k McTigfce (process), Mr
1 Soley, (offshore), Mr
Harrisson (mechanical
ling). Mr Michael
inn (services), and Mr
ice Coachman
Unction and property):

McTighe is also deputy
executive of the Davy
(ration and Mr Conchnwn
n board director.

(porting these divisions

Research and
opment has been made -

irate company, with Davy
ration’s chief executive

>ger Kingdou as
man and Mr Barrie

nun as executive director.

B Mr David Fuller has joined

REED INTERNATIONAL as
head of group taxation. He was
vice president - international

taxes, with United
International Pictures. Mr
Tony Tfliin has been appointed
chief executive of ABC
International, part ofReed
Telepublishing. He moves from
Reed Business Publishing

Group where he was a directin'.

MrTim Westbrook has been
appointed managing director

Mr Philip Green (above) has
been appointed chief executive
of COLOROLL GROUP, The
appointment confirms the rote
that Mr Green has been fimW-
ibg over the past twelve
months or more.

OfROYAL WORCESTER,
succeeding Mr Chris Mfflsr

who is resigning: Mr
Westbrook was managing
director of Rowntree Australia.

MrTJ. Palmer, chief

executive ofLegal & General

Group, has been appointed

chairman of the
ASSOCIATION OF BRITISH
INSURERS- He succeeds Mr
pJL Dngdale on July l.

Hr Jeremy Capo-Bianco has
been appointed to the main
board ofRED BANK,
manufacturer of terra cotta
and heavy dayware. Hr John

Boson becomes group sales

executive director. Mr David
Griffiths is made executive
director finance and company
secretary. Mr David Green is

promoted from works engineer
to executive director
anghiHBring.

KVAERNBR GOVAN,
Glasgow, has appointed Mr
Steiner Draegebo as deputy
managing director from
August 7. He will take over

as managing director an
December 31 when Mr Eric

Heckle retires.

B FoDowing the annual
meeting Mr Jim Fudong will

take over as chairman of

HBSTWOOD as Blr Anthony
Holmes is not seefing
reflection. Mr Furlong, who
owns 7.4 per cent of the

company,
and with his family

B Mr Christopher P. Ffag,
director Burope, The British
Petroleum Go, and Mr Alan
C. Long, a director ofB.A.T.
Industries, have been
appointed non-executive
directors ofFOSECO.

B Mr Mike Rich hasjoined
AUSXON as sales director. He
was sales and marketing
director ofUmSfiferehanis
and Manufacturers Inc.

Mr Desmond Stephenson
has been appointed sales

director of Bastes, part ofthe
Alexon Group. He was sales

director ofthe House ofFraser
Group.

cent, ischairman of the

housebuilding and civil

Alan Kaye, managing director

ofAtlanta Trust, mortgage
tending subsidiary, has been
appointed an executive
director ofBestwood.

Mr Jeremy James has been

appointed a director of SMITH
ftWILLIAMSON SECURITIES.

Mr David Gale is promoted
to personnel dfrectoron the
board ofAUSTINREED
GROUP from July 3. On the

same date Mr TQny Barry joins

the group as retail director.

He was merchandise director
of Tie Sack.

Mr David Cooper (above) has
become a general manager at
GUARDIAN ROYAL
EXCHANGE and is to lead the
î ripgic pfenning division. He
was previously deputy general
manager in the investment
and finance division. «id will

continue to be based at GEE’S
corporate head office.

-

share to Booker helped the
food manufacturer add 6 at
451p.
BBT recovered 7 to 285p,

after 287p. The stock went spe-
cial xd on Friday and one
dealer said that there had been
overselling as a result
Bartons jumped 5 to 61p on

takeover speculation and per-
sistent buying from a single
investor. At least 700,000
shares were traded, more than
10 per cent of the company's
issued stock.
London International put on

5 to 241p on a press tip and a
recurrence of vague talk that
Boots might bid. Analysts have
dismissed such talk In the past
There was no stopping US

buying of British Airways,
which firmed another 2 to 20Bp
in strong turnover of 5m

TRADING VOLUME IN MAJOR STOCKS
The following h based os trading volume for most Aloha securities dealt through me SEAQ system jeitenu, until 5 pm.

Davy Corporation posted full

year profits almost trebled at
«ftm- The stock duly rose to
close at 254p. up 5 on the day.
Dealers were particularly
pleased with the final 6p divi-

dend, making 8£p to the year
against a previous 6ftp^
David S Smith drifted back

as bid speculators became frus-

trated over the lack of develop-
ments and the shares dosed 7
lower at 335p. Yellowfaammer
stood out in agencies, rising 6
to 197p ahead of today's prelim-
inary results.

Friday’s bid for Southamp-
ton, IOW ft SOB RM Steam
Deckel, up 15 further at 242p,

drew attention to other ferry

operators and Isle of Man
Steam Packet shot higher to

550p, up 37.

The fear of higher interest

rates contributed to a fresh set-

back in British ft Common-
wealth. Since, being dropped
from the FT-SE 100, index-
linked funds have no need for
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the shares and there are few
other buyers, said a marketma-
ker. Last week at the "nnuai
meeting the chairman faced
critical questioning over the
persistent decline in the shares
which yesterday dropped 10
more to a new low of lStpu
Elsewhere, Tranwood rose 3ft
to a peak 46p.

Two stocks made their
debuts in the market yester-
day. Commercial property
group Molynenx Estates,
placed at 55p, opened at 58p-bid
and edged higher to close just
off the top at 59p. Tavern Lri-
sure, an Oxfordshire-based pub
and catering group, touched
39p before easing to dose at
37p compared with the pteriny

price 30p.
Oils took off in afternoon

trading with Shell leading the
way, improving 9 to 4i8p. Inter-

est was stimulated by news
that Agip, the Italian oil com-
pany had spent $483m buying
reserves in Nigeria. Shell has
20% of the licences on those
reserves. “It is further evidence
that big oil companies are
chasing reserves." said Mr
Simon Irwin of Kteinwort Ben-
son.

Enterprise (up 4 at 559p),
Clyde (up 3 at 146p) and Lasmo
(up 8 at 474p) all performed
well ahead of the announce-
ment of the outcome of the
11th licencing round of acreage
allocations in the North Sea.

The consensus among analysts
is that the details will be
revealed in Parliament on
Thursday.

When the Beecham Group/
SmithKline Beckman merger
is implemented, SmithKline
Beecham will replace Bee-
cham Group in the FT-SE
and FT-A indices. The
weighting will be equivalent
to that of the sum of the
number of “A“ shares and
five times the number of
Equity units. The same
weighting will apply to the
FT-Actuaries Equity share
indices. In the FT-A World
indices, separate lines for the
“A** ordinary and Equity
units will be included - both
as UK securities.

fl Other market statistics,

including FT-Actuaries
Share Index and London
Traded Options, Page 26

Tothe Holders ofWarrants
to subscribeforshares ofcommonstockof

KEIHANSHIN REAL ESTATE CO., LTD.
issued incof^mction with,

U.S425D00.000
ZV* per cent.Guaranteed Bonds 1932

NOTICEOFOFFEROF R1GMIS
Pursuant to sub-Glauses (A) and (B)ofCtauae4 ofthe

Instrument (the "Instrument**) dated 27th April. 1987 relating to
the above described Warrants (the“Warrants*’), notice is

herebygiven thatthe Board of Directors of Kefaanshm Real
Estate COv Ltd. (the “Company") at its meeting held on 20th

June, 1989 resolved thattheCompany offer rightsto its

shareholders of record at 15jQ0 hours, Japan time, on 31st July,

1989 (the “Record Date"), entitlingthem to subscribe for 0.1

shareofthe Company’scommon stock foreach oneshare held
atthe subscription price of 600Japaneseyen per share. Such
rightswiH be exercisable forthe periodfrom 7th September,
1989 to 18th September. 1989 (both days inclusive). The stakes
ofcommon stock subserfoed bythe shareholders will be issued

on 1stOctober, 1989.

Asa result ofsuch offerofthe rights,the subscription price

oftheWarrants (currently810Japaneseyen per share) will be
adjusted, effective as at TatAugust. 7989which is the day
immediately foliowing the Record Date, pursuantto paragraph
(ii) ofClause 3 ofthe Instrument. However, the subscription

price afterthe adjustment is at present not determinable,

because it will be calculated based on the number ofshares of

the Company'scommon stock outstanding at the dose of

business in Japan on the Record Date. Further noticewiH be
given ofthe adjusted subscription price.

THESUMTTOMO BANK, LIMITED
on behalfof

KEIHANSHINREALESTATECO.. LTD.
Dated: 27th June, 1989

CORRECTION
NOTICETOTHEHOLDERSOF

THE ASHffiAGABANK, LTD.
percent Convert**: Bondi dne2002

A typographical errorwas contained in the notice to tbc Bondholders
(abashedon22od June, WfflcOfKenunglheadjiBtinetHoftheeooveiwon
price of the Bonrfe due to tbe rrsoJuuoa of (he Board of DuecKmof the

Bank IQisae new Stares of itscommon Stock by way ofpob&coffering io

Japan, in that tbe number of sucbnew shareswaserroneously primed as

8GJ)00,000 white Ihc correct number is 30,000^00. Tbc rest CH the notice
remains accurate as made.

Dated: 27th June, 1989

Tbe AshBrage Bank, LhL

By:Tbe MHsabHti Bank, Limited
wPrtndpaJ Paying Agent

WEEKEND FT
SATURDAY 1st JULY

The Weekend FT dated Saturday,

1st July will contain a seperate

12 page special colour illustrated

feature on the residential

property market.

ORDER YOUR COPY NOW

FINANCIAL TIMES BUSINESS INFORMATION

Investing
For Beginners

by Daniel O'Shea
4thEAian

Is your money working
as hard for you

as you do to earn it?

How well informed are you?

Do youknow e rights issuefrom ascrip issue?
Can you distinguish a mergerfrom on acquisition?

Do you know rbe difference between unit trusts and
investment trusts?

Investing for Beginners will provide yon with the answers.

Aimed at tairiog the investor right through the

complexities of the stockmarket from scratch, Investing for

Beginners sets oat to demystify the basic principles of the

markets in a practical and authoritative way. It examines

investment media ranging from equities and life insurance

to related issues each as the interpretation of company
accounts.

Developed from a series of ‘Beginners Guide' articles

published in the Investors Chronicle, thia latest edition has

been revised to reflect recent radical changes in investment

and taxation and the ways in which they affect the investor

A dear and comprehensive guide, invaluable both to

those new to the stockmarket as well as experts wishing to

refresh their ideas on the subject.

Published August 1988.

ORDER FORM
Please return uk (Mall order address only)

Tbe Marketing Dcpu FT Business Information

7th Floor, 50-64 Broadway. London SW1H ODB.

TH: 01-7992002. Tder 927282.

(Vaxc note pnjmau «JW accompany orter. Prieet include patuce and peek in*.

Please send me?

Office
use

Tale Qty
UK
Price

Overseas
Price

E5H Inestine for Begiaam
ISBN 1 6S33401S4

£980 112.00

USS17JX)

I enclose ray cheque value f/USS— ...— made payable to
FT Business Information.

I wish to pay by credit card

(mark choke): [Jvisa Access abwc QDiners

a**! i i i ii i i i i i i i i m
Curd Expiry Date

»I wish to order 5 or more copies. Ptefee send me details of hulk

order discounts or telephone

(BtOCXCAPITALS PLEASE)

Mt/Mra/Miss.

Tfcle

Of^anj*arion_

Mdwu—

Rntcode*

Signature

.Country.

.Date,

Please allow 28 days far ddhwy. Refunds are given on books returned in
perfect condiboa and within 7 day? of reedPL

Registered offtse Number One, SouitraaHc Bridge, London SE1 9HL
Registered in England No. 9*0896.

858
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Q15%
5 34

rtte 4

?| 4?| :

H>.95l 3.9l 2 61 17 3

n

BE
4.6
35
4.6
02
2.C

65
73
02
9.7
35
1.1

67
h.6
4.C
9.4
6.2
65
5.9
6.4
0.2
5.6
5.2
6.4
5.3

2.9 9.0
75 0 3
3 5 64

a

p5
1L7

155
16.7
85

6.7

52
16.1

4.5
10.6
6.4

12.7
4.6

4.3
63.0
5.9

100

4S5
•373
loc
76
38

365
220
208
17

Hire Purchase, Leasing, etc.
Fc+ Arvjjo Leafing se* ArujJo Grp

224 AniloGiO 1_,
240 CLP Yroman 50b ..

51 jCiciui lenir) 6 10ev)

55 3-ictte s 1 MdW It's B.

24 E.su<ty_& Cen 5o . vi

312 Pro* Financial . . fl

445 +J
261 ...

07 +1
71 ..
25 .

338..
215c
200 ..

139) -3

50 7|

C2
,

1029)
203
140

253

i
335
162
H22
514
146
£174
238
*550
1900
515
212
390
765
449

SI
49

§3

BEERS, WINES & SPIRITS
I -127)4(11tihed-Lven.. .. i

iheuser-Bmctl SI
rriiSis-.

160 Eodjlnqlon 0|

L35 BulnwH P 1 5o
192 Bur-.aeiMOd Pre^evjj]
4Q2 Clark tM-mhrw!

425,Gr jts awe?Wo
IMGreerull Wfcnlpr . B\

12*1 Do 5 95p;CtPfll

M7kjr«ne King pj

J29Cuinuer.
103 Pc 5%pcCnyPrt

.

aid] De8%peC»Ln
UNHiChljoS Orjl. 20p
leJlMjuiljn-Glenlli't.

y|

133SS»j«iiiuil Uatih A* y
455jMjrr1

isId Brywfry

ltbjMantnn ^rdrrrytmr ‘Aim m
647|Moriana fl.l

284QCCHC & New ZDe

?73N'.iui Groun lOo »
_ ,

hltcrejd 'A' .. ..b
412)Woh. A Dud"; 01

twna Brew A Ms vf

Do. Non V 50o . vi

ASH -1
E2M-%

101#
-

170] +2
17ffl

235
4451 1

5i3
2251 —n

ri?3 -5
«ia
544
293^-3
142
331
510| +2

*1

i+l

146
£174
215
440

1900
505
212
360|
733'

3351

301!

-2

,*11
342',cU%

448
525
445

-2

123.5) 3.4)

If
,3 lbj : 6| 1.9)

*3
*110
74 441

<%;.
m3 b
m3 o
il3 C

t7.Z5

5 45%
r7 45 3 4|

11 5

5 75%
{03% • r

'2 02
m3 60
M24D

95
336

ms 33
1905
|9 14

rf»53

12.5
>7 0
10 2
10 2

925)

25 d
iA

i ^
5 Oj 1 2)22.8

7?

g3[
2 ?
5;1
2.1

d a)

4H

ill
4 2
1 B
lffl

4.4110.4
141

3S1I2
1 9(14 9

115
15
10 6
29 0

17.0

113
11.5

ZOci
13 5

285
138
37.2

18 0
15 9
14 7

19 6
10.4

15.2
28 1

23 8

BUILDING, TIMBER, ROADS
536 3,

132
2W 16'

•46(1 r
1

327 24!

516 28!

165 11
275 211

219 H7ti,
146 9fl!

180
94

209
268
93
261
151

129 AMEC 500 . .

89Do.6liSCmC»P
,7 Abbey
'3 Anglia SkICd.
Anglo Old

63 AmclIMt 10p

220 152V
614 419)!

1691

5 Aituyoodc 5o

8 WMS5 lOo

8 BPB lodt 50p
Sangerldgr Brie

125|B0ldmln 10p
6!

$
iag
10a

jBe'iway . .....

7 Brliwlneh 10p

,Btet Bros 200

SJur Circle £1 1

naoo.7%ecc«“

-

p 466 -3 17 0 16 4
116 6%*« - 7 6
17: 24:. J < *H

f 219S +i 40 ?A
a 53 -2 l.C 7 1 25

250 5* 3J
3 DC Ihic 7b 00

! 5A3n -b r7 0 2 j
153 sj 1 3‘
23( -•> rS

!

33 4P
149* -5 H>25l fa.C 2.E
122 -2 (2 2 6? ji
142 -b t2 0 1 J 1

0

71 20 30 5 1

0 1BA -3 lU.Ifc 2.1 8.1

0 220 no 0 i .

S

50
SI 3 70 15 B.t

197 J 5 e i J

ue r385 27 3,7

20Jn 4> W.35 id 25
510 -9 20C 21 b 1

yl U8I -3 7%*J 7 ii

24-fl

262
«

76
11.3
97

49 7

66
7.8
65
40
4

12.0
14.6
10 6

BUILDING, TIMBER, ROADS -
Coirtsi

3989
j

High .Ural Slock

379 32fjl!BAEL..

193] l32{9rliJsh Dredging...

136] 96 Brrant Group. P
IX 103 fBudniH AmUn lp.«

IK 125 »LA5p .... .....
.

-

57 29 SCCSGrouaZQp
195 130 CRH ...«

163 13C Cafcdmad Robe, A

390 318Caradob5o -n
128 9B Kanos Phoenix lOpvj

161 140 Colroy lOp

845 373 Comtei Grotto. *1

269 184 Copun tF.I5o..

377 299 Cosuln Groop D
311 2L3 Countryside Props. P
231 179 CrrtlNidMl lOp ..91

97 B3 7c5>;ec.CtCm.M.Pf

•59 20CrtttMi lOp

143 18 Crosfcr (James) 10o

403 266 DoujUslRof*. M) ..a

37% Z8% Itnmun Growl 5p v|

•136 110 EGO 50u ..

4e 33 •dmondHldgsito.'.P «V-;

14i 101 jEjmlnflftJUiJOP-Y 770

171
78

819
111
185

•639
£116
139
22b
•405
41
14C
132
195
176
225
318
163

T&
155
337

147% -2%
158a +3
188
02
228 -3
95 . ..

265 +2
63...
778 -5

231 -2

375
152

£51 C +6
143

123a
86

274
113 -1

344 ......

105 .....

45
139 -1
145
93* +3
143 -2
102 +1

l07| GBjtrrtJi . v| 72

264 210 }€»* Group w «64|

158 95% E«rrt.. .. . 8
21C 148 Fairtmai LOp. v
277 188 Frd Housing 5a... 4
93 78 Finlon Group 1OP-.0

248 215 rFrerman Group lOpy

101 t>8 lalllfort5p. ... .. 0
282 260Cibta & Dandy 10b
76 58 30 'A'IOd.... ..Yt

383 590 Gleeson (MJ) 10p

233 195 Gro ham WoodI ...yl —

=

145 lbOHarnMW Inds IOd.-v] 152^-3
190 150 tHaUield Esu. ...

173 106 Hrwdyn-Stuan lOp. ,

£580 E345Do lOpe '03J0B... v
143 HO rHfktetson 10b ...y

1Tb 110 Dn. 7pc Cm Or Pf.
. v

43 61«Hey& Croft 25 p. v

311 250 maraud Williams.. f)

128 109 Do Cm. Prf v
3<n 311 Higgs A Hill 0
106 73 how Group 10c *
50 45 Hwrart Hldgt lOp. y

186 137 itrsloe- Jobnsen ...0

149 87N Vfntnl AmcoCpr .. .

93 57% Jackson Group lOp y
156 143 JarrisfJJSP Y
118 BsTJennim? A5.50 .

£163 k £129 Lafarge Cop. F1Q0.

370 275 Lain# 'Johni 0
37C 272Do 6-N/Vie. ... 0
405 285LaUiam(J>£l V
159) 121 lanrencotw.l. ...0

160 127 DoSJbcWIdPI El-
76 48% Lllte, 12%P 0

105 97 Ron & Clydeside, y
275 214 LtwelHY. J.l... .0
379 297 IMcAlpIne (Alfred). 0
407 214(Jrtaitfiy4Slow20p 8

•322 305 McLaugnllr & H...y
313 178 Mamet a
103 68Do.5%pcPf:012._y
240 144 MandemHIdgl. -8
192 134 Marie, i
289 228 Marshall} 8
H4 47Do.b%pCiCmiMPf.v
124 101 Maur.dmiJ.i2Db. 0
473 344 Meyer Im. 0
349 151 Miller iStaoi 10p.. V,
474 344 MowlemLlJ H
114 69 YSM lOp a
101 7b FNKdler Group 1- vj

2063 1856 Newarthill El ... . B
211 160 Neunun-To-its.... ts

•197 139 Persimmon lOp.
*

91 t,7 *hoenii Timber. ..

£15 £10% ‘•oenrns
{

16l| lUPotyplpe 10a jH

i22jProvi'.ing20b 3
igoill5b...y

Me*
135..
375
166 -2
96-%

118 ..

133 ...

43 -5

191
132

..

..

333..

.

98..
358
830

..

..

257.
JK +3
221
:o3 ...

88.
38 ..

128 - .

403 +3
35-.

iai -.

|£163%l+lj3

52 Huiligo
503 PMC
62 Ralne lnds. lOp . i

140 rRam us
415iR«llaitd 0

£89 teKttCn.JWc.Ci.T2_.
104 fRaskiH ltip J
134 Rugby Group H
323 Rush & Tompkins.

,y
31 F5WPGroBp5n._ y|

118 fSandtll Grom f"~
86 iSrttffWd-itene—

,,

J32 Sharpe & Fisher . .

i

143 ^Sheriff ffldgs. 5p.y{
120 KhortoGrp Y
213 Sindall (WmJ 5p._ y
128 Smart IJ.IlOo
327 Sieetlej

226 Tarmac 50p

l£e Taylor Woodrow...cJ 323d +2
342 niburyGi

Y

125h>y Group y
52 fTudor 20p
281 Turriff Corp 0
98 NaturePUUCro. Spy

143 vibropiant5o y
180 Ward Grow 5p

—

79 Ward KlddS. 10p..

320 Watts BlaVe
•2TM 2D5 Westbury lOp
2701 202 Wiggins Group
27lJ 201 Wilson Bouden lOp,

19g 154 Wl ho til Connolly) .

3091 253iWlmpey (Geo).—

342
337
325
149
155
71

98s
252
377 -1

219a* -2
305
293
87

210
140 -3
269 -1
111
109 -2
4D3 -2
302 -7

408 -

2

114 +5
101 +3

2025
191 -2
153 -1
70ri

£15
155 -1

13Vri +2
69 +1

77D
1

95|
-1

573 +3 . ..._
£103-% |Q7%%

135

20} -1
383 -2
34 -1
137 -2
13( -2
136 +2
173 ...

223 -2

313

16C -1
444 +1
314 -2
117! +3

523
88 +2

211 -2
137 +1
68

343
Ill ......

214 -2
3X ..-
95 -3
341
237 -5
238 -1
220 -1
154 -3
2661-1

Di* PM
Met Cfr Grt «E
3.75 2 1 3.7 16

J

T3.0 8 B 1 1 14.1
6.0 2.C 4.8 U5
14J 3.E 6.0 5.4
L3J 2J 3.7 12.8

,2,75 4.7 2E 93
LD.45 1.6 1.4 60.9

U27.7V 3 7 3.E 13.8
4.1 2.4 4.1 13.2
110 9 4.5 *
4.0 23 5.4 10.5

L4.0 4.9 3.4 6.4

HO « 1.8 «
3 0 Zb 1.6 JLb

1L75 2.6 4.7 10.0

T3. 15 12.7 1.9 55
I7J3 3.9 4.0 7.2
5%% - BJ -
gl.6 LI 5.6 30.4
t2.0 73 Z1 9.0

tdJ25 5 5 1.4 15.7

10.76 33 2 9 13.1

66 75 3.0 5.0 8.1
1.7 3.8 55 6.4

5.3 e 51 9
3 9 22 7.1 7.9
rt.O 2.9 3C 15 0
4 55 2.7 4.1 10.0

5.0 4.6 4.2 6.8
75 4 4 5J 4 B
t45 L3 73 1L5
6.75 33 3.9 9 6
13 2 2 2 45 13 4
2.76 28 1 4 33 4
276 2S 5 0 8.1
18.14 4.0 L4 10.7
R7.7 2 6 4 4 B6
685 72 5.0 U7
t3.0 6 i 23 85
275 4.9 24 11.2

Q1G% - 20 -
3.85 9 3.7 *
70-7.6 -
338 3.7 52 6.9
1L5 3.1 5.6 7.6
6.75 - 8.C -
12.0 3.7 d.7 7.7

330 3.1 4J 10.1

tU 4.6 3.9 75
5.5 3.1 53 74

h2M 3.2 3.8 121
11.6 3 5 15 25 0

020% 2 1 4.7 10 1

025% 5.1 1.4 13.4

12.0 4.4 4.7 65
120 4.4 4.7 6.4

10.75 4.5

7 5 3.3 6.7 6.1

8%% - 73
al.64 3.7 3.1 (9.21

5.7 1 4 7.E 91
16.65 3 9 35 95
16.1 2.1 5.7 11.1

15.14 85 31 5.0
g9.0bCT 3.9 10.0

*16.9 2 7 3-1 15.4

5.63 - 86 -

635 1.9 4.0 15.7

6 35 26 6.0 8.2
8.75 4 4.4 9

65 - 7.8 -
T3.15 3 8 3.9 9.0
15.0 4 5.1
4.0 3.6 LB 18.4
195 23 6.4 a.9
30 4 3b «

09.8 fl 53 •
S15.0 4 1.0 9
85 1.9 5.9 12.1
5.0 5.0 4 4 5.8

2.75 4 52 9
19.0 8.4 1.7 4.4
12.1 3.6 L8 19.7
5.0 Hi 9

L2.0 « 3.9
14.5 3.S 25 135
13 0 25 4.2 11.0
17 0 27 5.0 9.9
19.8 22 4.6 10.9

3 0 3 « 3.0 1L1
5 2 3 1 3.4 127

11255 L9 4.4 11.9
R05 23 20 222
L4.4 L8 43 135
2.75 32 28 135
u4.0 21 3 9 165

L5 25 24 4.1 13.8
h3.7S 3.9 22 154

5.0 5.9 21 10.6
«55 1J 4.1 153
115 33 35 113
10.0 #32 4.2 9.2

th2.67 7.4 3 C 5.9
K75 27 31 155
16 5 27 4 2 1L9
u225 L9 3.4 16.2
Ls7.5 L9 4.6 9.6
L5 0 23 4 9 9.9
h267 25 5.2 9.0
11.5 3.C 45 98
1325 15 4.C 133
g3.0 e L9
*5.4 3.9 22 155
26 6.8 3.6 53

29 13.8

4J 4.6
3.6 10.7
4.1 5.6
26 3.1
4.61 82

CHEMICALS, PLASTICS

awsfcJa4*
155
63
552
179

55%Araer Plastic Tech

41HAmeisham Inti

.
UOfcsiraHIdgs. 0f

n03%j£W %|BASF AG _•
155fl24]BTP 10b 0

002 ;.|XB7 SJBajer AG DM 50.. .[]£99^

122jBrein Chons lOp..
”

M^Cal rd Group lOp...0]wvM
1'

2l3

•203

119{A]litd ColkjIfeUp^rt 155)12

25kCambnd)«ls«cpr]
197&umlng IW.)—..
223]Oiemeu. Inti. lOp.y)
' " teSi

470* +7
lldgs. 0) 167 -3

U5DM50....TEia3^ y%

319 Coalite Group
275 Coates Eros H
IM Crada hit. 10b H
69 Joefle / lOp J
163 Ellh AEverard ... B
£97. ingrilurd U&SLOO.
23 Einpean Colour 5p-y)

208 169 Erode Group- B
368 233 Fnsero «
153 122 Kapw Group Wp.. ri

283 244 Halstead (J.) lOp.. v]

£31% £24% HeroafeslBcl J
282 195 Hickson Inti fl

002:3 E89SJ HoeebnAG DM50..
£360 £310 Oa Ft« lOpcUn.Ln...

1317 1012 Imp. Chem U . ..

243 173 FJeyes Group bp ..

46C 358 Laporte 50p _•334 225 Letgh Interests 5p 0)
2571, 173 Do. bee Cy Red. Prf

Z2L 138 MTn 5p
6U 612 MupMismADPLIOOD.

£30% [21% torotedi 'B' Kr.20..

126% £22% PentsroAB'B-SklO
183 UiPhfsu Yt
12b U6M*ooalr2p ..

64 4d Ra&wmfWmJ li

795 314R«hmiEm5«re!2p0]
334 227 ftentnlll lOp ... . H
£221 £177% Sc tiering AG DM50
“106 126<SutdiHeSpeiknuD-y
66 43phmgar Santa lOp. y
81 6E fTiatisrjp 10o . y
173 133WIS ing Pack lOo.
664 353 IVardlr Suren lOp f

58 40 rWentworth 10?
456 40fl WDlymhalmr Rmk..vj

382 Z31 yortjJilreO:enis...0j

137) lldYuleCeualOa . yl

146
553 -7
26.—.
278 +4
271 +10
451 +1
284 ......

194
89
281 +2

03]

J

29%
181
341 -4

122u
241 -2
£31 +%
2S8 -4

1315 +15
243 .. .

.

444 +3
3IB -2
2S4
220 .. ..

612 .

£38% +%

119
64
733 -5
325
£221 *4%
186
44
81 .

—

173
364
43
444 . . ..

359 <22
130 +2

5.0 J23
32 13.7
6-1 U.l
5.5 11.2
LO 44.6

3J 13.0
2A 15.4
42 12-5
3.0 8.9
6.9 U.1
52 9.4
3.7 13.6
2.4 -
4J *
3.9 12.7
4.8 12-4
3.3 142
4.4 9.0
4.6 -
3.5 125
3.9 95
3.2 -

5.1 9J
23 9
4.2 11.7
2.6 *
3.1 -
21 15.9
04 9
1-1 15.6
L2 13.7
27
3.0 9.7
2.8 212
15 34 1
L€ 19 8
L7 215
14 22.9
7.6 *
33 105
3 0 17.6
4.4 9 8
5.9 11.7
4 fa 10.1

3 7 12.4
3 Si 10.9

DRAPERY AND STORES
405

"m6
120
I2q

345)
25

2bi
15
15%

7«l
88
4

2U
24C
80C
136
67

23
44

20i
lb*
4fa5

M5
59

:co
4f>;

610
40%
171%

71

325
62

217%
1P4
29J

113
42

251
325
107

H6

'185
7C8
>25

1700
llbS
>40

36%
151
170

fafai

121
'

195
109
360

X

31

Sit

iieitm 103 0
mber Day 2%p.. p
>auasciiiiro5p.... y
Dc 'A'5p 8

iley iLeumJ 5p .0

»rey y
itinReed.. . 0

ZlLjOc. AN/V 0
lllX-AuUanegle lOp

. y
143jBe.ilUetJi'A' ..0
77|+ardlonl I'.VmlSp

. V
17nflem alls ltfa . .. .p

lTifrBrtL'raartCofflJllp y

86 B(<*i IrturrGpl'jp f
4 3V;Blenchanh 10p.. V

•W0|3wly Shop Int5p.. 0
6MBoHiHiGrp. 5p .

.

y
37]Erown £ Jackson. 0
IMIBrown rNl lOp. ... p
1 6fa]3 iiftor C rouo 50p. fi

WHCanior*. 2<1b y
45 Oq A 20d y
ABjCasrsl lOp Y

1 58KrCie Itea Man 5p.. y
338tOi'jreh y

,
l^faKEIlnton Cards lOp

. y
[IdjiMCoais Ulyrlb 20D..D
363tfot«M,erAM50.
Ulh'CciloniiMon 5p . v
45Konrid Conti, lop y

lCouru P
43SrCr.ini Bhoni 50p—Y
53SDAKS Simpsoi "A'-.y

. JDnriiint n J I lOp 3
13l|D<irnsGrcup ltip a
faOci IJn'JBn Car Cei Krt y

IfajDinthiJl Hldgs 10o p
4i ERA Group 5a...... 9
lTuEmpi re Stares p
1 JISElam lOp

. B
ioTguro Nook Prods 5p S

- tiKuiet 20p y
CSWirld'.IMnl 50 05 8

199iFin“AnDe« 5p. j
JMFqfrnlnstlrlOp.... y
B3}rFrwrtCr«mwii50.y
7faH(jjb*D 5p . V
55Grni IS 3 1 lOo ...v

faCJGIamar Group lOp.y
lSgGolobergtA • 9
1 TjGoodmanCroup 5p...,

1550>£km llnlnrul. .. p
9SZpjU j A s

i

ro*nH«tirlBj y
lene lOp 0
rritagelOp. .

« RnbUEOi 10p .p
lies Group 5p.. y
mmucllr Grp 2p y
u«ol Urose.... y
itwpsbn.. .. ,
KouesVert lOp.

. y
igfKtar o
r. 8%pcLi 2000, y
lobskiKiwk IGp ,
iu2%p y

383
59 -1%

356
HI
103
418
390
249
111
145
70

266
152
8%
684

7064
80

45%
1650
218
too
129
49
235
340
201
157

404c
168a

45
191
4&3
54(

41%
144%
fate

311
55
100
180
184
70
32

245
32fi

87
76
69
103
161
23%
1600
1046
01
33

1«3
151
54
91

175
109
350
304

£136
92
54

-1

+1

105
705
3.0
30

2.35
14 75
40
90
65
45
1.0

35
53S
0.15

aZJ4 M

a
1iai
>2.25
30

2.

M
w.g
3 55
9.ffl

b«23«
Hrfia

3 3
»4.2«

>5jj
10 49
log
M.a
5 a

3.7a
2 79
52a
b6|
fr.S

l.g

7.7H
10.1

d5.25j

4.0]

ti a
H2.S

3.

g
930 33
1285
128 5f

fii
L2.75J
i4 a
tz.a
5«

lo.q
li 5]

is a
loJI

B%9^

4 3.7 •
4 1 LI 24.2
L4 1.1 54 4
2 4 3 .4 IBJ
2 3 3 0 16.0

4J 1J 19.7
3.1 4

“5115.4
4 1 12.9
1.7 19.4

1.0 44.1

5.( •
23 9

15 13.2
4.0 23 4

5.1 8.5
0 4 36 4

2J 68
8.2 7 4

U6
189
10 0

,17 2

3 414.4
8.9

3.0

1.5

2.7
34
40
104
1.6

67
3.9

4.9

43
2.9

4.2

3.4
8.0
70
25
15
2.5
1.9

2.4

36
3J
72
26
40
72
a.:
7.6

1.6

32
4b
63
24
4.fal

7J
10.4

W.8
88
84

10.1

*
10 6
205
11.3
7.9

12 8

13.1

9.2

5.5
12.6

15.5

10.2
92
9.5
17 8
13 4
95
6J5
132
262
12.4
9.3

10.2
7.6

LONDON SHARE SERVICE • Latest Share Prices are ®vailj*Neon ^[*5" onSSs^sa
Share Code Booklet ring the FT Cityiino hefp o

DRAPERYAND STORES -Contd

141
5<

193
198
121
355
•440

258
163
195
375
35
118
108
365
61
42

•249
148
130
107
79|

43%
13W

323 228EmlU(W.

2461

“3

1989
„

High .Leu Stack

64 SB ^sfle Wlie20p....y{
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CURRENCIES, MONEY AND CAPITAL MARKETS
FOREIGN EXCHANGES

Sterling continues to fall
STERLING CAME tinder
renewed pressure yesterday as
Investors adopted a cautious
stance ahead of the release
today of UK May trade figures.

The Bank of England sold dol-

lars in very early trading in
what was seen as an attempt to

keep tije pound's exchange rate
index above the 90.0 level. Dur-
ing the morning it was largely

successful, but the pound was
sold again in the afternoon and
by 3pm, the index had slipped
to 98.9, down from 90.1 at the
opening and 90.3 on Friday. It

closed at 89.7, the lowest level

this year, and despite a further
round of intervention by the
Rank of England.
Most analysts are looking for

a current account shortfall of

around £1.6bn. although there
are fears that the deficit may
be swollen to near the £2bn
mark as companies increased
their Imports to beat the dock
strike. Sterling has now fallen

by over 8 per cent since the
beginning of the year, and the
inflationary implications of
such a decline are likely to
increase the chances of
another rise in base rates,

should sterling fall below the
key support level of DM3.00.
The pound fell to DM3.0225,

its lowest level since it was
allowed to break above DM3.00
in March last yean the close on
Friday was DM3.0375. Against

£ IN NEW YORK

the dollar. It finished at $1.5450

from $1.5670 but improved in

yen terms to Y217.50 Item
Y216.75. Elsewhere, it finished

at SFr2,6Q25 from SFr2.6075 and
FFr10.2550 compared with
FFr10.3075.

Sterling appeared to be little

affected by comments from
Mrs Margaret Thatcher, Prime
Minister. Speaking at the EC
summit in Madrid, Mrs
Thatcher stressed that entry

by sterling to the EMS
exchange rate mechanism
could only be achieved after a

significant reduction in the

level of UK inflation.

The dollar finished on a
firmer note compared with
closing levels on Friday. Dollar

trading remained nervons,

with no real direction detected

in relatively low volume. The
strong opening reflected short

covering in Fir East markets,

as the dollar bounced back
from the softer tone seen on
Friday after the release of dis-

appointing US durable goods

orders for May.

However, the extent of the

dollar's Improvement was lim-

ited by fears of renewed cen-

tral bank intervention. The US
unit moved above DM156 only

briefly because renewed selling

quickly developed above this

level.

The dollar closed at

DM1.9570 from DM1.9390 and
Y140.80 compared with Y138.40.

Elsewhere, it finished at

SFr1.6840 from SFr1.6640 and
FFr6.6375 against FFr65775. On
Bank of England figures, the

dollar's exchange rate index
rose to 7L6 from 71.0.

The D-Mark lost ground
against the French franc, as
French short-term interest

rates were marked higher, dos-
ing at FFr3.3917 from
FFr35922. However, it was
slightly firmer against the
Swiss franc

FINANCIAL FUTURES

Weaker tone, but no panic
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SHORT STERLING weakened
on Liffe yesterday, but the vol-

ume of trading was not excep-

tionally heavy, at around
23,000 for September delivery.

This was reasonably encourag-

ing, according to traders, sug-

gesting that there was no great

sign of panic, ahead of today's

UK trade figures for May.

September short sterling was
sold as the pound lost ground.

It opened a little weaker at

85.57 and fell to a low of 85.43,

UFFE LOWS GET FlfniMS BRIMS

Sul he CalfKOllatnb Ptfs-rettknntt

Price Sen Ok Sep Ore

89 351 424 19 38
90 260 340 23 54
91 2U 261 43 111
92 134 223 HE 137

93 101 154 133 204
94 42 127 210 241

95 25 104 257 318

Estimated ndume total, Calls 788 Pats IBS
Prertos day's am tat Calls 11144 Pets 13899

UFFE S/S 0PT8MS
£25800 Imftpgm

Strike CaUsteilererets PoUteUemrets
Price JbJ Am Jut Am
140 1425 1425 1 10
145 925 925 11 50
150 463 496 77 165
155 168 230 282 399
160 39 85 653 754
166 6 25 U20 1194

170 0 6 1614 1675

Estimated intone total, (Mb 0 Puts 0
Prertoss tafs open m. Calls 190 Puts 9

LONDON (LIFFE)

before closing at 85.46, com-
pared with 85.62 on Friday.

Technical support is seen at
around 85.40, but this is

likely to hold if today's tree

announcement is better than
generally expected. Little

change from the April deficit of
£L66bn has been forecast, but
the City has tended to revise

up estimates of the likely trade

gap in recent days.

Suggestions that this could

be as high as £2bn did not help

UFFE 05 TkEASUSY BOTO FinVES OFTBWS

Strike CaMs-utUoiwms Pms-oUtamts
Price S» Ore S» te

90 709 727 9 33
92 516 546 16 9
94 331 40 31 119
96 203 260 103 202

98 101 160 201 302

100 30 116 330 422

102 14 49 514 555

j total. Ub 65 Puts 292
Preafau day's open ml Calls 2256 Puts 2622

UFFE BflUMLLM BPTHKS
Orepotafaotim,

Strike Calb-sdUoMRU Peb-reUtewn
Price Sts He So Dd
9050 81 109 8 15

9075 64 89 13 20

9100 46 71 20 27
9125 31 56 30 37

9150 21 42 45 48
9175 12 30 61 61

9200 8 21 82 77

Estimate whine tolll, CtHs 140 Puts 40
ftnloss day's ogee taL Calls 43J1 Puts 2956

confidence yesterday, and the
market believes that such a
result will lead to a fell by ster-

ling below DM3.00 or another
rise in bank base rates. The
present contract low for Sep-
tember short stealing Is 85^7
and this could well be tested if

the trade figures are bad.
There is not much technical
support between last night’s

close and the contract low and
It will depend on base rates
remaining at 14 per cent if this

low is not to be broken.

UFFE Him FUTURES 8PTBK5

Strike CallMStfewnls PuUrettJotets
Pricr Srp Ore So Ore
9350 166 ISO 15 44
9400 U* 146 23 60
*545® 91 117 40 81
9500 62 91 61 105
9550 40 70 89 134
9600 26 52 125 166
9650 15 38 164 202

Estimate Mtumc total. CaBs 1260 Pats 1729
Pmtnsapyi open tat. UH 124U Puts 10976

UFFE SHOT STEBUK

Strike Calbrtetttamcats

Price S«o Ore Sep Dec

8500 80 152 34 31

8525 64 134 43 38
SS50 50 116 54 45
8575 38 100 67 54
8600 29 85 83 64
8625 21 72 IDO 76

8650 18 59 122 68

Estimate mime total, (Mh 1413 Puts 604
Protons Say'i open (OL Calk UM4 Ass 12277

COMPANY NOTICES

MALAYSIA MININGCORPORATION BEKHAD

NOTICE OFjEXTRAOR^ABY^NERAL MEETING

NOrnCE K HERraY QriHew UBtlm EjO.'aonlmaO'

Company wiB be teW at Hariecpsa Ballroom. Gro-jrrf

Hotel. No.2 JUn Suiun ImbxI, 50230 Kola Lampw oe Mtmtey. n Jipr

1989 *t 2J0 p-tn. for ihe purpose ofoonsdering stad. if thotiSP* "*• **

following u u ORDINARY RESOLUTION:

“THAT itewsl be end ip hereby |jia tot the Coopsny to d»60ft 2WB0JB0
ordinary KkaiT.s of 50 ten each n Sons Darby cwh
conHkTBtjon ofSIOOJtOO.OOO to Pamothha Nmitwai Perted. lo tae

terns and conditions agmed upon by botb Mataysa voepocttois.

Bcrkad and PemudalM Nanonal Berted: AND THAT (Ar CnriDOOil Of (X
Company be and arc hereby unconditionally authorised to Ule an mdb anpe

ss they may deem neoentry or estpedina in order la iasptaBOM. «
give full effect to UK «ud dnmutear

By Ordct of Ac BmM
Knots Lumpur ABDUL MALEK ABDUL MAIID
27 June 1989 WAN MOHAMED WAN YV50FF

. , SccTTunci

'

NOTES:
1. A member entitled to attend and «i>tc xl the »«u*g << etndfcd to appoint

one or mote proxies to attend Utd vote in hb stead. A proxy ftMd Mt iMftj

member of the Company.

2. A fonts of proxy to be valid mesa teach (be MdUyiian tttfMnal’ offia at
32nd Floor. Mrnara PNB, 20IA, Jalta Ton 50400 Koala Lumpur.
Malaysia or the United Kingdom Registrar?' office at Hifl Stnwart
Registrar* Limited. 6 Crecncoat Pbree, Loodon SWIP IPL, 004 lets llm
48 boors before the meeting.
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6% WinOML CUHM GOVT. HNS
DM 250500 IKHn of 180%

Sep
w
«.01

lorn

9482
Pm.
9173

Dec 9486 9458
Mar 9421 9443

Estimate VMine 14072 (21164)
day'sam M. 42042(430291

%
Mar
Jun

s
Mar
Jim

§2Ore
Mar

7-05
HUi

97-05
Lm

96-13
Pm.
9613 Sep

Latest

87200 8728$
LM

0.7184
Pm.

87285
97-01 9610 9608 Dec 9 7262 0.7275 0.7248 0.7355

96-24 9604 9601 Ha 07325 0.735 0.7315 87420
96-14 9602 95-26
96-06 9526 9519
95-30 9520 9512

9505
94-30
94-23
94-16

I DEUTSCHE MASK tBOU
BttteyMO 3 ptr DM

HI4 Low Pm.
Sep 05150 85156 05142 85196
Dec 05172 05184 05170 05224
Hv 85200 05200 85200 05209

6% HOnOMLUMG tEDM JAPMSSEEOVT.
HMD YlflOm MMtatf 100%

HI THEASMBf
Slmpa^H

§2Ore

jure Lra Pm.
10351 1(059 10358 103.78
103-06 10319

292(43®
tes em U. 974 (989)

Latest

97
U
ff

Lm Prcv.

Sep 9259 9253 9253
Ok 92.76 92.79 9285 9256
Mar 92.92 92.92 9285 9283
in 92.79 92.79 9274
Stp 9258 9258 - 9255

THBEE HDHTH SIEUMG
fSOjm prinb of 100%

fop
DOR
OL46 hvJS

Low
85.43

ftw
85l62

8521 8639 8630
Mar -- 87.03 8732 0750 8755
JH -8753 8750 8753

• «
8753

She patab efm%
Latest KM Lm tare.

Sep 9126 9129 9120 9LW
Dec 9144 9145 9137 9136
Mar 9150 9152 9154 9152
Jm 9151 9152 9L44 9143
Sq> 9L44 9144 9137 9136
Dec 9123 9123 9U7 9LJ5
Ife 9133 9134 9127 9126
JbO 9129 9130 9123 9122
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For a fuS editorial synopsis and advertisement details^ please
contact:
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Southwark Bridge

London
SEI 9HL

SWISS FVANCcm
SFr I2SJM S ptr SFr

STANBAXS A POORS 500 HDEX
35M flam test

Est IWLitac; flyc. nu(staimd2MM (20578)'
•Prrritm day's am bL- 82305 (82506) - -

-latest -HI*- ire- -ta.-
05993 . 059% . .09977 050H
05021 0502 OMlO 06088
05065 - - 05060i 05127-

£
Mar

- -—-tent —Hte—•-Lam Pm.
S*p_ 332.40 332.90 33250 3U8B
oSrr- 336.4H~3J6.ffi? VtUKr~330JO

•Mar- 34025 -34030 34000 34040

THttZ MONTH UIMOOUJUI
Ure paMsof 100%

Sep 9126 9?S
Lm

9120
Pm.
9104

Dec 9L44 9L45 9L36 9122
Mar 9150 . 9L61 9153 9L41
Jm 9150 9133

1 Bl VbI. Oat ffek not rtrau) 7253 M88
|

taetloB day's taL 42534 (43118)

I THKE
lm’ i'lif-f

1

-

1

,7 R
If

Sep
Close HMi
93.06 93te

Low
9105

tare.

9351
Dec 93.08 9340 93.07 9303
Ha 9344 9348 9344 9340
Jm 9347 9347 9947 9311

Btlnied VMpm 1797 (3077)
-

|

PmiMi due's mh taL 16269 06570)

I FT-SE 1M DHHC
r

:nM Wrepreu

l_ 212W 218jS
Lm

21750
taw.

21720
S»P 22120 m U)

L^O
lHrtta 3-oUL 6+MfL 12-toUl
15396 UJ274 15075 14745

|

BW-STOLDH $> per £ |

Latest HU
15322 15378

Lm
1 9116

tar.
L552fa

Ore
mar

15130 15210 1 W?l)
14940

15336
15166

MONEY MARKETS

London rates firm
FT LONDON INTERBANK FIXING

(1100 ml Jore2&] 3 antes US dolhn

DM 9% altar 9%

6 motes IK Daltaa

Md 9% Wire 9%

CONCERN ABOUT sterling
and the approach of today's
announcement of the UK trade
figures pushed interest rates
up on the London money mar-
ket yesterday.
Three-month sterling inter-

bank finished at I4!«-14ft per
cent compared with UVb-14 per
cent on Friday. Today's publi-

cation of the the May trade
data is seen as an important

UK (fearing bank ban fending rata

14 fK cm
from May 24

test of confidence at a time
when the pound is under pres-
sure and sliding towards
DM3.00. Recent indications
from the Bank of England,
such as the rejection of low
bids at the Treasury bill tender
on June 17. have pointed to the
reluctance of the authorities to
endorse another rise in bank
base rates. Higher rates are not
ruled out by the market how-
ever, if the balance of trade
position worsens and the
pound continues to fall.

The Bank of England ini-

tially forecast a money market
credit shortage ol around
£300m, but revised this to

£400m at noon and to £450m in

the afternoon. Total help of

£296m was provided. The
authorities did not operate in

the market before lunch. In the

afternoon £23lm bank bills

were bought in band 1 at 13%

per cent Late assistance of

around £65m was also pro-
vided.

Bills maturing in official
hands, repayment of late assis-

tance and a take-up of Trea-
sury bills drained £1,255hl
This factor was partly offset by
Exchequer transactions adding
£460m to liquidity; a fell in the
note circulation of £475m and
bank balances above target of
£35m.
In Frankfurt call money rose

to 6.40 per cent from 6-35 per
cent yesterday as credit tight-
ened. Fears that conditions
will become more difficult, as
the month draws to an end, led
to anincreased demand for
funds and a sharp fall in
banks' reserve holdings with
the Bundesbank. This led to
suggestions that call money
could touch the 6.50 per cent
Lombard level before Thurs-
day's Bundesbank council
meeting. Concern about infla-

tion is believed to be increas-
ing in official circles, but a
slow down in West German
money supply growth means
the market does not expect the
Bundesbank to increase inter-
est rates this week.
News that hanks' reserve

holdings at the central bank
fell to DM47J2bn on Thursday
from DM51J9bn on Wednesday
put upward pressure on call
money. Pension payments are
expected to increase the
demand for credit, leading to a
further rise in call money later
this week and increased use of
the Lombard emergency bor-
rowing facility.
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MONEY RATES
MEW YORK
Lonehtline

Treasury Bills and Bonds

Enter tore rateM frees

FtaLfatta
.'M

OwiaMft_
Tire month —U Tine rate.
5U mote—
Owytre.
Tnofcaf.

6L37 nmyre,.
8.44 Four rer „
037 Fktjur_
838 Snarer-
836 mar-..,
82b 30-rev

-026

. 8.20

.8.16

.834

Jne26 OtonfeM One
Mite

Two
Rtattt

Tins
uettfe

Sat
Mate

LxhM
iMaremre

6366.45 650-650

f»
6566.95

MA

655-6.75

8U-9i
6755.90 685-750

9Wfe
re

Paris 7.00
fete—

7.^>
Tokyo-

Jff.
te

8fe-8fe
a7 Fj f 94^1

LONDON MONEY RATES
Jim 26 rtmi qLtihl 7 (fare One Tfers® Six OneJune,zd OwniloM HonU MoKta Moi!tB Year

Interbank Offer
Interbank Bid
Stertlin COs
Local wiUnrKy Oeps. ..

Local Aullxirltt Bonds .. I

DlmiM Mkt Devs. -..4
Company Oeposlu
Finance House Deposits
Treasury Bills (Buy)
Bank Bills (But)
Fine Trade Bills (Buy) ...

Dollar CDs
SDR Linked Dtp Offer
SDR Unite Ded Bid..
ECU Linked Dep Offer

ECU Unted Dep Bid ..

U
13

life

14'fe

13%
13fe

life

life

14fe

14A
14%

9.05

K
9%

ent three nwuilB 131J percent; Bank Bills (sHD;
per ceaf Treasury BTlfc; Areiare Under rate of

discount 13.6141 px. EC&D Fired Rata Surflm Ejmort Finance. Makeup day May 31 , 1969.
Aareal raua for periodJim 26.1969 to July 25 ,1989, Sctene l: 14.QB p c.. Schemes llA III:

14.«B.c. Rtteeitce rata for period April»to Hiay31 , 1989. Scheme FVAV: 13351 Local

_ and nnaoce Hposes seven notice, otiure men days' Bred. Finance Houses Bast
Rata 13fe from June.l , 1989- Bank Deposit Rate for sums at ween days notice 4 per cent
Certificate of Tax Depmit (Serin 6): Deposit £100.000 and over heW wider one month 9fe per
«nt.' awKhret mpotia 11 per cent, three-six months 11 per crew rix-ofoe months 11 percent;
ntae-twebn Month* ll per cent; Under £100,000 9fe per cent from December 1,1988 , Deposits
withdrawn for cash 5 per cent.

BASE LENDING RATES

ABDBak

AAB-AIMMbB..
AflUbttM

• HaarAadteH-
Associate Cap Cdri

Atewttjtak
• B&ClfntattBak_
Ba* of Banda

bKoBflboVbega..
ButHapalta
Bask CmBti Cara_

Badtafladh...

BMofScotM
Baw Bdgs Lid

BarcbpBatiE

BodsBarkfiaokPLC-

BcrHralMAC
Brtt.BktfMTdEast

•SSSffilsz:
CLBukVefeM
Coriraf Capital

• QarttriHEeBafc

GtitaakH
CBjItmOxtsBaA

%
14

14

14
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14
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14

14

14

0j*5*J*Bai*„
Own.BtlLEast_
QHpnttKBa*.
CottbiCo.

%
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14

14
14

OmsPOprivBk M
MrbofcPLC 14

i Loris 14
Ete*flrtiBa*pJc 14

EttferTistUd 14*2

FbucU 14
rrefibUDDilBadcPk. 15

14 • Mnt Hates&Ca~ 14
FtevifHotel Fraser 14fe

14 SMart 14

14 •GrianHftM 14

14 NFC Bat |* 14

14 tflaatnuBak 14
14 Herftabic&GcBtovM 14

14 tlfillSrate 514

14 C-HoraACo. 14
14 Hagnn&Shadi— 14

14 •LfopbtlJwSiSiw, 14
LMsBb*.
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14

14

14

m JBakU4_
MdknsUDosstaBat 14
HMMBo* 14

sUi. *1175
14

BatBtofXmatt 14

%
btWstetate 14
KortteoBaaLM 14

NawUGBLTnst 14
FOVAUnhaUBtad. 14

ProradalSaokPLC— 15

R. Rabat! &Soe 14
SoriinkG'rstR 14fe

RaaittafScolW— 14

RaaUnstiM 14

tSBUAWRtnSBB.. 14

SbsMOBrftrrf 14

T5B 14

UsfledBkof Kreoft— 14

IMtsdHhrabiBat-. 14
DiRjTrislBaBHc 14
WstnTreft 14

We$z Bast Carp.— 14

WHtesnLatia* 14

VorUIieta* 14

• ItateBi of BriU* llmfest

Baoklog & Searttte Hooks
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Sa»rewB3%.Top7>rm0fl(ft
tastadaxss 12.

bra rate. § Dokd4 i
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JOTTER PAD

CROSSWORD
No.6,970 Set by DANTE

EUROPEAN OPTIONS EXCHANGE

S2&
Ate-89 NOT. 89 Mi. 90

StockVol Lest VM Last Vxl Last

CaMC 3370 60 15 14 23 _ _
CoMC 3380 135 750 27 L7.10 _ - S 37550
CaMC 5400 3 150 56 850 15 1430 S 37550

3360 —

i

mm 101 5 2b
GoMP 3370 5 520 101 8 S 37550

Jut. 89 Am. 89 Sep. 89
EOF Index C FI. 300 62 fTTTM 8 1850 aMM
EOChriexC FI. 305 422 jTjj™ 4S 1420
EOE Index C FI. 310 489 rnmm 61 u _

IB- i - if FI. 315 151 FTr® 37 850 _H 1 B FI. 320 400 2.60 31 630 _
IB W FI. 325 US 150 _

EOEmKxP FI. 300 257 a 2,70 _
EOEtodoP FI. 305 359 22 4.10
E0Em*5Bp FL 310 631 32 550
EOEMterP FI. 315 838 520 598 750
EOE Index P FI. 320 351 7.80 3 030 a

FI. 215 —
70 730

5/F1C FI. 225 103 1.70 125 2.70 32 330
jjftp FI. 215 200 L50 254 2.70 9 330
S/FI 1*

FI. 220 273 330 540 10 530
$/FI P FI. 225 312 6.60 M Bl 2S 8.70
S/flP FI. 230 65 1030 mm

JM 89 OCL 89 Jra 90

FL 313.25
F1.313J5
FI. 313.25
FI. 313JS
FI 313.25
FI. 31325
n.313J2S
n. 313.25
FI. 313.25
FL 31325
FI. 31335
FI. 22055
FL 22055
FI. 22055R 220.65
FL 220.65
R. 220.65

ABNC
ABM P
AcgreC
Maine
Ahold P
AktaC
AkwP
AflinC
AmevP
AmroC
AmraP
BUHRMANN-TC
N.V.DSMC
H.V.DSMP
EhevtarC
EtolerP
fibt-BrecC
Gbt-Broc.P
HelaefcenC

HoogoiemC
HaoancnsP
KLMC
KLH P
KNPC
KMPP
MilMed. C
Natflsd.p
Philips C
PfalltpsP

RWaTPWrtC“
' DotchP
oP

UnllntrC
UrilncrP
ViaOmnmC
ItantanreeoP

FL45 7b 0.40 278 130 196 230 a 43.70
FI. 45 3 130 295 2.80 a 4 220 n. 43.70a 105 164 120 61 3.60 1 5.90 a 10L90

FL 105 — bl 19 a Ff. 122
FL 120 2 130 100 6 n. 122
FI. 150 785 530 121 1030 34 3.50 a 153.10
FI. 150 12b 1 38 340 23 4.60 FI. 15340
n.55 82 130 102 330 FI. 5530
H.55 ltB lb 42 220 — — a 55J0
FI. 85 76 130 447 3.70 59 5-50 a 8580
FI. 80 59 040 230 1.30 10 L70 a 85.60
n.75 — — 56 1.60 mm a 6880

n.i45 121 0.90 77 4.80 — — a 139.60
FI. 140 100 2.50 122 5.20 m — a 139,60
FI. 75 55 130 69 3.40 — — Ft. 74.40
FI. 75 2 1.70 100 AM FI. 74.40
FI. 40 113 U.1 95 120 64 280 FI. 36.70

Z'lS M rrw 234 130 27 180 b FI. 36.70
FI. 130 109 2 72 6 21 7.60 a i2b
FI. 110 888 7 311 4.80 a 10 LUO a lM.io
FI.UO 520 1-80 66 520 31 740 a 114.10
FI. 50 375 3.10 654 4JO 49 580 FI. 5L90
FI. 56 10 330 134 5.70 9 6 a 5L90
FI. 50 350 7.80 9 9.40 — a 5740
n.60 63 340 247 4.10 4 480 a 57.10
F1.65 326 130 603 340 19 480 a 6520
FI. 60 15 020 1173 0.90 3 180 a 6520
FI. 40 1775 L40 938 340 681 430 a 40
FI 40 177 1 404 240 a 153 3 a 40

FI. 140 457 L90 216 4.70 a 33 730 FI. 138.20
FI. 130 14 030 65 5 in 90 3.70 FI. 13820
FI. 105 60 0.80 — a 10630a 130 338 330 47 15 ra FI. 14240
H.140 19 120 37 3.10 130 5 a 142.10
FI. 50 1012 1.70 876 4 a 5.50 FL 49a 50 94 220 223 390 FI. 49

TOTAL VOLUME IR

A-Ajk B-BId
CONTRACTS : KL224
C-bH P-P*t

across
1 Naghboarly get>togteher (6)
4 Par; ; wintfiags? (8)
B and 10 Comp^Wvrfy sanefi-

mOTions (L4)
12 List includes advert far a

vehide (8)

13 Turn up with akin trouble© .

15 and is Hake uncomplimen-
tary remarks about the
actors? (440)

IB and 20 Station hold up to
visitor from Peru (10,4)

33 A meeting that seeks spiri-

tual guidance ($)
35 When the playing stops the

dance is finished (4,4)

27 Hip seams split by stress (8)
28 Girl cattles on in Juliet's

place (6)
29 Are out in sham, breaking

at last (8)
30 Tenant not having so many-

points (6)

DOWN
l Form ofciphers (7)
3 Went to pfepw flwring the

old places aQ changed (9)

3 Disinclined to write an
article on poetry C6)

5 Yearn to fed (flscomtot (4)
*

6 Droop when left with misery
(8) ;

7 Circle ito the right as an
alternative (5)

8 Complaints a
the weekend

11 A communl
understand e
CD

14 Shy indeed, b
trap (7)

17 Musical show
workers (fl)

18 J» to ge

^
by mall order

15 He was Samoa
ovw half Eun

21 Eels are wrigs
22 ^dethen^
M A Greek style
28 NdtMhiMvifeA

Solution to

a
a
@
a
a
a
i

8
aSVl#IoBni

^uuUHHu
y
rJnu

mi
S3HaaSQuDnisfng



Safa* net rngti Law

100 Schneider A 834* 24V 24V
4100 Seal Paw S171| 17^# 17V- V
0570 Seoul SUV 18 «V + >2

lb00 5c«mC SIB 1B>| U 4 1*4

SI4U Seagram 500 V H\ BOV + lV
30148 Soon Can Sl3% 1SV UV + V
730J ShiwC 8 1 Su 11 13 V

:iHM sn#l Can SC*2 «lV «2V+ V
27900 Stamu SUV 12 12V- >4

KB sko sia\

i

nv av
9850 Sonora 188 W 188+ 8

27710 Scutfuun SS»h M 9*V * V
07M Spar Aaro < S13V «V «V
7NUSwnbaAI W3H 43 Olji- V

2K 732 SWOO ft X3»j 23 2SV-V
18S00 TCC Bev 1104 10 I0>«

83177 Tod S I S2lV 21 21*2+ V
IOOTMIM SlQ 10 18

XmTanOMCA 110 10 10 * V
2000 Terra Un 31 81 31

17H171 Ter Dm » (ill) «0V 41 V + >]

403 Ter Sun S33V 23V 23V
4278 Tonrtar Bf CSV 35 35V + *!

1030 Tool Pm SMV 32V 35V- V
102470 TmARa li S13 u V 15 V
00 1M TiCan PL SI4V Wh 14V- V
1ft»;3TrK«iA S21V 20V 21 V 4 V
29010 Trunoc 429 410 410- 5
3068 Trlcoe ft f 838 87*2 3TV- V
2302 Truac 0 S»V 39V 39V + V
2BOO Unlcorp A 37V 7V 7V
222S UnlgBccB I 963 330 3604 HI

lOOUflCarOU 871 V 71V 77V
MM U EffipXa* 10V 8V 8V
114 Un Con 832V 32V 32V ~ V

299950 Verity C 310 30S 310+ 8
72200 VmejrR 380 383 383- IS

2»avi<no(mi siov n toV+ V
18800 WK B I S16V »V 18V 4 *2

1500 WeMnood 516 18V « - V
2432 Mil Fraaor *1* I7*j 18 * V

43212 W&aaM E tiaV <8 t»V + V
8830 Waaanln 23V OV 9V
031 Vfoataa 842V 42V 42V - V

3916 tVJOrfwrf A Ui| 8% 5V
2400 keen Can SIB 18V 18V- V
•-No KoOnfl rlsho or ruwnaed wHtaO

rtgnte.

MONTREAL
Closing prices June 23

420 BoMVdrA SV4 1

44452 BomonW Sl«V <

E000 CB Pah SIBV I

3700 Concede* 837 0

18838 Domini* J76V 1

3306 MemoMc 810 C

139302 NalBh Cda J14 V 1

26050 Nooareo 812V 1

87785 nmr Cop S1SV 1

10i«a Prompt SiOV i

S250 SldrerpA 543V *

MOBS VMoovon S«v 1

Total Sale* 7,334.360mm

13 V 14

mV ioV+ V
OBV 08% + V
18 V 18V- V
09V wv

.
14V 14V V
uV WV V
13V 15V V
wv 10V - V
43 43V41V
td I0V+ V

41.22
asmsn onixa

1509.41 1510.6 | 151351 1521L2I

«o.a I

1583.7 CO/S
727.0Q8/11

1412.9(7/0
6525(7/41

364TH I 38657 36657(21/61

FINLADD
UaBas Central (1975)

179.18 17950

36157 361.72

44386 4445B

W (a) (n> 31957

to) to) 7811 7835

491.0 4805 48L7 48L2
1145 1145 113.1 U30

61951 61856 61585
18445 18445 18295
149L20 1483JO 147451

226657 1 221950 223152 1 227250

S*

0

Ban Dm. Hal. 0972) 64854 64784 I 646.93 643.44

Ibnpi
Western MJbIbs.

TOADUK ACTIVITY

JOB 23
HDIiois
Jux 22

fVMnne

Am 21

Rnr York__ 199.446 179JIB 169511
Abb _ 15690 12.732 11 TO
ore __ _ 153.146 132.786 136402

25L7 | 25L0 | 2501 f 2515
1960

4915Q6/6)
1145(26/6)

61911(23/6)
1844.6Q6/6)
149L2Q 03/69

3426675(31/5)
2544.6018/5)

251.7 06/6)
1965 (28/61

64458
|
640 81 [

63155 63058
j

66551 09/4)

128758 129029 129443 1 130250) 131052 07/5)

KVk

3564.9 18/2)

38061 (8/69

1948.46 14/81

1539.0* | 1482.0) 1475.0

26135*
16395 03/3)
26135(26/6)

417.4 (4/1)

975 07/2)

535.7807/2)
1595.707/2)
1271.70(23/2)

30183.79 0/1)
2366.91(6/1)

208JO/U
166.7 0/3)

12915 05/D
19615 0/1)

31055 3LU5

NEW YORK ACTIVE STOCKS
Stocks Ctelng (Tange

Mdv nadtd price oadaj
AnTST 8563.700 37 + V IBM

Sloth Ootiag change
traded price eedv
2.1Z7.900 UO’i + l?

Jacotaai&P. 01/12/56)— 41612 Id 41266 41255 416L2 06/61

SWITZERLAND
Sate Bank Ind. Ol/12/SO... 74L9 7465 7455 7465 7465 01/61

SntSktfatBicfc

FAMrA
WMtmaaCbrp-

.730,40) 19 + 3V IWwCorp 1031500 »V + V
Z2*D^m 62V + IV 6ttEhfinc 1.725500 54V + 1?
2J07.7W) IV + V Watt 1.461500 2V - V
2454.900 37V + IV Sears Roebuck 1592500 44V - V

WORLD
M5. Capital MU. 0/1/718— U 51D.4 503 0 494.7

9 Suafect U official recaleuiaUon.

5195 aim

Base ttbn (fallMm an 300 otapl NYSE ftUComnw 50; Standard and Poofs- lfc and Toronto Coapasite
ad Meiats - lOOO. Toronto indicts bated 1975 aad Montreal Pordolla 4/1/83. 1 Excluding bands.
4 Mortal, Plas BtiKte. Flaadal aad TrasporUdoa. (d Closed. Cut IhmliaUe.

Base nh» of all Indices are 100 eccent. Brussels SE and DAX - 1.000 J5E 6o(d - 2SS.7 JSC
EmbslrlaJs - 2WJ and AaMralla. All Ordlcary and Mining - 500; Cd Closed, (u) Unavailable.
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2pm prices June 26 NEW YORK STOCK EXCHANGE COMPOSITE PRICES

B||— __ qfiw tam Mm* DkVM.1 itaHtfi In Qaotaaom
- A-A-A -

at 21% AAR X* L5 20 960 3D a 30 + %
tt% ftAcunun u. D k si.- i.

11< HMaia tl ih «V ii ii - V
M>% 8% Adi M nlXI 11. 134 6% 6% 9b + 1|

11% 10 A£M$C12B H. *473 lilf MK 11 + 1|
9% tt ACHSp un 11 237 3% 9 0
17% mHalin .is jw ss 18% m% w%
4% 3% AMCA ,12b UZ7 80 4
ft 4% HIM
23% 10% AH to ft I
63% 40% AMR
27 a anh titer
8% AMH
43% v% asa a*

' IftAVX M
43% AWLdl) 140
16% AHEM g 1
»4 AcroaC XO
5% AcnreE 02

« ft E% 3%- %
03 11 21% 21% 21%+ %
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Travelling on Business in the Netherlands?

Enjoy reading your complimentary copy of the Financial Times when

you’re staying in

Amsterdam
at the Ascot Hotel, American Hotel, Apollo Hotel, Barbizon Centre,

Barbizon Palace, Doelen Crest Hotel, Grand Hotel Krasnapolsky,

Garden Hotel, Hilton Hotel, Marriott Hotel, Schipbol Hilton Hotel,

Sonesta Hotel, Victoria Hotel
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OVER-THE-COUNTER Neatlaq national market.

2pm prices June 26
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Dull Dow immune to bond rally
Japan regains some lost ground

^ * ®— -*“» A"w MARKETS IN PERSPECTIVE

WaD Street

A QUIET morning on Wall
Street saw stocks drifting

downwards in moderate activ-

ity, with traders taking profits

in the wake of Friday's surge,

writes Karen Zagor in New
York.

At 2 pm. the Dow Jones
Industrial Average was down
13.09 points at 2,518-78. Advanc-
ing issues had a slight edge on
those declining. At 2 pm the
Transportation index, which
closed at an all-time high on
Friday, was up 0.65 points at

1,187.1.

Bullish sentiment in the debt
market did not carry through
into equity trading. The bond
market’s rally was prompted
by last week's economic data
suggesting that the US econ-

omy was weakening. In the
early afternoon the Treasury’s

bellwether long bond was
quoted g of a point higher at

108& yielding 8.13. Fed funds
were 9% per cent at midses-

sion, and the Fed did not enter

the market
The dollar also rallied yester-

day in moderate trading. In the

ASIA PACIFIC

early afternoon it was at

Y140.8Q and DML9570, up from

Y13&85 and DML9425 late on
Friday in New York. Crude oil

futures also posted gains in

early trading on the New York
Mercantile Exchange.

In the absence of any eco-

nomic news, both the stock

and bond markets are now
looking to Wednesday’s release

of leading economic indicators

which analysts expect to post a

decline in the region of 0,8 to

0.9 per cent.

Columbia Pictures, which
produced the summer season
hit Ghostbusters n, was the

most active of studio shares,

adding $1% to $22% amid take-

over speculation. Such
rumours have surrounded the
company in recent months and
Columbia declined to comment
on the stock’s activity.

Coca-Cola, which holds a 49

per cent stake in Columbia,
dropped $% to $58%. Disney
added $% to $95%.
Of the bid stocks. Para-

mount, Warner Communica-
tions and Time Inc were
among the most active issues

in afternoon trading on the
New York Stock Exchange.

Investors stay

away in face

of mixed news
Tokyo

TORN between conflicting
news of a steadier yen and a
by-election defeat for the Lib-
eral Democratic Party, the Jap-
anese equity market showed
mixed trends in very thin trad-

ing, writes Yuriko Mita in
Tokyo.
The yen's stability and Wan

Street’s gains on Friday
enabled the market to open on
a firm note and It was further
bolstered by index-linked buy-
ing by investment trusts.

Trading turned mixed in the
afternoon, as the market was
caught in the cross-currents of
arbitrage selling and more
index-lined buying by invest-

ment trusts.

The Nikkei average managed
to close 95.11 points higher at
33,625£2 after moving between
a high of 33,692.95 and a low of
33,524.95. Advances just led
declines 455 to 445, with 181
issues unchanged.
Volume remained very thin

at 442m shares. The Topix
index of all listed shares
climbed 3.57 to 2,489.80, but in
London trading the ISE/Nikkei
50 index fell 0.71 to L9804L
The mood in Tokyo was col-

oured. by wariness due to the
shaky political climate. The
significant LDP by-election
defeat over the weekend and
the increasing unpopularity of

Prime Minister Sousuke Uno’s
cabinet have made investors
unwilling to act. Trading is

likely to remain at relatively

low volumes until after the
Tokyo Metropolitan Assembly
elections next week, in which
the LDP is expected to fare
badly.

Securities house dealers also
refrained from taking new long
positions before today, the last

trading day for the June
account
Pursuing their pattern of last

week, heavy-capital and ship-
building issues were active.
Mitsubishi Heavy Industries,
most actively traded on vol-
ume of 18.64m shares, finished
at Y1.210, down Y40, after prof-

it-taking in the afternoon.
Ohbayashi Corporation, one

of the five largest construction
companies, was second most
actively traded, closing Y40
higher at Yl.850. with 14.9m
shares changing hands. Kawa-

saki Heavy Industries lost Y20
to Y1.180 with 14.1m shares
changing bands, making it the
third most active issue.

Demand for constructions
was high, fuelled by hints from
the Ministry of Construction
that the budding Of «mrinmtni-
urns may be permitted In a
location an hour away from
central Tokyo in the next 10
years.

The Osaka market recorded
a $7.75 point increase to
32,589.75, with 61.19m shares
r.hangtwg hands.

Roundup
A QUIET day for most leading
Asia Pacific markets left share
prices mixed, although Austra-
lia was enlivened by sharp
declines in certain stocks.
AUSTRALIA slipped in a

quiet session marked by steep
falls in individual stocks. The
All Ordinaries index lost L2 to
1,509.4 in turnover of about
90m shares.
Hooker plunged 20 cents, or

40 per cent, to 30 cents on news
that bankers had granted the
company a four-month morato-
rium on debt repayments to
allow it to trade through its

difficulties. A total of 4.1m
shares changed hands.
Bond Corp fell 9 cents, or 8

per cent, to A$L01 after the
Australian Broadcasting Tribu-
nal found that Mr Alan Band
was not a fit and proper person
to hold broadcasting licences.

Bond Media was unchanged at
29 cents. Bell Resources, a
Bond subsidiary, was
suspended at 91 omits over its

A$8.5bn plan to buy Bond
Carp’s brewing interests.

HONG KONG rose in fight
trading, encouraged by news of
the appointment of a new
leader of the Communist Party
in China, which suggested a
more stable period.
The Hang Seng index gained

47.57, or 2 per cent, to 2,26&57.
Turnover was modest at
HK$787m, compared with
HK$755m on Friday.
SINGAPORE eased, but late

bargain-hunting lifted shares
above their lows. The Straits
Times industrial index fell 2.71
to 1.287.5a

Institutional buyers stayed
on the sidelines and volume
shrank to 7&5m shares from
Friday’s 81m.

lime jumped $4% to $170,

although still lower than the

$200 bid from Paramount Para-
mount was unchanged at $58.

Warner, which agreed to be
acquired by Time for $70 a

share, fefi $% to $58%.
Holly Farms, the chicken

producer which has accepted a
bid of $70 a share, worth about
$1.4tm, from Tyson foods, was
np $% at $69%. Tyson also
added $% to $18% in over-
the-counter trading. ConAgra,
which agreed to accept $50m
for dropping its bid for Holly
Farms, rose $% to $36%.
Prime Computer, which last

week agreed to be acquired for

$2L50 a share by J.H. Whitney,
a private investment group,
fell $% to $18%.
IBM the biggest US computer

manufacturer, rose $1% to
$112% in heavy trading.

Ford Motors, which yester-

day said it would close two of

its largest plants, laying off

about 4,500 employees, was
unchanged from Friday’s dose
at $49. Although the US auto-

mobile industry reported disap-

pointing mid-June sales. Gen-
eral Motors added $% to $41%.
Chrysler fen $% to $25%.

Taiwan hit

by fraud
allegations
A FRAUD scandal which
threatens the careers of
Taiwan’s biggest stock market
players sent share prices
plunging yesterday, Reuters
reportsfrom Taipei.

Panic selling was sparked by
news over the weekend that
two employees of the island’s
most influential brokers were
being detained for questioning
in connection with a scandal
that involves Illegal trading
using dummy accounts.
The weighted index plum-

meted 463.72 to 9.309.47,
ntiring* the wtHTlimnn ifartly fall

of 5 per cent permitted under
stock exchange rules.

The broker at the centre of
the spreading scandal is Mr Yu
Huai-yen, chairman of Yu
Lung Securities Company and
uncrowned king of a market
that moves virtually at the
command of a «nwn group of
very wealthy individuals.

Police allege that two of his
employees illegally obtained
Identify cards of so college
students and opened trading
accounts in their names.
Dummy accounts are used

widely in Taiwan to beat a tax
on profits on sales of shares
introduced this year.

"lids is a message to the
manipulators: ‘The party’s
over, clean up your acf,” said
Mr John Crossman, a senior
manager with Jaitfine Fleming
in Taiwan. -

"It looks Eke a seU-offi” he
added, saying he expected the
market to Call to almost 8,000
before finding support.
On Saturday, the secretary

of Mr Weng Ta-ming, another
influential market player, was
also detained. Police alleged
she used the identity cards of
Job seekers at one of Us com-
panies to open accounts.

Legions of small investors
follow the so-called "big
hands" who propel prices on
the bourse.
They search for stocks

which are being artificially

boosted and leap in, hoping to
ride the wave.
There are about 2.7m stock

trading accounts in Taiwan,
and many are said to be
opened by traders In the
miww of farmers, fad drivers
and housewives who take a
commission.
Brokers said they believed

the Securities and Exchange
Commission, which regulates
trading, had deliberately
exposed the scandal to cool a
market that has more than
doubled hi value tills year.

A number of oil companies
posted gains including Exxon
which rose $% to $45, Chevron,
up $% to $53%, and Amoco, $%
higher at $45%. Mobil was
down $% at $49%. Royal Dutch
Petroleum dipped to $% to $63.

Among blue chip issues,

Philip Morris fell $% to $142.

General Electric was down $%
at $54%.

Canada
THE MARKET was mixed in

Toronto where stocks rose
slightly at midday an the com-
posite index edged up 2.7 to

3,775.90 on volume of 11.9m
shares.
Gold stocks slipped back.

Placer Dome fell C$% to C$16%
and Hemlo C$% to C$14%.
Louvem, up 50 cents at C$3.70,

and Aur, up C$% at C$8%, con-
tinued to gain on the news of a
copper-zinc-gaJd find.

Charan Industries, which
announced a refinancing plan
last week and has the rights to
distribute Batman products in
Canada, led the most active
industrials list, rising 15 emits
to CS220.

By Alison Maitland

ARESPITE in the dollar’s

surge against the yen
provided the Japanese

market with a chance to make
up some lost ground last week
and contributed to a healthy
showing for the FT-Actuaries
World Index.
Japan climbed 2 per cent

daring the week as the US cur-
rency lost steam and the yen
picked up sharply in the for-

eign exchange markets.
But the gains in Japanese

equities were not entirely con-
vincing - turnover was very
thin ami Investors seemed to

be nervous that the yen’s pre-

cipitous rise could just as
quickly be reversed.
There was also concern over

the prospects for the ruling
Liberal Democratic Party In
forthcoming elections to the
Tokyo municipal assembly and
the Upper House of the Diet
(parliament). On the other
hand, investment trusts were
actively buying on some days
last week, providing the mar-
ket with a degree of support
None the less, the market’s

overall progress this year has

been sluggish, with the Japa-

nese index up just 4.7 per cent

compared with a rise of 11.2

per cent in the World Index in

local currency terms.
The World Index rose 1.7 per

cent last week, helped not only

by Japan but also by good per-

formances in the US (up L9 per

cent) and in the UK (up LI per

cent). Most of the US gains
were concentrated at the end
of the week after a set of dura-
ble goods orders indicating a
slowdown in the economy, the

UK advance was based on take-

over fever and a more resilient

performance by the pound, but

investors remained wary about
the currency outlook.

Mexico was again by far the

best performer among the 24
markets covered, gaining 8.6

per cent to take its rise this

year to a remarkable 78-2 per

cent Hong Kong stayed at the

bottom Of the league, sliding

5JB per cent last week to show
a loss this year of 17.6 per cent
Continental Europe had a

very mixed week. Norway led
gains with a rise of 4.3 per
cent, followed by Germany,
Switzerland and France, while
Spain and most of the smaller
bourses retreated.
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EUROPE

Bourses lack direction and take a breather
EUROPEAN bourses made
little progress yesterday as
profit-taking offset small gains,

writes Our Markets Staff.

FRANKFURT saw a modi-
cum of consolidation after its

rise to post-crash peaks, but
optimism remained high. One
analyst said: "We can expect a
few days of dull volume and
some consolidation, but the
underlying tone is still very
firm.”
Good corporate results, the

strength of the D-Mark against
sterling and reasonably stable
interest rates have contributed
to confidence.
The DAX index fell 3.45 to

1,487.75 and the FAZ eased L99
to 617.12. Turnover was active
at DM6.43bn, but below last
week’s highs.

HfiHitgfl, the chemicals com-
pany, saw its preference shares
slip DM4J50 to DM535£0 after
gaming DM1&50 on Friday. It

announced sales up 12 per cent
for the first five months of the
year and predicted a rise in
annual profits.

Hoesch, the most active
issue, shed DM13 to DM273
after going ex a DM8 dividend.
It forecast good profits this
year and reported five-month
sales up U per cent.
The retail sector was mostly

unchanged or higher after set-

tlement of a government dis-

pute with tiie retailing union
over a longer working week.
Hussel gained DM5.50 to
DM605.
PARIS disappointed the opti-

mists by failing to build solidly
on Fridays 1.4 per cent gain. A
sharp fell in the Michelin share
juice knocked already cautious
sentiment and shares ended
the day barely changed.
Michelin tumbled FFr19.70,

or 9 per cent, to FFr195.20 after
speculation about good news
from a meeting with analysts
late on Friday was replaced by
the company’s acquisition cif

National Tyre Service of the
UK from BTR, a move analysts
fear will affect earnings this
year and next.

The French market was also
held back by the lack of fur-

ther progress in early Wall
Street trading. “We feel a lot of
investors are somewhat cau-
tious at the moment ” said one
broker. “They don’t want to
increase their exposure to the
market, so whenever they buy
a new stock they take profits
in another stock."
Peugeot gained FFr33 to

FFr1,733 amid expectations of a
positive annual general meet-
ing tomorrow. Profit-taking hit
Pechiney after its strong run
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last week, with the investment
certificates losing FFr16.40 to

FFr373 in active trading.

Hie OMF 50 index ended 048
at 50313 and the CAC

40 index was aft 048 at 1J60.10.
The opening CAC General
index hit a new high of 49L00,
up 2.74.

ZURICH had a dull day and
most stocks suffered small
losses. The Credit Suisse index
lost 34 to 605.1.

Food group Jacobs Sucbard's
registered shares slumped
SFrllO, or 7 per cent, to
SFrl,420 - a fall described by
one saleswoman as "a little

odd” - while its bearers rose
SFt25 to SFi7,250. Suchard said
last week that foreigners
would be able to own its regis-

tered shares for the first time.
In the same sector. Nestle

bearers slipped SFr30 to
SFr7,75Q cm the first day of the
company's listing on London’s
International Stock Exchange.
The saleswoman said she did
not expect the listing to affect

the price greatly, as London
brokers would already have
been recommending the stock.

MILAN attracted profit-tak-

ing after an early advance and
shares ended only slightly

higher. The Comit index rose

0.7 to 64844.
Fiat continued to perform

well, picking up L155 to
L10.400. The company is expec-
ted to rive more details of its

share buy-back plan at its
annual meeting on Friday.

Generali, the insurance com-
pany, gained £400 to L42£00
after its weekend announce-
ment of strong profits for 1988.

AMSTERDAM had a thin,
weak session with turnover of

only FI 585m, well below last

week's levels. The CBS ten-
dency index shed LI to 1904.
Foreign interest was mini-

mal and one analyst suggested
US and UK investors might
have switched out of tire

Netherlands into their home
markets to play the spate of
takeover battles.

Hoogovens, the steel stock,
saw heavy prafit-talting with a
fall Of FI 2.90 to FI 114.10,
which still leaves it up about
GO per cent on the year.

One of the few bits of news

was the announcement by SHV
Holdings, a private company,
that it had built up a 12 per
cent stake in retailer Ahold
over the past 18 months and
was considering selling it.

Ahold eased 40 cents to FI 122.

STOCKHOLM was pulled
higher by strong gains from
blue chips Ericsson.-and Astra.
The AfOrsvariden dosed 74 up
at L21L5.
Free B-shares in Ericsson

rose SKrl4 to SKrS75 on contin-
ued confidence in the telecom-
munications group’s perfor-
mance. Astra’s restricted
A-shares climbed SKr9 to
SKr3Q2 on hopes to- Losec, the
pharmaceutical group's new
anti-ulcer drug.
BRUSSELS closed mixed to

higher in very light trading
with the cash index up 28.43 at
6,10847.

Sodfite Generate, which said
its issue of 7m shares was over-
subscribed, closed unchanged -

at BFT4JS75. However, two of
the group’s subsidiaries that
are in the process of reorgani-
sation, closed higher: Gechem.
against the trend in the chem*

cal sector, added BFrl4 to

BFT1.I38 and ACEC, an engi-

neering company, rose BFrS to

BFrS28.
Arbed, the Luxembourg steel

group, which climbed last

week on news that it expected
to pay an ordinary share divi-

dend fix- the first time sines

1975. fell BFrlOO to on

MAnum had aiwfrtw tndecL*

sive day, with the general
index edging up 042 to 309.75

in weak volume estimated to
be below sioom.
The banking sector, which

has a hefty weighting in the
index, remained out of favour.'

SOUTH AFRICA

THE FIRM gold price and
weaker financial rand helped
Hit leading shares which
closed sharply .higher In
JnhBTiTwhHrg.

Gold issues led tin* advance.
Vaal Beefs added R15 to R32$
and Freegold R2 to R32. In
mining ftwwdak Anglos rOtt
24.75 to R92.75.

KOREA FIRST BANK
(A memberofLucky-Goidstm)

IB The Securities Co., Ltd.

1UUA

tgjP Korea InvestmentTrust Go,Ltd.

arepfearedtoannounce
theformation oftanew

U.K.regi&tmedcompany

KOREA FIRST INVESTMENT LTD,

Neptune House, Triton Court

14 Finsbury Square, London EG2A 1BR -

Telephone: 01-638-7217

Facsimile: 01-638-4024 Telex: 888257

Managing Director : Choong-Suk Suh

*
•*

Korea First Investment Ltd. is a member ofThe Securities Association.


